


THE 


BANKERS’ MAGAZINE 


RHODES’ JOURNAL OF BANKING and THE BANKERS’ MAGAZINE Consolidated. 








FIrTy-EIGHTH YEAR. JULY, 1904. VouumE LXIX, No. 1. 








HE EXPORTS OF MERCHANDISE for the first ten months of the 

fiscal year beginning July 1, 1903, showed an excess over im- 

ports of nearly $450,000,000, which is greater than for any ten months 

since 1901, and exceeding by over $88,000,000 the similar period for 
the previous year. 

One would naturally suppose, if the statistics giving this result 
were correct, that there need to have been no anxiety about making 
the payment on account of the Panama Canal without an undue 
pressure upon the gold reserve of the country. It is seen, however, 
that it was necessary to export considerable gold to meet the pay- 
ment. The question arises, How was it, with a foreign balance 
which is said to be so ample, that the payment could not have been 
made entirely with foreign exchange? That matters do not fall out 
now-a-days as the usual rules for estimating the effects of interna- 
tional trade would appear to indicate, must be due to practices in in- 
ternational business which as yet do not appear to be well understood 
by financial writers. It is highly probable that there is less distinc- 
tion between the methods of foreign and domestic trade than there 
formerly was. Settlements do not appear to be so quickly or so rig- 
idly exacted as they once were. Capitalists all over the world are 
becoming more cosmopolitan. There is a diminution of the national 
spirit that looks upon an adventure in a foreign country as something 
of which the profits must be realized and brought home as quickly 
as possible lest they be lost forever. Settlements of foreign balances 
are not, apparently, made all at once; they are concluded by degrees 
in a round-about way, so that is is very difficult to say when the prof- 
its of any period are brought home or the losses of any period sent to 
creditors. It is evident that under modern methods of international 
finance the citizens of the United States may find it to their interest 
to leave their capital abroad where it may bring a greater profit than 
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could be had by drawing exchange against it. Rather than disturb 
a good investment, it may be the better course to ship gold especially 
when the stock of gold is abundant and the rate for money cheap. 
The money markets of the world are brought so close to each other 
that it is easy to conceal transactions by transfers from one to the 
other for long periods of time. In fact, information as to the bank- 
ing operations carried on between one country and another is so im- 
perfect that it is no longer easy to tell when any part of a balance 
due will be paid in gold. 


-_.—-. 


THE PLEDGING OF CUSTOMS REVENUES or other specific collateral 
as security for loans is no new thing. Either directly or indirectly 
the revenues of a nation are invariably pledged as security whether 
mentioned in the bond or not. The fact is tacitly understood that a 
nation making a loan intends to raise and set aside a portion of its 
revenue for the express purpose of paying the interest and principal 
of the debt when it becomes due. 

When national loans were first made it was customary to set aside 
certain specified revenues. As the good faith of nations was estab- 
lished by the regular meeting of engagements the specific security fell 
more and more into the background and was not mentioned, being 
understood as it were by all those who leaned money to governments. 
Early government loans were generally held by the citizens of the 
country borrowing. It is only within the last century that govern- 
ment loans have become cosmopolitan. Capitalists, whatever their 
citizenship, now lend to any country which proposes suitable terms. 
From this business of loaning to governments has developed the col- 
lection of foreign debts where a government protects and enforces the 
payment of loans made by its citizens to other governments. This 
collection business has not yet been reduced to a principle of interna- 
tional law. A strong nation can force a weaker nation into paying, 
but there is danger even in such a course that the embroilments which 
may ensue will prove far more costly than the amount of the debt at 
issue. 

It is evident that the credit of nations really depends upon their 
good faith, and it is also evident that good faith in the payment of 
debts is the general rule. At any rate, whatever specific engagements 
a nation may enter into, even if it pledges revenues of certain kinds, 
the creditor still has the good faith as his only security. Without it 
all other pledges, short of pawning produce or property that can be 
carried away, may go for nothing. To take a pledge of special reve- 
nues as in the case of the recent Japanese loan amounts to no more 
than asking for information as to the source from which the borrower. 
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COMMENT. 3 


expects to derive the funds to pay principal and interest. In the case 
of China, where revenues were pledged for loans, the administration 
of the revenue was placed in the hands of agents acting in the interest 
of the creditors, but even the adherence to such an agreement can 
only be assured where a policy of good faith is intended. In the case 
of Japan, while pledging certain revenues for security, the adminis- 
tration of such revenues continues to be in the hands of the Japanese. 
If they did not intend to exercise good faith, the mere promise to set 
aside certain revenues could be easily evaded. A creditor has very 
little redress for repudiation on the part of a nation powerful enough 
to resist attacks from the outside, and Japan has shown that it would 
not be easy to compel her to pay at the sword’s point. The pledge of 
specific revenues is usually made as security for loans by nations cf 
second rate credit, and this perhaps is the galling feature to Japanese 
pride. But the verdict of the financial world cannot be appealed 
from; nations as well as individuals when they have need of money 
must bow to the terms of the lender. 

This requirement in the case of Japan does not necessarily prove 
that her credit is second rate, as it might be with some country that 
had failed in paying interest promptly. Japan has never had much 
occasion to seek foreign loans, and perhaps it is because her credit 
has not been tried that financiers have been more cautious than they 
would otherwise have been. Japan has hitherto been able to borrow 
from her own people, and could probably do so in the present in- 
stance, but as the money was to be expended abroad, a domestic loan 
would have tended to greatly weaken the gold reserves of the coun- 
try and endanger the paper currency, which is the great medium of 
circulation. 


THE LEGAL-TENDER NOTES are not cancelled when once redeemed, 
and this is thought by many to be the one weak spot in the position 
of the Treasury. During a period of great prosperity this weakness 
is not noted or manifested. The Treasury has of course the resource 
of replenishing its gold reserve by the sale of bonds, but why should 
the debt be increased every time this weakness is shown just to culti- 
vate and maintain that weakness? According to the Gresham law, 
whenever the necessity arises to draw gold from the Treasury the 
legal tender will be used in preference to the gold certificate, the 
partially-secured note in preference to the one fully secured. The 
recent gold exportations probably did no more than to prove that this 
tendency exists. It will take more than this to induce Congress to 
provide for the final retirement and cancellation of the legal tender 
note. Nevertheless it would be a great advantage to the financial 








4 THE BANKERS’ MAGAZINE. 


position of the Treasury if the legal-tender notes could be retired and 
replaced with gold certificates. Very likely if a provision for their 
cancellation when once redeemed was approved by Congress, the 
whole of them would be converted into gold certificates within a rea- 
sonable time ‘with no shock either sentimental or financial to the busi- 
ness public. The traditional greenback of the legal-tender note could 
be transferred to the gold certificates and only experts would be aware 
that the money of the Civil War had at length gone out of existence. 

But even this tribute to the legal-tender note is unnecessary. The 
minds of the general public are far removed from the contemplation 
of that struggle, and there are still enough more appropriate memen- 
toes of it, to render it unnecessary to perpetuate a form of money 
unsound in principle simply because it served a purpose when the 
country was driven to it by the necessity of wartime. 





THE TRUST COMPANIES OF NEW YORK have nearly all ceased 
to use the clearing-house facilities as a result of the rule of the New 
York Clearing-House to compel the trust companies to keep on hand 
larger cash reserves. Itis said that the companies which have with- 
drawn have greatly increased their cash reserves, and this would 
indicate that it was not so much the holding of the reserves which 
was objected to by them, as the attitude of surveillance and dictation 
assumed by the banks. The banks have felt the competition of the 
trust companies ever since the latter have been in the field. With 
lighter taxation and no restrictions as to reserve, the trust companies 
were able to offer inducements which drew away a very large line of 
funds that would otherwise be deposited with the banks. But the 
greatest cause of the banks’ complaint, at least ostensibly, was that 
the trust companies, keeping no great amount of reserve themselves, 
were obliged to lean upon the reserves of the banks in an emergency 
and thus withdraw large sums at the most difficult periods. 

Whether this separation of the trust companies from the present 
clearing-house will result in the formation of a separate clearing-house 
for their own use, remains to be seen. Perhaps the pressure brought 
to bear by the banks will lead most of the trust companies to confine 
themselves to such banking business as necessarily grows out of their 
proper trust business. Itis probably a fact that when trust companies 
are first organized they employ their capital in greater competition 
with the banks than they do afterwards as the trust business grows. 
The companies, varying as they do in the degree in which they under- 
take banking business at various stages of their career, may not find 
special clearing-house facilities of enough importance to require the 
establishment of a clearing-house of their own. It fact, it is rather 
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difficult to see why some of the trust companies need to belong to a 
clearing-house at all unless they avoid the expense of collecting 
checks on out-of-town banks. 


oo 


THE PROPOSITION TO ESTABLISH an international bank, under 
Japanese auspices, in San Francisco, which has been rumored as of 
possible realization, may or may not be acted upon. The large 
amounts which it seems necessary for Japan to remit, either directly 
to the United States or through the United States to other countries 
for the purchase of material of different kinds, would render the 
establishment of such an institution a great convenience and source 
of profit to the Japanese. San Francisco is the safest port to which 
Japan can at present transfer funds. In fact, it might be difficult to 
do so in any other way. To send gold or produce through the Suez 
Canal in her own vessels would expose them to great danger of cap- 
ture. To send it in neutral vessels would no doubt increase the 
expense. San Francisco is not open to the same objections. The 
establishment of an institution in San Francisco, in their own inter- 
ests whether with Japanese or American capital, would be a financial 
expedient that cannot fail to commend itself for the audacity of the 
conception. 

How the banks now doing business in San Francisco would regard 
the proposition, is another question. They now enjoy a monopoly of 
handling this business and they would probably be extremely averse 
to permitting such competition. Probably the proposition has been 
made somewhat as a threat to compel the local banks to be reasonable 
in their charges and to prevent them from taking too great advantage 
of the necessities of the Japanese. 

Under our present laws there seems to be nothing to prevent any 
capitalist, domestic or foreign, from establishing an institution, capi- 
talized to any extent desirable, to carry on international transactions. 
The growth of the great private banking firms of both the eastern and 
western coast shows that this important business, which has attained 
so enormous a volume within the last twenty-five years, and which is 
likely to make greater advances than any other form of banking 
within the next decade, can take care of itself without any direct leg- 
islative control. The Government in its foreign financial transactions 
has been compelled again and again to use the excellent facilities pro- 
vided by the great international banking firms. In fact, it may be 
assumed without much danger of error, that many of these firms 
were established primarily with a view of doing business for the 
Government, and have attained a great part of their importance by 
the skilful way in which they have monopolized this business. 





THE BANKERS’ MAGAZINE. 


From time to time the advantages of a great international bank 
chartered by Congress and under obligations to grant facilities to the 
Government in return for the sure profits of handling loans and mak- 
ing foreign payments, have been more or less accurately perceived. 
Several propositions have been made for securing from Congress a 
charter for such an institution, and bills for the purpose have been 
introduced. It has not, however, been difficult for those who now 
enjoy a monopoly of this business to defeat the attempts made to 
charter an international bank. There is in favor of the opposition to 
such a bank the prejudice which exists against a great central bank 
having affiliations with the Government, that arose in the great con- 
test between the Jackson Administration and the Bank of the United 
States. The average citizen looks upon such an institution as virtu- 
ally tabooed. 

While there is no doubt that a bank could be organized under a 
Government charter that would in no way compete with the banks 
carrying on domestic business, but could be restricted to international 
transactions, it is easy to make the general public believe that how- 
ever restricted such an institution would tend to grow into a power 
as great as that alleged to have been exercised by the Bank of the 
United States. Not only can the opposition of the general public be 
easily aroused, but that of all the banks and bankers in the country. 

Whether the international business which is now carried on by a 
large number of banks and banking firms could be done better and 
more cheaply for the Government, and more advantageously for the 
general business public, may be a question. Left as it now is to pri- 
vate enterprise and competition, there have been some indications of 
reckless and improvident management, and exploitations of capital 
that have resulted in loss to the country asa whole. Whether the 
balance of profit earned by the country as the result of its foreign 
trade and commerce could be more thriftily managed, if there was at 
the head of the financial institutions a bank in some measure respon- 
sible to the Government, possessing sufficient capital and resources to 
command respect and take a stand in guiding public opinion, may 
perhaps be a question. 

The American business world is impatient of even the semblance 
of control, and for fear of being driven often suffers itself to be led 
blindly by the nose. It seems more assured, however, that the Gov- 
ernment might conduct such financial operations as it finds necessary 
with foreign nations and with its own outlying possessions if there 
was an international bank of which as the creator it might be in a 
position to control the policy. Perhaps the time has already gone by 
for the Government to create such an institution, in the sense that 
the business is in the hands of capitalists who have so long had the 
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exclusive control of the international and foreign business that they 
perhaps look upon themselves as having vested rights in it, and can 
render any effort to supplant them futile. The business is, however, 
likely to become so much greater with the enlargement of foreign 
trade before and especially after the completion of the Panama Canal, 
that attempts will be made by other capitalists to secure a share of it. 
This proposition on behalf of the Japanese to establish an inter- 
national bank in San Francisco shows that there are those who regard 
an attempt to break in as feasible. The starting of an international 
bank in the management of which the Government will have some 
voice will grow more difficult as time passes. It is characteristic that 
great conservative steps are seldom taken in the United States until 
the necessity of them is pressed home on the public mind by some 
political climax or by some startling calamity. To evolve combina- 
tion and order out of a mass of struggling competing capitalists is a 
great task. In those instances where it has been effected by private 
enterprise the expense has usually been very great and the feelings of 
hostility aroused between different classes of business men most bitter. 
Where the results have been satisfactory, the criticism of methods 
employed to produce such results prejudices the public against them. 
A degree of public control much short of socialism might have alle- 
viated to a great extent the prejudices now aroused against trusts. 


0  ——— 


R. H. INGLIs PALGRAVE, vice-president of the British Institute 
of Bankers, in a recent address before that body took the ground 
that Great Britain having enjoyed many years of prosperity during 
which wealth has increased, now seems to be going back, for several 
reasons. The deposits in the Postal Savings banks have fallen off 
during the last seven or eight years. During the last year there has 
been a reduction in the deposits of all the banks of the United King- 
dom of over $19,000,000; that Great Britain is exporting more raw 
material; that exports of manufactured goods are declining, while 
imports of manufactured goods are increasing, and imports of raw 
materials are less. Also, the number of workers in proportion to the 
population is less than formerly. 

All this seems to make out a strong case for Mr. PALGRAVE’S 
contention, and yet it may be but a temporary condition, for which 
the great exertions of the nation during the Boer War and the great 
industrial competition of other countries are responsible. 

Great ritain at one time held almost a monopoly of supplying 
the world at large with manufactured articles. It is only within the 
last quarter of a century that the industrial operations of Germany, 
France and the United States came into serious competition with 





8 THE BANKERS’ MAGAZINE. 


those of Great Britain. Every nation goes through periods of indus- 
trial depression, and when these occur the deposits in Savings and 
other banks are sure to be reduced. Great Britain herself need not 
take the despondent statistics of Mr. PALGRAVE too much to heart. 
The view given by him is undoubtedly one which will prevent any 
excess of self-satisfaction, and in this respect it will probably bring 
about a spirit of inquiry as to the best direction in which to start new 
efforts. The competitors of Great Britain need not congratulate 
themselves prematurely that the nation which is their chief rival is 
hastening to an inevitable decay. Nations have great recuperative 
powers, and the condition of Great Britain, while worthy of careful 
study, is not such as to put much of a strain on recuperative strength 
of ordinary character. The signs which Mr. PALGRAVE has ob- 
served may be the results of conditions which, even now, have passed 
away, and the next few years may tell an entirely different story. 


MONEY IN CIRCULATION in the United States showed a contraction 
of over $23,000,000 during the month of June. The largest reduc- 
tion was in gold coin and gold certificates, as might have been expected 
from the demand for gold for export. The reduction in gold coin was 
about $11,000,000, and in gold certificates $12,000,000. There was also 


a decrease of $2,400,000 in legal-tender notes. It is evident that to 
draw gold for export from the Treasury gold certificates were chiefly 
used—but as all forms of paper money in circulation, except National 
bank notes, have diminished, it is probable that they were all used 
more or less in procuring gold for export. National bank notes in- 
creased over $7,000,000 during the month and to that extent made 
good the contraction. The gold coin and bullion in the Treasury were 
reduced over $27,000,000. There has been a reduction of about $38,- 
000,000 in the total amount of gold in the United States between 
May 1 and June 1. 

The effect of the payments on account of the purchase of the Pan- 
ama Canal and the St. Louis Fair was most clearly shown in the de- 
crease of the Treasury cash of about $58,000,000. Of the gold sent 
abroad about $11,000,000 appears to have been taken from the banks. 
The payment to France on account of the canal was an exceptionally 
large amount to be taken from the gold supply of one country and 
acquired by another, without any immediate return to the country 
making the payment. Large sums in gold have been sent out of the 
United States before, but they have usually represented payment for 
valuable imports received in exchange. The conditions in the money 
market have been favorable for the payment and it has been made 
without any serious difficulty. 





COMMENT. 9 


THE SAVINGS BANKS and other institutions paying interest on 
deposits were complaining only a short time since of the difficulty 
they encountered in securing returns on their investments so as to be 
able to pay depositors over three per cent. The returns on Govern- 
ment bonds and other high-class securities had been so reduced that 
the Savings banks had great difficulty in keeping up their usual in- 
come. There were many speculations made as to the reduction of 
the interest rate and as to what might be the lowest limit if the reduc- 
tions should continue. There has, however, been a change and the 
Savings banks are finding themselves able to return toa four per cent. 
rate on deposits. This may show that with less demand for securi- 
ties the prices fall and the amount realized in interest is greater; but 
there is no doubt that the great increase in municipal securities issued 
by counties, cities and towns for purposes of improvement has had 
its effect in strengthening the general and steady demand for money 
upon which the average rate of interest must depend. The lessening 
demand for Government securities, which although gilt-edged as to 
credit, bear a low interest rate, and the higher interest rates which 
Japan and Russia had to pay for recent loans, show that the public 
have learned that it is possible to obtain investments sufficiently se- 
cure which afford an income much better than Government bonds. 

No doubt there is much choice among municipal securities, and 
they range from the bonds of great cities to those of comparatively 
small towns. When the number of municipalities of various kinds 
in the United States is taken into account, the possible extent to which 
this form of investment may mount up shows such an unlimited de- 
mand for capital for many years to come that may well inspire confi- 
dence as to the continued strength of the average interest rate. 

The advantage of municipal securities considered as a whole con- 
sists in their being so well distributed as to the basis on which they 
rest. A nation as a whole may meet with difficulties arising from 
war, or other calamity, and its bonds may become less secure in con- 
sequence, or it may become so high in credit that its securities are in 
such demand as to bring little profit to the ordinary investor, making 
them desirable only to the class of capitalists who use them as a tem- 
porary investment where their money will be secure, in the intervals 
when it is not employed in enterprises bearing larger returns. The 
investor who looks toincome solely, who desires freedom from anxiety 
and a steady interest rate, does not care to hold Government bonds, 
which especially in the United States are so competed for, for special 
purposes, that the realized rate, if the bonds are held purely for the 
interest paid, is at all times almost nominal. 

Municipal bonds give a wide choice in the rate of interest. The 
investor for income can take almost any degree of risk he wishes to, 
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and can obtain the largest possible income from a given capital by a 
wise selection of municipal bonds. -It must be remembered that the 
municipalities of the United States are most of them well established 
and prosperous and almost sure to become richer and more prosperous 
with the growth of the country as a whole. The investor by pur- 
chasing the securities of a county or town just struggling into promi- 
nence, may obtain an interest rate which gives a good income, and in 
most cases he is also sure to obtain an increment in his principal by 
reason of the improvement in the credit of that particular munici- 
pality. 

To investors for income on a large scale, such as Savings banks 
and trust comparies, municipal securities offer many advantages. 
The risks that can be taken can be averaged. But since the methods 
of issuing these securities have been scrutinized from a legal stand- 
point, and the proportion issues of any municipality shall bear to its 
population and wealth carefully fixed by State law, and provisions 
made for the sanctioning of such issues by the vote of the inhabit- 
ants, there is in fact very little risk taken. The only contingency 
that might cause a fall in value of municipal securities is a general 
and permanent decline in the prosperity of the whole country. 

This legitimate opening for the investment of the surplus wealth 
of the country is likely to continue available for some time to come. 
If the doctrine of municipal ownership of many of the public enter- 
prises now furnished by private enterprise should make progress, 
there would seem to be hardly any limit to which the safe issue of 
municipal securities might not extend. Very often a higher rate of 
interest indicates a greater risk, but the fact that municipal securities 
pay a higher rate than other first-class securities does not seem to be 
due to this cause. It is the competition for money caused by the free 
borrowing of municipalities that makes the rate of interest on their 
securities more profitable to the investor; a plain instance of the work- 
ing of the law of supply and demand. As railroad securities formed 
the chief form of investment during the last half of the nineteenth 
century in the United States, so to-day municipal securities now 
occupy a similar position. The losses and disappointments which 
often came to those who invested their money in railway stocks and 
bonds are not so likely to be experienced in the case of municipal secu- 
rities. The nature of the basis of investment is entirely different. 
Even losses by municipal corruption and misgovernment do not in- 
jure the investor to the degree experience has proved the holders of 
railway stocks and bonds may be injured by the manipulations of 
railroad wreckers. 

A municipality in a prosperous country has a vitality that cannot 
be easily wrecked. 











THE INCREASE IN NATIONAL BANK CIRCULATION. 


The withdrawal of the funds of the Government deposited with the 
National banks released the security deposited by the banks and placed it at 
their disposal. This security consisted chiefly of United States bonds, but 
partly of the State and municipal bonds which were accepted by Secretary 
Shaw. The bonds released would naturally come upon the market, but the 
bonds of the United States could be used as a basis of bank-note circulation. 
The continual increase in the volume of bank notes indicates that most of the 
banks depositing United States bonds as security for public moneys have on 
the withdrawal of the Government money simply transferred their security 
from one account to another. The United States bonds previously held by 
the Treasurer for public moneys are now used as a basis for increase of cir- 
culation. The gold lost by exportation has been made up in the general 
circulation by increased issues of bank notes. The bank note issues have 
increased about $40,000,000 during the past year. Of this increase $22,000,000 
has been since January 1 of the present year. There is every reason to believe 
that this increase will continue as fast as the banks can procure bonds. The 
limit will be the amount of interest-bearing United States bonds outstanding. 

It is evident that since the law of 1900 increasing the per cent. of circula- 
tion and reducing the tax on circulation secured by the two per cent. bonds, 
the banks throughout the country find a profit in issuing circulation. The 
rate of interest returned to the ordinary investor on United States bonds is 
so low at the present market rates that they would be a very unprofitable 
investment if it were not for their availability as security for bank circulation. 
The larger part of the bonds are either owned or used by the banks, as secur- 
ity for circulating notes or for public moneys. The individual holder finds 
his profit in lending his bonds to the banks. 

The two per cent. bonds authorized to be issued for the construction of the 
Panama Canal by some oversight were not placed on the same footing, as 
regards their use as security for circulation, with the ordinary two per cents. 
The circulation based on the latter is taxed one-half of one per cent. per 
annum, While that based on all other classes of United States bonds is taxed 
one per cent. per annum. The Panama bonds would, without a special 
exemption provision, be subject to the one per cent. tax, 

The comparative elasticity enjoyed by National bank notes, since the issue 
of two per cent. bonds, may be ascribed to the fact that the premium has not 
risen so high as was the case with previous issues of bonds bearing higher 
rates of interest. Ifthe Government issues could be so adjusted as to prevent 
their market price rising above par, in fact keeping that price within one or 
two per cent. either above or below par, they would impart still greater elas- 
ticity to the bank notes which they secure. 

Notwithstanding the increase of bank notes at the present time, it is 
impossible to believe that this increase can continue to meet the wants of the 
country permanently. As long as the United States pursues the policy of 
paying its debt as rapidly as possible, there is danger that the banks may find 
themselves obliged to reduce their circulating notes, and at the same time 
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find it impossible to obtain new bonds as a basis for new notes. Just now, 
with the Panama bond issues in sight, the prospect for further increases of 
bank notes seems favorable. Itis also possible that new oceasions for increas- 
ing the bonded debt may arise from time totime. In 1890 no one could have 
believed that during the next decade there would be the extensive increases 
in the publie debt, first for maintaining the gold reserve and then for the 
Spanish War. These examples indicate that no one can positively affirm such 
a continuous reduction of the public debt as will deprive the banking system 
of its basis of circulation. 

The good effect upon the national credit of using the bonds for banking 
purposes is of great importance to the country. In the event of some great 
struggle in which the United States may become involved, the National 
banking system would be in a position to render the service which it might 
have rendered in the Civil War, had it been placed in working order early 
enough in that struggle. It would never be necessary for the Treasury to 
issue legal-tender notes or to suspend specie payments as it did in 1861, with 
the National banking system standing ready to tuke United States bonds and 
issue notes upon them. The value of the practice of banking on the public 
debt to which the people of the United States are now habituated in sustain- 
ing the credit of a nation at critical times can be appreciated, when the credit 
of United States bonds during the Spanish War is compared with that of 
British consols during the Boer War. While there may be disadvantages in 
the use of a currency like that issued by the National banks at times, arising 
from the want of elasticity, yet these are counter-balanced to a considerable 
extent by the superior credit the system gives to the Government. It is 
probable that this consideration has and will continue to cause Congress to 
hesitate about changing the present system for a circulating note based on 
the banks’ general credit. As for the alleged chief defect of the present sys- 
tem, that the notes diminish as the bonded debt is paid off, it might be greatly 
obviated by increasing the percentage as the bond premium rose. The effect 
would doubtless be to encourage very high premiums at certain times. As 
the Government paid off its debt premiums would increase in proportion to 
the demand for circulation, and the increased premiums would enable the 
demand for circulation to be supplied. When the circumstances again require 
the Government to put out new bond issues, the percentage of circulating 
notes might be reduced so that a broader bond basis would be required. It 


is believed that half the criticism of the present National bank-note system 
would be met by a development of the bond security principle on lines strictly 
in conformity thereto. 

It has been the dream of idealists that some day this great country would 
be again able to celebrate the complete liquidation of its indebtedness. It is 
true that something of this kind did happen in 1834-35.- But the condition 
of complete freedom from the demands of creditors did not long continue. 
The history of all modern nations shows that circumstances continually and 
unexpectedly increase public debts. In our own country it is very unlikely 
that we can be exempt from such contingencies long enough to take away the 
entire basis of bank-note issues. Rather than abolish the system, it should 
be so developed that it may accommodate its issues both to the existing bond 
basis and to the wants of business. In times of peace and prosperity when 
gold naturally accumulates, the decrease of the national debt can go on with- 
out inconvenience although there is some reduction of bank notes. When 
these conditions change, when revenues become deficient and the balance of 
trade causes gold to leave the country, then with an increase of the debt the 
volume of bank notes increases. 





BANK RESERVES. 


The movement in New York to induce the trust companies to keep on hand 
larger cash reserves has resulted in a discussion of the whole reserve question. 
It may have been observed that when times are prosperous and the demand 
for money active then it is that the greatest anxiety is developed about the 
reserves. On the contrary, when there begins a cessation of activity when 
business becomes dull, the reserves promptly increase. Where, then, is the 
danger point and which banks are most apt to suffer from the want of a suffi- 
cient reserve? When business is active and the reserves are largely drawn 
upon, general confidence prevails, and it is very unusual for the publie to 
become alarmed at the condition of the banks or to dread that they will be 
unable to meet their engagements. After a crisis the public appear to regain 
confidence in the banks first of all, as is indicated by the return of cash to 
them and the long period of cheap money that often follows. 

The question of the limit of a safe reserve is one that has been very thor- 
oughly canvassed and the general assent of authorities in this country has 
been given to one of from ten to twenty-five per cent., according as a bank is 
to a greater or less extent a depository of other banks. But whether this 
limit is founded on a scientific basis is doubtful. It has been arrived at 
chiefly from the impulse given by the National Banking Law. The men who 
drafted that law in 1862 and 1863 had no doubt considerable experience in 
banking as it had been carried on previous to the Civil War in the United 
States. They also had before them a large number of laws which had been 
enacted by State Legislatures to regulate banking within the several States. 
They no doubt exhibited great wisdom in selecting and adopting the wisest 
provisions of the precedents in their hands, as to the general methods of car- 
rying on a banking business safely for the stockholders and the public. But 
it must be remembered that the banking which furnished these precedents 
was of a very different character from the banking of to-day. Allof the State 
banks previous to the Civil War exercised with more or less freedom the func- 
tion of issuing promissory notes to serve as money. Indeed the statistics of 
that period show that note issues were their chief and most profitable fune- 
tion especially in the territory away from the commercial centres. There is 
also no doubt that those who designed the plan for the National banking 
system intended to subordinate everything else to its capacity for furnishing 
a safe and homogeneous bank currency to supplement and finally to take the 
place of the existing State bank issues. They may be excused for failing to 
perceive how the plan they adopted would work in practice. 

It is plain from the provisions for the redemption of notes inserted in the 
acts of 1863 and 1864 that they expected some degree of elasticity in the cir- 
culation of the notes, and they made ample provision for this in the reserves 
which the banks were required to keep to insure the prompt redemption of 
the notes at the banks’ counters and by their selected agents. The deposit 
business of the banks was of comparatively lesser importance, as might be 
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inferred from the lack of any definition of what constituted insolvency. 
except as it was shown by a failure to redeem notes. 

The framers of these early statutes may be excused for thinking that the 
National banks would guard their depositors much as the State bankers had 
previously done by using their own notes to pay demands for deposits. If 
the notes were always met there would be no trouble about the deposits. 

The lack of elasticity of the National bank note was early seen. It is 
referred to in the first reports that appeared from the office of the Comptrol- 
ler of the Currency. The notes did not after their issue return to the issuing 
banks or in any large quantities to the redemption agencies. In fact, the 
reserves on notes were hardly used at all. At first the lack of elasticity was 
ascribed to the fact that the bank note was redeemable in legal-tender notes, 
which were practically no better in any respect than the bank notes, in fact 
rather less secure. No one, it was argued, would interest himself to exchange 
one good note for another no better. It was said that when specie payments 
were resumed there would be a more rapid circulation of bank notes. More- 
over the various limits on the proportion of circulation a bank might issue 
tended to restrict issues, even when bonds could be procured easily. It 
took a decade for Congress to recognize the fact that the banks were 
being compelled to hold a reserve on circulation far in excess of any 
practical necessity, and also to discover that as bonds were the basis of the 
notes, if the latter were to have more mobility, some liberty in the handling 
of their bonds must be given. The act of 1874 was passed, which reduced 
the reserve on circulation to five per cent., which was set apart from the 
reserves required on deposits. In reality reserves on deposits were reduced 
by this act to the extent of five per cent. on the circulation issued. 

At the time the act of 1874 was under consideration the objections usual 
when any legislation amending the banking law is proposed were heard about 
weakening the banks, lessening the security of depositors and granting undue 
favors to corporations at the expense of the public. But no one of the dan- 
gers anticipated materialized. The rapid reduction of the debt and the 
advancing premium on bonds, together with the competition of silver certifi- 
cates, rapidly destroyed the importance of the National bank note and until 
the past few years, or since the act of 1900, it has been of very little profit to 
the banks. 

This sketch of the position of the National bank note in the banking sys- 
tem shows that in fixing the reserves on deposits as they did from six per 
cent. cash reserve to be kept on hand in the case of country banks to twenty- 
five per cent. in the case of central reserve cities, the framers of the act 
believed or expected that there would be free returns of redeemed notes to 
the banks greater in case of country than city banks and that they would 
keep their notes in circulation by using them to meet deposit demands. That 
is, the banks would constantly have a supply of till money from the return 
of their redeemed notes. 

Under the best State systems prior to the Civil War, the notes of the coun- 
try banks were gathered up at the centres and sent rapidly back to the banks 
that issued them. The National system was undoubtedly expected to dupli- 
cate these conditions. 

In blindly regarding the reserves fixed by the National Banking Law, 
under circumstances that led to calculations that later experience has shown 
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to have been wrong, as something wise and immutable, there is both the 
strength and the weakness of traditional habit. That these reserves fixed 
under such theories by those who framed the National Banking Law have 
proved satisfactory in some respects cannot be denied. This fact only indi- 
cates that the reserves were fixed much higher in the law than they practi- 
eally stand at to-day. 

From 1864 to 1874 the banks in the central reserve cities carried twenty- 
five per cent. cash reserve on deposits plus twenty-five per cent. cash reserve 
on circulation, only five per cent. of which is kept with the Treasurer now, was 
really necessary, plus, as the framers of the act anticipated, whatever of the 
banks’ own notes would be constantly in their tills. The banks outside the 
reserve cities carried six per cent. cash reserve on deposits, and six per cent. 
eash on circulation, none of it necessary for circulation, plus the expected 
stream of redeemed notes. These banks now are required to keep on hand 
only twenty-five per cent. and six per cent. respectively. The same rule ap- 
plies also to the intermediate reserve cities. They at first held 1214 per cent. 
cash reserves on deposits and the same per cent. on circulation, plus till 
money as before. In all these cases the additional cash reserve on circula- 
tion really strengthened the cash reserve on deposits. The reserves as at 
first fixed by the framers of the act were, therefore, at least double what they 
have been since the act of 1874 in their relation to the protection of deposits. 
If the framers of the original banking act thought so much protection nec- 
essary, how is it that their calculations have in practice been disregarded 
with safety? The fact is that if they had been right in their expectation that 
the notes of the National banks would be redeemed and sent back to the 
issuing banks in the same manner as under the State bank systems, and if 
the circulating system had in other respects proved satisfactory, the banks of 
the country would undoubtedly have been stronger to meet emergencies. 
But that, as a rule, they have borne up with so much success with lesser re- 
serves, is due to the additional protection they have thrown around them- 
selves by the use of checks. The framers of the National Banking Act had 
no idea of any but a local use of checks. The check now toa very great ex- 
tent supplies the place of the till money which it was believed the redeemed 
bank notes would furnish. 

When it is considered how little effect any ordinary reserve has in stop- 
ping a run on a bank, when from founded or unfounded suspicions of weak- 
ness or mismanagement a run occurs, it may be concluded that the effect of 
reserves fixed at certain limits is moral rather than physical. For instance, 
if the limit had been originally fixed by law at ten per cent. instead of twenty- 
five, it may be surmised that alarm at trenching on the limit would not be 
felt as now at twenty-five, but only when reserves were reduced below ten 
per cent. 

The cash reserves of the joint stock banks of Great Britain are customar- 
ily much below the legal reserves here. The history of the subject in the 
United States shows that in 1874 reserves of the National banks were re- 
duced about one-half without exciting any distrust of the banks. It was 
done in a way that did not attract attention. If the reserve requirements 
could be decreased in a similar manner without attracting attention, the 
banks would probably be as safe as ever, provided the new limit was not 
trenched upon. On the other hand, were the reserves increased, they would 
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afford no greater protection in crises where there was a general distrust of 
banks, and every depositor at once wanted to have his money in his own 
custody. 

It is the very nature of banking that universal distrust, however un- 
founded and foolish, will block its machinery. There is little doubt, how- 
ever, that the greater facilities now afforded by safe-deposit vaults, enabling 
individuals safely to keep cash virtually within their own grasp, tends to 
make it necessary for banks to keep larger reserves than if these facilities 
did not exist. In times of distrust the scarcity of cash in the banks of the 
money centers and elsewhere is aggravated by the action of depositors who 
use the safe-deposit vaults with a view of individually taking advantage of 
the higher prices of money. The effort to make trust companies hold greater 
reserves of their own may possibly have a good effect in lessening the press- 
ure on the banks, and perhaps in some measure affording a supplementary 
reserve on which the banks may rely when too great pressure is brought on 
their own. But, on the whole, it is probable that mutual support and com- 
mon defensive action at times when the public distrust reduces the cash re- 
serves is a better remedy than any increase of the reserve limit. 


A SELF-IDENTIFYING TRAVELLERS’ CHECK.—It is well known that travellers 
frequently experience difficulty in getting checks cashed, owing to their inability to 
furnish satisfactory identification. It is claimed that the form of check shown here- 
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with is self-identifying, as the owner’s signature is placed on the check at the time 
of its issue and again when cashed. If the checks are lost, the amount will be 
refunded, and unused checks are redeemed at their face value. 

The specimen check shown above was furnished the MAaGAzInE through the 
courtesy of Messrs. Boissevain & Co., 15 Wall street, New York. 





NOTICES OF NEW BOOKS. 


THE EARNING POWER OF RAILROADS; with tables showing facts as to earnings, capitaliza- 
tion, mileage, etc., of one hundred and twelve railroads in the United States and 
Canada. By FLoryp W. Munpy. New York: Metropolitan Advertising Co. 


An interesting feature of this book is the analysis of the elements that determine 
the earning capacity of railways, and the statistics embrace not only the latest 
available figures, but are rendered more valuable by comparative statements of 
earnings, etc., for a series of years. 





BANKING LAW DEPARTMENT. 


IMPORTANT LEGAL DECISIONS OF INTEREST TO BANKERS, 


All the latest decisions affecting bankers rendered by the United States Courts and State Courts 
of last resort will be found in the MAGAZINE's Law Department as early as obtainable. 

Attention is also directed to the * Replies to Law and Banking Questions,” included in this De- 
partment. 


LETTER OF CREDIT—LIABILITY OF BANK TO PERSONS CASHING CHECKS 
ON FAITH THEREOF. 
Court of Appeals at Kansas City, Mo., February 15, 1904. 
BANK OF SENECA vs. FIRST NATIONAL BANK OF CARTHAGE, 

No one has a claim against a bank by reason of a letter of credit issued by it unless he knew 
of its existence and advanced his money on the faith of it. 

Where one furnishes another money without knowledge that such otber has a letter of credit, 
he is a stranger to the letter, and cannot set it up as the basis of a claim against the 
bank issuing the letter. 

The defendant bank issued a letter of credit whereby it promised to pay checks to the amount 
of $1,000 drawn by H, and which letter contained the direction ‘‘ any checks paid indorse 
on back of this letter.”’ H drew ten checks aggregating $500.25, which were cashed by 
the plaintiff and indorsed on the back of the letter. He then drew other checks which 
were negotiated to another bank, without exhibiting the letter, and these, with the 
$500.25 previously drawn, made a total of $890.05, all of which were paid by the defend- 
ant. He then drew and negotiated to the plaintiff three checks aggregating $499.75, 
which were separately indorsed on the back of the letter. Held, that the defendant was 
liable for the amount of such last three checks, notwithstanding it had paid the checks 
negotiated to the other bank. 


ELLIsoN, J.: The defendant bank issued to H. G. Tangner, and delivered 
to his agent, George W. Hawk, the following letter of credit: 


“Letter of Credit. First National Bank. Capital stock, $100,000. Carthage, Mo., 
July 8, 1901. To whom it may concern: We will pay checks signed H. G. Tangner by the 
bearer, Geo. W. Hawk, to the amount of One Thousand Dollars ; any checks paid indorse on 
back of this letter. Mr. Hawk’s signature is below. V. A. WALLACE, Vice-Pres. 

Geo. W. Hawk.”’ 


Said letter was indorsed on the back as follows: 


7-17. 10 checks $500.25 

7-25. 1 check, J. G. Johnson 235.00, Seneca, Mo. 
-25. 1 check, J. D. Gallemore 240.00 ag - 
-25 1 check, G. W. Hawk 24.75 = . 


$1,000.00 


Hawk was engaged in going over the country buying mules for Tangner, 
and he was given the letter of credit to facilitate that business. After receiv- 
ing the letter on July 8, he went into the adjoining county of Newton, and 
on July 17 he drew and negotiated ten checks, aggregating $500.25, which 
were duly indorsed on the back of the letter and paid by defendant. Then, 
on July 25, he presented the letter to the plaintiff bank, and, on the faith 
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thereof, plaintiff allowed him to draw and negotiate to it three checks on 
defendant—one for $235, one for $240, and one for $24.75, aggregating $499.75 
—being balance of the amount limited in the letter. These were separately 
indorsed on the back of the letter. The smallest of these was for expense 
money, and the other two were for mules purchased. The defendant bank 
refused payment of these checks on the ground that, before they were nego- 
tiated to plaintiff, Hawk had exhausted the sum limited in the letter by 
checks to other parties, which had been duly paid by defendant. 

It appears that, before negotiating these checks, Hawk, leaving the letter 
behind, went into another county, and there bought mules, and on July 10 
and 13 negotiated checks to a bank at Pineville, in that county, aggregating 
$389.80. These checks were negotiated to that bank without Hawk exhibit- 
ing the letter of credit, and with no knowledge on the part of that bank that 
there was a letter of credit. It was these last checks which defendant bank 
paid; and these, with the $500.25 which it had before paid, made a total pay- 
ment of $890.05, and lacked $109.95 of being the amount named in the letter. 

On these facts, the trial court took the view that the checks negotiated to 
the bank at Pineville and paid by defendant went to the discharge of the let- 
ter of credit, and rendered judgment for the plaintiff for its smallest check, 
of $24.75. The reason, as we gather it, for rendering judgment for only 
$24.75, when the letter, after allowing for the checks at Pineville, lacked 
$109.95 of being exhausted, was that that sum would not pay either of the 
other of plaintiff’s checks in full. 

The parties have discussed at length the question whether a person who 
has advanced money on the faith of a letter of credit, the limit of which the 
holder had already exhausted by negotiations with others without that per- 
son’s knowledge, can recover of the writer. Putting aside considerations of 
equity which sometimes arise, and, looking upon it as a legal question, there 
is strong authority for saying that he cannot (Ranger vs. Sargent, 36 Tex. 26; 
Roman vs. Serna, 40 Tex. 306) though we need not say; for any such question 
is excluded from this case by the facts preserved in the record. The letter, 
being addressed to ‘‘ Whom It may Concern,” and being intended for use with 
different persons at different times and at various places, was a general letter 
of credit; and it was what has been aptly termed a circulating promise to pay 
Tangner’s checks, signed by Hawk, up to the amount of $1,000. Butitisa 
fundamental rule governing this sort of commercial paper that no one has 
any claim, because of it, against the writer, unless he knew of its existence’ 
and advanced his money on the faith of it. (McClung vs. Means, 4 Ohio. 196; 
Pollock vs. Helm, 54 Miss. 1; Grant vs. Naylor, 4 Cranch, 224; Sherwin vs. 
Brigham, 39 Ohio St. 137; Birckhead vs. Brown, 5 Hill, 643: Russell vs. 
Wiggin, 2 Story, 235-241, Fed. Cas. No. 12,165; Union Bank vs. Coster’s 
Ex’rs, 3 N. Y. 203; Bleeker vs. Hyde, 3 McLean, 279, Fed. Cas. No. 1,537.) 
That the party making claim of reimbursement against the writer must show 
that he acted on the faith of the letter, is a requisite that appears in all writ- 
ing upon this and kindred subjects. It so appears in adjudicated cases, and 
is accepted, as of course, by text writers. (See 2 Daniel on Neg. Inst. sections 
1790-1798; Coolidge vs. Payson, 2 Wheat. 66; Schimmelpennick vs. Bayard, 
1 Pet. 264; Boyce vs. Edwards, 4 Pet. 111.) 

The liability of a writer of a letter of credit is founded on the simple law 
of contracts, where the minds of the parties must meet in the common pur- 
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pose. The act of the writer is an offer or request or proposition, and the act 
of him who furnishes the money is an acceptance. So it is understood that 
a general letter of credit is considered as addressed to whomsoever will act 
upon it, and, when acted upon, the contract is made up, upon which the 
writer may be held liable. Necessarily, where one furnishes another money 
without knowledge that such other has a letter of credit, he is a stranger to 
the letter; and, when he comes to set it up as the foundation upon which to 
recover against the writer, he should be regarded as an interloper, without a 
shadow of right. 

By these remarks we aim to demonstrate that when the bank at Pineville, 
without sight or knowledge of the defendant’s letter, paid Tangner’s checks 
drawn on the defendant bank, that act necessarily was not based on tke let- 
ter, and, in consequence, no contractual relation arose between it and the 
defendant bank. And when the defendant bank paid the checks to the 
Pineville bank, it was merely the consummation of an ordinary transaction, 
wholly disconnected and apart from the letter. The sum thus paid could not 
be applied towards extinguishing the amount named in the letter. The sum 
so paid only became a debt owing from Tangner to the defendant, and had 
no more to do with the letter than any other debt he might have owed to it. 
That the payment of the Pineville checks could have no connection with the 
letter is apparent by the suggestion that if the defendant bank had not paid 
those checks, and had asked that the Pineville bank and this plaintiff inter- 
plead for the money, which would have prevailed—the plaintiff, who relied 
upon the letter and complied with it, or the Pineville bank, who knew noth- 
ing of its existence? It can make no difference that the defendant may have 
thought and assumed that the Pineville checks were cashed by that bank on 
the faith of the letter it gave into Hawk’s possession. If Hawk acted irregu- 
larly and without authority in dealing with the Pineville bank, such act 
ought not to be allowed to injure the plaintiff bank, where his act was regular 
and within authority. If Hawk’s act must harm one of two innocent parties, 
it should fall on the one who put him in position to do the harm. 

From these considerations, it follows that the defense wholly failed, and 
that plaintiff should have had judgment in the trial court for the whole sum 
it advanced. The judgment is therefore reversed, and the cause remanded, 
with directions to so enter it. All coneur. 


LOANS MADE BY BANK FOR CUSTOMER—DEGREE OF CARE REQUIRED, 
Supreme Court of Illinois, February 17, 1904. 
WATSON vs. FAGNER. 
A banker who acts as agent for his depositor in making loans, though without compensa- 
tion, is bound to exercise ordinary care and diligence. 





In this case the declaration of the plaintiff after setting out that on June 
1, 1900, the defendant was engaged in the banking business, and that plain- 
tiff, at the request of defendant, deposited $5,000 with him, which defendant 
agreed to loan to safe, responsible and conservative borrowers, and to use 
due diligence in collecting the same, charged that the defendant so carelessly 
and negligently loaned said sum that the same was wholly lost to the plain- 
tiff, ete. 

The trial resulted in a verdict for $4,144.50 in favor of the plaintiff, Fag- 
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ner, and after a remittitur of $373.80 had been entered and a motion for a 
new trial overruled, judgment was entered against appellant, Watson, for 
$3,770.70. An appeal was taken by Watson to the Appellate Court for the 
Third District, where the judgment of the circuit court was affirmed, and a 
further appeal was prosecuted by Watson to the supreme court. 

Scort, J. (omitting part of the opinion): Where a banker acts as agent 
or trustee for his depositor, without compensation, in investing his money 
and collecting the same, he is bound to exercise ordinary care and diligence 
in the performance of the duties which he assumes, and a failure to observe 
such ordinary care and diligence will make him responsible for any loss result- 
ing from such failure. (Isham vs. Post, 141 N. Y. 100; Watson vs. Roth, 191 
Ill. 382.) 

In the eases of Gray vs. Merriam, 148 Ill. 179, and Preston vs. Prather, 
137 U. 8. 604, the question of the liability of a bank as the gratuitous bailee 
of securities left as a special deposit was considered, and the conclusion 
reached that the bank was bound to exercise ordinary care and diligence. 
The reasoning followed in those two cases requires the exercise of the same 
degree of care and diligence where the duties assumed are the loaning of 
money deposited with the bank and the collection of the loans as they mature. 





NATIONAL BANKS—CONTRACTS WHICH ARE ULTRA VIRES. 
Supreme Court of Vermont, Caledonia, February 27, 1904. 
METROPOLITAN STOCK EXCHANGE vs. LYNDONVILLE NATIONAL BANK. 
Where a National bank makes a contract which is beyond its powers, such contract is void, 
and not merely voidable. 





This was an action of general and special assumpsit. Special counts—two 
in number—set out promises and undertakings on the part of the defendant 
regarding a transaction in respect to shares of the United States Rubber Com- 
pany, and a breach of such promises and undertakings, resulting in damage 
to the plaintiff. The defendant filed pleas, the second of which was, in brief, 
to the effect that the supposed promises and undertakings set out in the 
declaration related solely to an alleged supposed purchase by the defendant 
from the plaintiff of such shares, and that at the time in question the defend- 
ant was a National bank, without power or authority to make such alleged 
purchase. 

HASELTON, J. (omitting part of the opinion): The plea is good in form, 
and, whatever conflict of decisions there may have been formerly or may be 
now, we have no hesitation in saying that it is good in substance, and we so 
hold. (Concord National Bank vs. Hawkins, 174 U. 8S. 364; California Bank 
vs. Kennedy, 167 U. 8. 362; MeCormick vs. Market Bank, 165 U. S. 538; 
Central Transportation Company vs. Pullman’s Car Company, 135 U. 8. 24.) 

Counsel for the defendant having in their brief referred to and quoted 
from Wiley vs. National Bank of Brattleboro, 47 Vt. 546, this court takes 
oceasion to point out that that case and Whitney vs. National Bank of Brat- 
tleboro, 50 Vt. 389, are expressly disapproved by the Supreme Court of the 
United States in National Bank vs. Graham, 100 U. S. 699. 

With regard to contracts which are wltra vires, in the strict sense, the 
sound doctrine is that they are wholly void, and not merely voidable ; that 
the corporation is under a perpetual disability to make them; that, therefore, 
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there can be no ratification by the corporation; and that a corporation can- 
not be estopped from making the defense of witra vires when it is sued for 
non-performance on its part. The denial of corporate existence, and the 
claim that a corporation has not proceeded in the way or through the officers 
designated by law, are defenses that stand on a different and much narrower 
ground than the defense of witra vires in its full and proper sense. In some 
eases a corporation which has received the benefit of an wltra vires contract 
may be recovered from on a quantum meruit, without reference to the 
attempted contract. In some cases a corporation may be liable in an action 
of tort for acts connected with or growing out of an attempted wil'ra vires 
contract. In some cases directors or officers of a corporation may make them- 
selves liable in an attempt to fix upon the corporation a liability with which 
it cannot, under the law be charged. It may be said, too, in passing, that 
directors of corporations do well to heed the right of the government which 
has created them to act properly and efficiently with reference to usurpations 
of power on the part of its creations. 


WRONGFUL REFUSAL TO PAY CHECK—AMOUNT OF DAMAGES. 
Court of Appeals of Kentucky, April 20, 1904. 
AMERICAN NATIONAL BANK vs. MOREY. 

In an action against a bank for damages because of its wrongful refusal to honor the check 
of a depositor, who was pursuing a course of study in a strange city, it appeared that 
she lost the confidence of her instructor, was delayed for two months in opening a shop 
for her art, and expended $2.86 in telegraphing to defendant in trying to induce it to 
honor her check, and to her relatives to obtain money to meet the dishonored check. 
Held, that a verdict for $500 was not excessive. 





Nunn, J.: This is the second appeal in this case. The first opinion is 
reported in American Nat. Bank vs. Morey, 69 8. W. 759, 24 Ky. Law Rep. 
658, and is referred to for a history of the facts relative thereto. In that 
opinion the court said that the instruction on punitive damages should not 
have been given; that she was only entitled to recover for the loss of credit, 
of business, or of instruction in her art that she sustained by reason of the 
dishonor of her check. On the return of the case to the lower court, the 
appellee filed an amended petition setting forth these matters of damage, as 
permitted by the former opinion. Another trial was had before a jury, and 
the court gave to the jury the following instruction: ‘‘It will be your duty 
in this ease to find for the plaintiff in such sum as you may believe from the 
evidence will fairly and reasonably compensate her for any loss of credit she 
may have suffered, or for any loss of time or instruction which she otherwise 
would have enjoyed, and for any expense she may have incurred in telegraph- 
ing, by reason of the non-payment of the check mentioned in the petition.” 
The evidence produced on the last trial, in substance, showed that by reason 
of the dishonor of the check she lost the confidence of her instructor, and was 
compelled to desist from further instruction for four weeks, which she had 
intended to take. It was her intention, after finishing her course of instruc- 
tion, to open a shop for her business and art in the following December, but, 
by reason of the dishonor of this check, she was compelled to delay her open- 
ing until the following March. Also she expended $2.86 in telegraphing to 
appellant in trying to induce it to honor her check, and to her relatives in 
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Louisville to obtain money to meet this dishonored check. Thejury returned 
a verdict on this last trial for $500 in favor of appellee, which the court refused 
to set aside, and rendered judgment thereon, and the appellant has appealed. 

The last trial conformed in all respects to the former opinion of this court 
in this case. The only question to be determined is whether or not the 
amount of the verdict is excessive. She certainly was entitled to recover 
some damages. In the former opinion it is shown that a judgment for $300 
for dishonoring was affirmed. (Patterson vs. Marine National Bank, 130 Pa. 
419.) The court in that case charged the jury that the plaintiff was entitled 
to recover substantial damages, and in a certain state of case they might find 
punitive damages. In the same opinion the case of Schaffner vs. Ehrman, 
139 Ill. 109, was referred to, where a judgment for $450 was affirmed, where 
the dishonor of the check was due to a mistake of the bookkeeper in charg- 
ing the checks of another customer to the account of the plaintiff. In the 
former opinion in this case the court quoted from the above Pennsylvania 
ease the following language: ‘‘Individual and corporate business could 
hardly exist for a day without banking facilities. At the same time, the busi- 
ness of the community would be at the mercy of banks if they could, at their 
pleasure, refuse to honor their depositors’ checks, and then claim that such 
action was.a mere breach of an ordinary contract, for which only nominal 
damages could be recovered, unless special damages were proven. ‘There is 
something more than a breach of contract in such cases; there is a question 
of public policy involved; and a breach of the implied contract between the 
bank and its depositor entitles the latter to recover substantial damages.” 

While this verdict in a sense appears large, yet we are unwilling to invade 
the province of the jury, especially after a second trial, and determine the 
damages recovered are anything more than substantial. Wherefore the judg- 
ment of the lower court is affirmed, with damages. 


COLLECTIONS—TITLE TO PAPER FORWARDED. 
Supreme Court of Mississippi, March 21, 1904. 
CONTINENTAL NATIONAL BANK OF MEMPHIS vs. FIRST NATIONAL BANK OF 
WEST POINT. 

Where a bank forwards checks for collection under a general indorsement in blank, the 
title to such collection, as to third parties dealing without notice, and not being put 
upon inquiry, passes to the bank to which they are forwarded, and the initial bank be- 
comes simply a general creditor of the bank to which the items are sent for collection. 

Where the second bank sends such items under a like indorsement in blank to its corre- 
spondent for collection, the same relationship is established between them, and the 
bank finally making the collection has the right to apply the proceeds thereof in any 
manner that may be authorized by the mutual understanding and course of dealing 
previously existing between it and the bank from which the items were received. 

The collecting bank is not required to make any inquiry to ascertain who, in point of fact, 
is the real owner of the proceeds of collection, where the items for collection are received 
under a general indorsement. 





TRuLy, J.: Appellant was the owner of eleven checks, aggregating 
$1,318.91, drawn prior to July 31, 1896, on appellee, by parties, all depositors 
with appellee, in amounts in excess of their checks. These checks were by 
appellant on said July 31 sent tothe American National Bank of New Orleans, 
La., for collection and remittance, each check being indorsed, ‘‘ Pay to the 













—_— 


~ an 





CPE ey 9 





BANKING LAW. 23 


order of any State or National bank.” The American National Bank at the 
date of receipt of these checks was, and for some months prior thereto had 
been, to the knowledge of its own officers, but without the knowledge of 
appellant or appellee, utterly insolvent. On August 3 the American National 
Bank sent these checks to appellee, upon whom they were drawn, for collec- 
tion and remittance. On August 5 they were collected by the appellee, and 
would have been remitted to the American National Bank, but at 3 P. M. on 
August 5 the American National Bank closed its doors, and passed into the 
hands of a Receiver, whereupon, the appellee hearing of such failure before 
making remittance to cover said collection, credited the proceeds thereof to 
the account, on its books, of the American National Bank. The appellee had 
no knowledge at that time that the checks were the property of appellant, 
and received same under the general indorsement as stated. The American 
National Bank had been for some time prior to its failure the New Orleans 
correspondent of appellee, and at the date of its failure was indebted to 
appellee in the sum of $20,000. Appellant sued for the amount of the checks 
in question, claiming that, as the American National Bank was at the date of 
its receipt of the checks utterly insolvent, therefore it had no right to receive 
such checks for deposit, and such action was fraudulent, and revoked its 
employment by appellant as agent; wherefore it is averred that appellee be- 
came the agent of appellant, and liable to account to it for the proceeds of 
the checks. On behalf of appellee it is contended that, as the checks were 
received under a general indorsement, it was entitled to consider them as the 
property of the American National Bank, and, having no information of any 
claim of appellant, had the right to dispose of the proceeds in accordance 
with the course of business dealings existing between appellee and its corre- 
spondent, the American National Bank. 

The precise question here presented has never been passed upon or con- 
sidered by this court, and the authorities and the courts of last resort of the 
various States are in hopeless conflict. After careful consideration and 
review of the legal principles applicable, our conclusion is: Where a bank 
forwards checks for collection under a general indorsement in blank, the title 
to such collection, as to third parties dealing without notice, and not being 
put upon inquiry, passes to the bank to which they are forwarded, and the 
initial bank becomes simply a general creditor of the bank to which the items 
are sent for collection. So where in turn the second bank sends such items 
under a like indorsement in blank to its correspondent for collection, the 
same relationship is established between them, and the bank finally making 
the collection has the right to apply the proceeds thereof in any manner that 
may be authorized by the mutual understanding and course of dealing previ- 
ously existing between it and the bank from which the items were received. 
The collecting bank is not required to make any inquiry to ascertain who, 
in point of fact, is the real owner of the proceeds of the collection, where the 
items for collection are received under a general indorsement. It has the 
right to assume that the ownership is in the bank forwarding the item to it. 
(American Exchange National Bank vs. Theummler, 195 Il]. 90.) Any other 
rule would make it impossible for the bank making a collection to protect 
itself unless the remittance was in all cases made to the payee named in the 
check, and this would often be not in accordance with the real rights of the 
parties in interest. Where a bank collects checks received under a general 
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indorsement, and remits the proceeds to the bank from which the items were 
received, it has discharged its whole duty in the premises, and the initial 
*bank must look to its correspondent for payment; and when, by the course 
of dealing or understanding, the bank making the collection has the right to 
apply the proceeds of such collection to the credit of the bank from which 
the items were received, and upon making the collection does make such 
application, this is likewise a full discharge of its duty, and the initial bank 
has no right to hold the collecting bank for the proceeds of the collection. 
The possession of the checks by the American National Bank under a blank 
endorsement was presumptive evidence of its ownership, and appellee, not 
being in any manner advised of appellant’s claim, and not placed upon 
inquiry, had the right to consider the checks as the property of the American 
National Bank, and to dispose of the proceeds according to the course of 
dealing existing between them. The right of appellee to deal with the pro- 
ceeds is not affected by the fact that the American National Bank had been 
for a long period insolvent. The collection was fully completed, the money 
actually received by appellee, and its rights thereby established and fixed, 
before such insolvency was disclosed. Nor is the controlling legal principle 
different because no advances was made by appellee on this particular col- 
lection. The American National Bank was the regular correspondent of 
appellee, keeping accounts and deposit balances with each other to draw 
against in the regular course of business. This collection was received in the 
usual and customary course of business, and in accordance with such custom 
was, before such failure, duly credited to their mutual running account. 
(Bank of Metropolis vs. New England Bank, 1 How. 234; Same vs. Same, 6 
How. 212; Doppelt vs. National Bank, [Ill.] 51 N. E. 753; Zane, Banks and 
Banking, sees. 187, 188; Commercial National Bank vs. Armstrong, 148 U. 
S. 58; 2 Morse, Banks and Banking, secs. 591, 592.) In the instant case the 
appellant, by forwarding these collections under a general unlimited indorse- 
ment, divested itself absolutely of all ownership, and retained simply the 
right to look to its correspondent, the American National Bank, for payment; 
and when the American National Bank, without restricting or limiting such 
indorsement, sent the same to its correspondent, the appellee, it in turn 
divested itself of all ownership in the items, and could only look to the appel- 
lee for settlement in accordance with the established course of dealing 
between them. The record here discloses that under the uniform course of 
dealing existing between appellee and the American National Bank, the 
appellee had the right to apply the proceeds of all collections to the credit of 
the American National Bank, and, as it did so apply the proceeds of these 
special items without knowledge of any claim on the part of appellant, it was 
strictly within its rights, and cannot now be made to again account for the 
proceeds of collections which have already been credited to the account of 
the American National Bank. 

It is not necessary for us to decide what remedy, if any, the holder of a 
check drawn by a depositor on a bank in which he has sufficient funds to pay 
such a check may have against the bank on which the check is drawn. That 
point is not presented for decision by the record here made, for the reason 
that appellant divested itself, as to third persons without notice, of all own- 
ership by its general and unlimited indorsement and subsequent forwarding 
to its own correspendent, and its only right in the premises is that of a gen- 
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eral creditor of the American National Bank. (Citizens’ Bank vs. Bank of 
Greenville, 71 Miss. 271; Brewing Ass’n vs. Clayton, 56 Fed. 759, 6 C. C. A. 
108.) 

For these reasons, on the facts set out in the special pleas of appellee, 
appellant has no cause of action. Wherefore the judgment is affirmed. 





CERTIFICATE OF DEPOSIT—WHEN NOT NEGOTIABLE. 
Court of Appeals of New York, April 8, 1904. 
CAROLINE ZANDER vs. NEW YORK SECURITY AND TRUST COMPANY. 


A certificate of deposit which contains a provision that it is assignable only on the books of 
the bank is not negotiable. 


The action was brought on a certificate of deposit issued by the defend- 
ant to the plaintiff for the sum of $500, which it was alleged the plaintiff 
had inadvertently lost or destroyed. The complaint further alleged that 
payment of said certificate had been demanded, but that the defendant 
refused to pay the same unless the plaintiff would give it a sufficient bond of 
indemnity against loss by reason of the failure to produce the certificate, 
which bond the plaintiff has been unable and unwilling to give. To this 
complaint the defendant demurred as not stating facts sufficient to constitute 
a cause of action. The demurrer was overruled and judgment entered thereon 
awarding to the plaintiff unconditionally the amount due on the certfiicate. 

CULLEN, J.: The only point the appellant seeks to raise on this appeal 
is its right to indemnity from liability on the lost certificate. It contends that 
as the plaintiff has refused to give such indemnity the complaint should be 
held not to state a good cause of action, or, at least, that the judgment of 
the courts below should be so modified as to award the plaintiff a recovery 
only on the delivery of such indemnity. The certificate of deposit which is 
the subject of this suit is in the following form: 

** $500. No. 3711. 
THE New YorK SECURITY AND TrRusT COMPANY. 
New York, July 11, 1901. 

Has received from Caroline Zander the sum of five hundred dollars of current funds, 
upon which the said company agrees to allow interest at the annual rate of three per cent. 
from this date, and on five days’ notice will repay, in current funds, the like amount, with 
interest, to the said Caroline Zander or her assigus, on return of this certificate, which is 
assignable only on the books of the company. The right is reserved by this company, upon 
giving five days’ notice, to reduce the rate, or discontinue the payment of interest on this 
certificate, or pay the principal, such notice to be given personally, or through the mail, 
directed to the address named in the books of the company.” 


The defendant’s argument is twofold: First, it urges that the certificate 
is a negotiable instrument; second, that if it should not be held to be a nego- 
tiable instrument the defendant, on account of the provision therein con- 
tained, that the amount due was payable on the return of the certificate, 
would, in analogy to the law relating to certificates of stock, be liable to third 
parties who might acquire for value the certificate. Doubtless a certificate 
of deposit may be issued in the form of a negotiable instrument (Frank vs. 
Wessels 64 N. Y. 155). But from our examination of the subject there seems 
to be no uniform usage in commercial circles or with monetary institutions as 
to their forms. Some are plainly negotiable, some equally plainly are not 
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negotiable, while bet ween the two extremes are many of the debatable class. 
The instrument before us is payable to the plaintiff or her assigns. While 
the usual terms employed to confer negotiability on an instrument for the 
payment of money are to make it payable to order or bearer, still instruments 
payable to assigns have been held to be negotiable in cases where it was 
apparent from the whole nature of the instrument and the language employed 
that such was intended to be their character (Brainerd vs. N. Y. & Harlem 
R.R. 25 N. Y. 496; City Sav. Bank vs. Town of Greenburgh, 173 id. 215; 
see Negotiable Instruments Law, chap. 612, Laws of 1897, sec. 29). There- 
fore, had the first sentence of the certificate terminated with the words ‘‘on 
return of this certificate,” it might be claimed, not without force, that the 
certificate was intended tobe negotiable. But the words quoted are followed 
by the provision ‘‘ which is assignable only on the books of the company.” 
We think the clear effect and intent of this provision was to render the instru- 
ment non-negotiable and to protect the company in dealing with the holder 
of the certificate, as such holder might appear on the books of the company, 
without liability to third parties to whom, unknown to the defendant, it 
might be transferred. If such were not the object we are at a loss to discover 
any purpose which it was intended tosubserve. This construction is fortified 
by the subsequent provision for reduction of rate of interest or payment of 
principal upon notice to the address named in the books of the company. 
We conclude, therefore, that from a consideration of the language of the 
certificate as a whole it is not a negotiable instrument. 

Nor do we think that the defendant can be rendered liable to any assignee 
by way of estoppel for its failure to require a return of the certificate as a 
condition for the payment of the amount deposited. The case of stock cer- 
tificates is not analogous to that of certificates of deposit. The object of 
requiring a surrender and return of the certificate as a condition precedent to 
the transfer of stock is to give to such certificates a certain degree of negoti- 
ability which, without this condition, could not be obtained. No considera- 
tion of that character is applicable to instruments for the payment of money. 
If one wishes to make a pecuniary obligation negotiable the law permits him 
to do so and it is readily accomplished by making the obligation payable to 
bearer or to order. There is, therefore, no reason in such a case for resort- 
ing to the indirect means used in the case of stock certificates, means which 
are only effective to a limited extent. Moreover, the two instruments differ 
entirely in character. A stock certificate is merely a muniment or representa- 
tive of title. The stock which it represents exists apart from the certificate 
and its existence is contemplated to endure so long as the corporation con- 
tinues. The owner, as he appears on the books of the company, is entitled 
to the dividends or profits, and it is only when he seeks to transfer his title to 
another that a surrender of the outstanding certificate is required as a condi- 
tion precedent to the issue ofa newone. But an instrument for the payment 
of money contemplates payment at some time, either at a date fixed or on 
demand. The condition that the certificate be surrendered at the time of its 
payment is no more than the law would require. without a provision to that 
effect (Bailey vs. County of Buchanan, 115 N. Y. 297). This condition is 
qualified, however, by an implied exception in the case of loss or destruction 
(Frank vs. Wessels, swpra; Wilcox vs. Equitable Life Assur. Soe’y, 173 N. Y. 
50). Such a requirement expressed in a certificate, therefore, does not con- 
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stitute an estoppel in favor of a purchaser for value as it would in the case of 
a stock certificate. As the defendant can incur no liability from the failure 
to produce and surrender the certificate on its payment, it follows it is not 
entitled to indemnity. 

The judgment appealed from should be affirmed, with costs. 

GRAY, O’BRIEN, HAIGHT, MARTIN and VANN, JJ., concur; PARKER, Ch../., 
absent. 

Judgment affirmed. 


CERTIFICATION OF CHECK TRANSFERRED WITHOUT INDORSEMENT. 
New York Supreme Court, Appellate Division, First Department, May, 1904. 
MAX MUIR vs. THE PHOENIX NATIONAL BANK. 

Under the Negotiable Instruments Law, a bank, which certifies a check in the hands of a 
bona fide holder who obtained title thereto by transfer from the payee thereof but with- 
out indorsement, without inquiry as to the person for whom it so certifies, becomes 
directly liable to such holder. 


INGRAHAM, J.; This action was brought to recover the amount of a check 
drawn by one Arthur Johns upon and certified by the defendant. Mr. Johns, 
who was an attorney-at-law, had coilected for one Edla Muir a sum of money, 
and on December 12, 1901, drew his check upon the defendant, with whom 
he had an account, to the order of Edla Muir for $1,303.65, and sent that 
check to the payee, who was at that time sick in a hotel in this city. 

The plaintiff, who was the brother-in-law of Mrs. Muir, and who had been 
in the habit of making advances to her in the absence of her husband, Dr. 
Muir, who was in Europe, and having loaned her $900, in addition to other 
sums of money represented by promissory notes, called upon her in the after- 
noon of Saturday, December 28, 1901. He was accompanied by his son-in- 
law, and found her confined to her bed. When the plaintiff went into the 
room Mrs. Muir asked him whether he had any money, to which he replied 
in the affirmative. She then asked him to advance her four or five hundred 
dollars, to which the plaintiff replied, ‘‘ You promised—you owe me $900, and 
you promised me when you would get a check you will give that check from 
your lawyers.” In reply she said: ‘‘ Yes, I got it,” and sent her maid to the 
hotel office for the check and gave it to the plaintiff and he paid her $400, 
receiving the check in payment of the $900 that Mrs. Muir owed him and the 
$400 he then advanced. 

On the following day (Sunday) Mrs. Muir died. After her death Mr. 
Johns, the drawer of the check, having ascertained that the check was in the 
plaintiff's possession, wrote to the bank stopping payment. The note was 
dated Monday, December 30, and the evidence is that it was received by the 
bank on the morning of that day. Mrs. Muir left a will appointing her hus- 
band her executor. Upon Mr. Muir's returning to this country his wife’s will 
was probated, when he was requested by the plaintiff to indorse this check, 
but, acting upon the advice of Johns, his attorney, he refused to indorse it, 
and thus the matter rested. The plaintiff thus being the owner and holder 
of the check for value, about January 15, 1902, sent it by his son to the 
defendant bank for certification. Upon presentation to the paying teller of 
the bank he certified it and returned it to the plaintiff's son, who returned it 
to the plaintiff. No questions were asked at the time the check was certified, 
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the messenger simply handing the check to the paying teller, the paying teller 
certifying it and returning it to the messenger without comment. Subse- 
quently a demand was made upon the bank for the payment of the check, 
and the bank refused to pay upon the ground that it was not indorsed by the 
payee, but stated to the person presenting it that if it was indorsed by the 
executor of the payee the bank would pay the check. The executor of the 
payee having refused to indorse the check upon the ground that he was 
advised not to by his attorney, the drawer of the check, this action was com- 
menced. 

The court below left it to the jury to say whether or not the plaintiff 
became a bona fide holder of the check for value, charging the jury, ‘‘ that is 
the first thing for you to consider in this case, because if you reach the con- 
clusion that the plaintiff in this case is not a bona fide holder for value of this 
instrument, you need go no further. The underpinning of his structure has 
been knocked out, and it must fall to destruction unless he satisfies you, by 
a fair preponderance of credible evidence, because the burden is upon him in 
the first instance, that he is the bona fide holder for value.” The jury having 
found a verdict for the plaintiff, they must have found that the plaintiff was 
the owner of the check. Being the owner of the check, he presented it to the 
bank, who certified it without making inquiry as to who it was that presented 
it for certification; and the question is whether the bank is liable upon this 
certification to the holder of the check at whose request it was certified. 

If the bank is liable to the plaintiff for the amount of the check, the other 
questions presented need not be considered. It must be borne in mind that 
the bank does not dispute its obligations to pay to the drawer of the check 
the sum of money represented by it. He had on deposit the amount of the 
check to his credit. When the bank certified his check, it appropriated so 
much of the amount that the drawer had on deposit for the payment of this 
check, and, so far as appears, has that amount now in its possession. Neither 
does the drawer of this check dispute the fact that he owed to the drawee 
the amount of money represented by it. 

The questions that are usually presented when a bank disputes the certi- 
fication of a check relate to the equities between the drawer and the drawee 
of the check, or between the drawer of the check and the bank; and, of 
course, in such case it would be necessary, in order to shut out these equities, 
to show that the bolder of the check parted with value upon the faith of the 
certification; but, if by this certification there was an agreement to appro- 
priate a part of the money then on deposit in the bank in payment of the 
check, I can see no reason why the right to that money does not vest in the 
plaintiff irrespective of any question of estoppel which would be presented 
by reason of his having parted with a consideration based upon the certifica- 
tion of the check by the bank. That the title to this check could pass by 
delivery without indorsement is settled beyond dispute, and while by the 
transfer of the check its negotiability was destroyed, so that the transferee 
received simply the title that the transferrer had, which was subject to any 
equities that existed between the drawer of the check and the payee, still the 
title to the check passed by the transfer; and upon the undisputed evidence 
here, Mrs. Muir had a good title to this check, and there are no equities which 
interfere with the plaintiff’s right to recover. It is also well settled that the 
certification of a check is equivalent to the acceptance of a bill of exchange. 
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As stated in the Am. & Eng. Ene. of Law (vol. 5, 2d ed., p. 155), ‘‘When a 
check is presented by the holder and certified, the certification constitutes a 
new contract between the holder and the bank. The drawer is released and 
the bank assumes his place; it is as if the funds had been paid out to the 
holder and redeposited to his credit.”” And this rule is now a part of the 
Negotiable Instruments Law (chap. 612 of the Laws of 1897, as amended by 
chap. 336 of the Laws of 1898). Section 323 provides that ‘‘ where a check is 
certified by the bank on which it is drawn, the certification is equivalent to 
an acceptance.” Section 324 provides that ‘‘ where the holder of a check 
procures it to be accepted or certified, the drawer and all indorsers are dis- 
charged from liability thereon.” Section 325 provides that ‘‘a check of itself 
does not operate as an assignment of any part of the funds to the credit of 
the drawer with the bank, and the bank is not liable to the holder, unless 
and until it accepts or certifies the check.” Section 79 provides that ‘‘ where 
the holder of an instrument payable to his order transfers it for value with- 
out indorsing it, the transfer vests in the transferee such title as the trans- 
ferrer had therein, and the transferee acquires, in addition, the right to have 
the indorsement of the transferrer.” And section 112 provides that ‘‘the 
acceptor by accepting the instrument engages that he will pay it according 
to the tenor of his acceptance; and admits the existence of the drawer, the 
genuineness of his signature, and his capacity and authority to draw the 
instrument.” 

By these provisions it seems to me that the solution of the question pre- 
sented is free from doubt. The defendant had to the credit of the drawer of 
the check the amount represented by the check. The drawer of the check 
owed to the payee the amount represented by it, and in discharge of that 
obligation sent to the payee the check in question. The payee of the check, 
for a valuable consideration, delivered it to the plaintiff, who, under section 
79 of the Negotiable Instruments Law, thereby became vested with the title 
of the transferrer of the check. 

By presenting this check to the bank for certification, and its certification 
by the bank, a new contract was made between the bank and the holder by 
which there was substituted the obligation of the bank for that of the drawer 
of the check, and thereby the drawer became released from liability; and as 
the payee of this check transferred it to the plaintiff, the plaintiff had a good 
title to the check and the right to enforce it when the bank, by its certifica- 
tion, accepted the check and made a contract with the holder promising to 
pay it. By the certification the bank voluntarily assumed the obligation of 
the drawer, and agreed to pay the check to the plaintiff. The check and 
certification operated as an assignment of the funds to the credit of the drawer 
with the bank, and the bank became liable to the holder (Neg. Inst. Law, 
sec. 325). These rules are elementary, and in view of the express provisions 
of the Negotiable Instruments Law, to which attention has been called, it is 
not necessary to refer to the authorities to support them. 
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NOTES OF CANADIAN CASES AFFECTING BANKERS. 


[Edited by John Jennings, B. A., LL. B., Barrister, Toronto.] 


STATUTE OF LIMITATIONS—PROMISSORY NOTE—INSOLVENC Y—BANK—CUR- 
RENT ACCOUNT—LIEN ON DEPOSITOR’S FUNDS—APPROPRI ATION. 


IN RE WILLIAMS (7 Ont. L. R., p. 156). 


STATEMENT OF Facts: This was an application by the executor of the 
insolvent estate of one Williams, deceased, for the opinion of the court on 
certain matters set out in the judgment. 

JUDGMENT (TEETZEL, J.): The first question arises in connection with the 
claim of one John Plaxton, upon the following facts: Plaxton held five prom- 
issory notes made by the deceased, one for $263.39 and four for $200, each 
dated March 7, 1895, and payable respectively in two, four, six, eight and ten 
months from date, with interest at the rate of six per centum per annum. 
No payment was made on account of any of said notes. 

On September 7, 1901, the deceased wrote to Plaxton’s solicitor as follows: 
‘*T enclose herewith a letter from me to you as solicitor for Mr. Plaxton, 
acknowledging my indebtedness on the five notes mentioned so as to prevent 
the operation of the statute of limitations. I am much obliged to you for 
calling me up, but under no circumstances would it have made a particle of 
difference for the debt is one which I would and will pay, statute or no statute, 
if it takes my last cent.” And the enclosed letter was as follows: ‘‘ Dear 
Sir—In accordance with my assurance, to-day, over the telephone, I beg to 
acknowledge my liability to John Paxton on the five promissory notes made 
by me to him, dated March 4, 1895. This acknowledgment is made by me to 
prevent the running of the statute of limitations.” 

The only question in connection with this is whether the said letters take 
the claim of the said Plaxton out of the operation of the statute of limita- 
tions, both with reference to the principal money and interest due at the 
maturity thereof as also with reference to the interest by way of damages 
payable after the maturity of the notes. I think the clear intention of the 
deceased was to take his whole liability with respect to the notes out of the 
operation of the statute and the interest after maturity was an item of that 
liability within section 57 of the Bills of Exchange Act, 1890. 

In the absence of any intention to limit the operation of the acknowledg- 
ment it must apply to interest as well as to principal, and it seems to me 
there can be no distinction drawn between interest owing when the notes fell 
due and interest after maturity by virtue of the act. 

The next question was with reference to the claim of the Standard Bank. 

In his lifetime the deceased was a customer of this bank and had with it 
a current deposit account and at the time of his death in April, 1903, there 
was a balance of $311.83 standing to his credit in this account and at the 
same time the bank held two promissory notes of the deceased, the one for 
$600, dated April 9, 1903, payable three months after date, and secured by an 
endorser; and the other for $788, dated September 20, 1901, payable on de- 
mand, without an endorser. Upon the latter note the testator had in his 
lifetime paid $350, and on July 22, 1903, there was a balance of $450.38 due 
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upon this note, and on that day the bank charged up this note against the: 
said current account balance of $311.83. 

The bank now contends that its claim against the estate consists of a bal- 
ance of $138.55, arising out of the dealing with the note and the account as 
aforesaid, together with their claim of $600 on the note first mentioned. 

The deceased’s estate is insolvent, and the question is whether upon his 
death the $311.83 did not become an asset of his estate and whether the bank 
did not thereupon become a creditor of the estate in respect of the two notes 
as they then stood and entitled to rank only pari passu with the other cred- 
itors. 

I am of the opinion that the $311.83 is entirely applicable towards satisfy- 
ing the bank’s claim and that the bank is only bound to rank pari passu in 
respect of the balance of its claim. A bank has a lien on all moneys, funds 
and securities of a depositor for the general balance of his account. 

A further question in this connection is submitted, namely, Is the peti- 
tioner entitled to insist upon the whole or any part of the $311.83 being ap- 
propriated to the endorsed note of $600? As between the petitioner, repre- 
senting the deceased, as the customer of the bank, and primarily liable on both 
notes, and the bank, I am of the opinion that there having been no evidence 
of any attempted special application of these moneys to either of said notes 
by the deceased or by the petitioner, and the bank having exercised its right 
to appropriate, such appropriation is binding upon the petitioner. If the 
customer has several accounts in a bank he may specify at the time of the 
payment or deposit which of them it is to be applied to; in default of his doing 
so the bank may determine its application to whichever accountit desires. 

A different question may arise as between the endorser of the $600 note 
and the bank, in view of Hood vs. Coleman Planing Mill Co. (1900) 27 A. R. 
203. But I am not asked for an opinion touching the rights of the endorser. 


BILLS OF EXCHANGE—BANKS AND BANKING—FORGED NOTE—EFFECT OF 
LYING BY WITH KNOWLEDGE OF THE FORGER Y—SILENCE—ESTOPPEL— 
LIABILITY. 

DOMINION BANK vs. EWING (7 Ont. L. R. p. 90). 

STATEMENT OF Facts: This was an appeal from the judgment of 
Meredith, J., at the trial giving judgment for the plaintiffs with costs. 

One Wallace was the manager, and perhaps interested in, a business 
earried on by Walter C. Bonnell, under the name of the Thomas Phosphate 
Company, which previous to August 14, 1900, had done some banking busi- 
ness with the plaintiffs. On August 15 Wallace procured the note now sued 
on to be discounted by the bank for the Phosphate Company and the pro- 
ceeds were placed to the company’s credit. On August 15 and 16 checks 
were issued by the company against the proceeds of the deposit and other 
small deposits payment of which left a balance to their credit at the close of 
business on the 15th of $1,611.55; on the 16th of $1,355, and on the 17th of $84. 

On the 15th the bank sent a memorandum to the defendants, who reside 
in Montreal, in the following terms: ‘‘Toronto, August 15, 1900. You will 
please take notice that your note for $2,000 to the Thomas Phosphate Co. 
falls due at this bank on December 17, 1900, and you are requested to provide 
forthesame. A. P., Assistant Manager. To Messrs. Ewing & Co., Montreal.” 

This was received by the defendants on August 16. To the bank they 





82 THE BANKERS’ MAGAZINE 


made no response and took no notice of the memorandum; but between 
themselves and Wallace an active correspondence by telegram and letter was 
kept up beginning on August 16 and ending on December 5, on the defend- 
ants’ side at first asking for an explanation, ‘‘ before advising bank,” and 
then urgently insisting on the note being taken up; while Wallace’s letters 
are filled with the usual regrets and excuses for his conduct and vain promises 
to settle the note and relieve the defendants’ anxiety. 

The defendants appreciated the gravity of the situation, warning Wallace 
by telegram and letter on August 16 that, ‘‘the Phosphate Company have no 
note of ours,” and that before advising the bank of this thought it better for 
you that we should ask you what it means;’’ and that, ‘‘we have to act 
promptly and to advise the bank at once to save ourselves;” on the 21st, 
‘‘the only way out of it is for you to take it—the note—up at once,” and that, 
‘‘eontrary to advice received we have held off for a day before notifying the 
bank.” On the 23rd, that, ‘‘ our lawyers told us distinctly that we had at 
once to advise the bank, in fact to do so the night we wrote you. We are 
now going against their advice; for God’s sake fix it at once, else we don’t 
know how the thing will end.”’ Further letters in a similiar strain were 
written by.the defendants to Wallace up to October. On December 4 the 
plaintiffs wrote defendants a formal letter advising them that they were the 
holders of a note made by them dated August 14, 1900, and payable at their 
branch office on the 17th inst. and requesting defendants to provide for the 
same. The defendants thereupon wrote Wallace saying that they would not 
reply to the bank until the 10th, so that he might have a further time in 
which to take up the note. On the 10th they wrote to the bank denying the 
note as theirs. 

In evidence the bank Manager stated that the note came into the bank’s 
possession on the 14th; the discount was not agreed on until the 15th. That 
Wallace, 7. e., the Phosphate Company, was at once entitled to draw against 
the proceeds which were placed to his credit before the memorandum of the 
15th was sent to the defendants. The bank did not treat that as a letter to 
which they required or expected an answer before giving credit. They sent 
the letter of December 4 in consequence of Bonnell having come in and asked 
them to ascertain if the note was all right. If they had received on August 
17 such a letter as the defendants wrote them on December 10 they would 
have refused to do any further business with the account. He said that 
Wallace had left the country about the time the note matured, but whether 
before or after he could not say. 

JUDGMENT (OSLER, J.A.): The defendants appeal from the judgment 
given against them by the trial judge contending that there was under the 
circumstances neither ratification nor estoppel, and that in any event the 
recovery against them should have been restricted to the least sum the plaint- 
iffs could be said to have lost by reason of the defendants’ omission to reply 
to their memorandum of August 15. 

The plaintiffs cannot in my opinion support the judgment on the ground 
of ratification nor does the learned trial judge put it on that ground although 
he throws out some suggestions in favor of it. The case is precisely within 
the holding in Merchants’ Bank vs. Lucas in the Supreme Court, that ‘‘ the 
act of forgery in the transaction not being an act professing to have been 
done for or under the authority of the defendants, was incapable of ratifica- 
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tion.” Nor is this inconsistent with the decision in Scott vs. The Bank of 
New Brunswick in the Supreme Court, where it is held in the words of the 
Chief Justice, ‘‘this was a case of a pretended agent obtaining payment of 
money belonging to his assumed principal by false pretenses and representa- 
tions as to his authority.” There wasa professed agency and therefore some- 
thing capable of ratification by the alleged principal. 

Moreover, if ratification there could be of such a forgery as this, there is no 
evidence of it, nothing appearing but the absolute silence on the part of the 
defendants towards the plaintiffs and consistent repudiation towards Wallace 
of any right or authority in him to make the note; intention to ratify is 
expressly disclaimed. 

The plaintiffs’ case must therefore rest upon estoppel. Was there a duty 
on the defendants’ part to speak when they received the notice of August 15, 
or were they at liberty to refrain from doing so without incurring any risk in 
ease the plaintiffs should sustain disadvantage from their silence. The letter 
referred to was a plain intimation that the bank were the holders of a prom- 
issory note purporting to be made by the defendants, which note they were 
requested to provide for; 7. e., to pay. It was the announcement of an ordi- 
nary business dealing on the part of the bank with an alleged commercial 
obligation of the defendants, which they were expected to meet in accordance 
with its terms. If the defendants deliberately omitted to answer such a com- 
munication and to repudiate liability, though their silence alone would not 
be enough to create an estoppel, they incurred the risk of the plaintiffs being 
induced thereby to treat the note as genuine and, by dealing with the forger 
on that footing, to alter their position for the worse. The principle which 
applies is that laid down by Parke, B., speaking for the court of exchequer 
in the well-known case of Freeman vs. Cooke: ‘‘If, whatever a man’s real 
intention may be, he so conducts himself that a reasonable man would take 
the representation to be true and believe that it was meant that he should 
act upon it, and did act upon it, as true, the party making the representation 
would be equally precluded from contesting its truth; and conduct, by neg- 
ligence or omission, where there is a duty cast upon a person, by usage of 
trade or otherwise, to disclose the truth, may often have the same effect. 

It was contended that the defendants were not bound to take any notice 
of the bank’s letter. No doubt a man is not bound to answer every letter he 
receives or to combat every charge or allegation which the writer may make 
against him. But a business communication like that in question stands on 
quite a different footing and according to the dictates of common sense and 
fair dealing does require an answer, since it must be apparent to the receiver 
that the future conduct of the sender, in regard to the receiver’s supposed 
obligation, may or will be different if it is a forgery from what it would be if 
it were the genuine instrument it was taken for. 

That silence under such circumstances when coupled with resulting dam- 
age will create an estoppel against a person in the defendants’ position is 
shown by the following passage from the judgment of Lord Watson in Mac- 
kenzie vs. The British Linen Company: ‘‘It would be a most unreasonable 
thing to permit a man who knew the bank were relying on;his forged signa- 
ture to a bill, to lie by and not to divulge the fact until he saw,that the posi- 
tion of the bank was altered for the worse. But it appears ‘to [me that it 
would be equally contrary to justice to hold him responsible {for the bill 

3 
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because he did not tell the bank of the forgery at once, if he did actually give 
the information and if, when he did so, the bank was in no worse position 
than it was at the time when it was first within his power to give the infor- 
mation.” 

Delay therefore in giving notice to the holder—perhaps even until the 
demand for payment—is immaterial if it has not placed him in a worse posi- 
tion than he was in when notice might first have been given. On the facts 
in the case cited, it was held that the appellant’s delay in giving notice had 
not injured the respondents, who had incurred their whole loss before the 
appellant received notice of the forgery; they sued on the note and had lost 
by delay no remedy against the forger. In the case before us the defendants 
had been brought into direct relation to the bank in regard to the note on 
August 15. I mean that they did not hear of it merely incidentally in the 
street, as it were, or from some one having no direct interest in the matter. 
It is properly to be inferred from that letter and from Wallace’s telegram to 
them of August 16, thac they knew that the bank were the holders of the 
note and might therefore deal with it in any way in which commercial paper 
is ordinarily dealt with; by discounting it and placing the proceeds to the 
credit of the Phosphate Company, or otherwise. 

They were in exclusive knowledge of the fact of the forgery, and were 
conscious, as their correspondence shows, that if they did not advise the bank 
promptly they were incurring a risk, namely, that of becoming liable, not- 
withstanding the forgery if, in consequence of their delay, the bank altered 
its position for the worse. Had they written on the 16th, their letter would 
have been received by the bank on the morning of the 17th, when there was 
still to the credit of the Phosphate Company the sum of $1,355. 

It was urged that the defendants might reasonably have waited to hear 
from Wallace before writing the bank and that they might reasonably have 
supposed that the bank had mistakenly advised them of a note made by them 
instead of a draft made upon them by Wallace. The bank’s letter was clear 
enough, but Wallace’s telegram to them of the 16th must have put all doubt 
at an end and left them, in my opinion, no excuse for not notifying the bank. 
Then, it is said that the bank’s loss was complete on the 16th because checks 
had already been issued though not paid covering the whole of the balance. 
This, however, cannot be material as the bank might have refused payment 
on becoming aware of the repudiation of the note. The result of the defend- 
ants’ silence and of their lying by for the benetit of the forger, was that the 
bank’s position was materially altered to their prejudice, and the defendants 
are therefore estopped from denying their liability on the note. 

The only question remaining is whether the bank’s recovery ought to be 
restricted to $1,355 or any lesser sum which was actually paid out after the 
time when the plaintiffs should have had notice of the forgery; this, it is 
said, being the only loss which can be attributed to the defendants’ delay. 
In my opinion the plaintiffs are entitled to recover the full amount of the 
note. When an action is maintained by evidence of facts which estup the 
defendants from setting up a defence which might otherwise have been open 
to him, the nature of the recovery depends on the real cause of action, not 
on the estoppel, which is only evidence in support of it. This action is cn a 
promissory note, a contract, a piece of property, of which the plaintiffs are 
the holders and in respect to which the defendants are estopped from denying 
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that they are the makers. The issue was upon the denial. It is found 
against the defendants on the evidence, not of the amount of the plaintiffs’ 
actual loss, but of facts of which the result, in law, is that the defendants 
must be taken to be the makers of the note. The estoppel goes to that extent 
and there is no reason for saying that their liability on the note which the 
plaintiffs have bought and paid full value for is to be severed. ‘* Estoppel 
by conduct, when fully made out, operates by nature, like all other estoppels, 
specifically; it gives to the party entitled the rights he would have had 
against the one estopped supposing the representation true.” 

On the whole it appears to me that the judgment is right and that the 
appeal should be dismissed with costs. 


REPLIES TO LAW AND BANKING QUESTIONS. 


Questions in Banking Law—submitted by subscribers—which may be of sufficient general inter- 
est to warrant publication will be answered in this department. 

A reasonable charge is made for Special Replies asked for by correspondents - to be promptly sent 
by mail. 


Editor Bankers’ Magazine: . Neb., June 25, 1904, 

Srr: A issued a check in favor of Bdrawn on a bank in Iowa. B deposited the check 
with us on March 31, and we sent it on the same day to our correspondent in Omaha, in our 
cash item letter. They credited our account and forwarded it to the H Bank, which is loca- 
ted in the same town as the drawee bank, and they having collected the item sent their draft 
on Chicago in payment, which draft was received by the Omaha bank on April 5. They sent 
it to Chicago at once, but the bank there refused to pay it, on account of the H bank having 
failed. The check that B received is puid by the bank on which it was drawn, and B refuses 
to reconize any liability in the matter; the Omaha bank state that they did their duty in 
trying to collect the item, and are endeavoring to hold us for the amount of the worthless 
draft that they received. Wewant to know where the liability rests, and is the H bank draft 
a preferred claim against the assets of that defunct institution ? CASHIER. 


Answer.—We note that as between transmitting bank and the Omaha 
bank, the check was treated asa cashitem. The Omaha bank did not receive 
it merely for collection, but as a deposit; and while the credit may have been 
provisional only, and subject to cancellation if the check was not paid, yet 
when payment was made by the drawee, the credit became absolute. The 
proceeds became the property of the Omaha bank, and that bank became 
indebted to its correspondent in that sum. (Cragie vs. Hadley, 99 N. Y. 131, 
133; Metropolitan Nat. Bank vs. Lloyd, 90 N. Y. 530.) The fact that the 
proceeds are lost is no more material to the question than would be the loss 
of any other property of the Omaha bank. 

In First Nat. Bank of Pawnee City vs. Sprague (34 Neb. 318) it was held 
that where paper is taken for collection and the bank receives only the cus- 
tomary exchange for the service, it is bound only for the exercise of due and 
ordinary care in selecting the correspondent to which the paper is transmitted, 
and is not liable for the default or failure of such correspondent to remit 
money collected by it. But this rule applies only where the bank acts merely 
as a collecting agent. 

In First Nat. Bank of Omaha vs. First Nat. Bank of Moline (55 Neb. 303) 
the last-named bank held a note payable at the Holt County Bank of O'Neill, 
Neb., and sent the same to the First Nat. Bank of Omaha for “ collection 
and return.” The Omaha bank forwarded the note to the Holt County Bank 
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for ‘‘collection and credit.” The last-named bank collected the note and 
placed the amount to the credit of the Omaha bank, but failed without pay- 
ing over the proceeds, and owing the Omaha bank a large overdraft. The 
court held that the Omaha bank was liable to the Moline bank for the 
saccount. In the course of the opinion, the Court said: ‘‘It is urged for the 
Omaha bank that when it forwarded the note to the Holt County Bank for 
collection, it had performed all that could be exacted of it; that the bank of 
collection became the agent of the Moline bank, and the intermediate bank 
was not further liable. Had the note been transmitted to the Holt County 
Bank merely for collection and remittance of the amount received, then the 
doctrine indicated in the argument might have been successfully invoked and 
have been governable in the determination of the litigation. * * * But 
the Omaha bank did not allow this note to take the regular course of collec- 
tions, and to fall within the established rules relative to such transactions. 
It withdrew it therefrom by its instructions in the letter of transmittal by 
which it ordered that it be given a credit for the amount collected at the time 
of payment. This, cojointly with the further fact of the payment and the 
credit, established the relation of principal and agent between it and the 
bank of collection and made it liable to the Moline bank for the amount 
collected.” 

In the present case, it would appear that the Omaha bank had forwarded 
the check ‘‘ for collection ;” but it had not received the same for that purpose 
merely. The case then is not within the rule of First Nat. Bank of Pawnee 
City vs. Sprague. 

As the check appears to have been received by the H bank for collection 
merely, the proceeds can be claimed specifically, provided they can be traced 
into the funds coming into the hands of the Receiver. (See S. Ober & Sons 
Company vs. Cochran, reported in the BANKERS’ MAGAZINE for December, 
1903, and the cases cited in the opinion in that case.) 


Editor Bankers’ Magazine : ROCHESTER, N. Y., June 22, 1904. 
Str: On June 10, A gives Ba draft on bank dated June 30, but it reads “at sight.” The 

bank refuses to honor draft because it claims it is not due. Please state if bank is not in 

error. CASHIER. 


Answer.—As the instrument was drawn on a bank, and was made payable 
‘‘at sight,” it is to be treated as a check, and not as an ordinary bill of ex- 
change (Bull vs. Kasson Bank, 123 U. 8.105; Matter of Brown, 2 Story, 502; 
Way vs. Towle, 155 Mass. 374; Champion vs. Gordon, 70 Pa. St. 474.) In 
Mohawk Bank vs. Broderick (10 Wend. [N. Y.] 304, 307) it was said: ‘‘The 
check was both drawn and negotiated before its date; the effect of which is 
that it is payable on demand, on or after the day on which it purports to bear 
date, and nothing more.” And in the same case, when in the court of errors 
it was said by Chancellor Walworth : ‘‘ The check in this case was postdated 
as of the 14th of January, although actually drawn and negotiated before 
that time. Hence it is insisted, in behalf of the defendants, that it must be 
considered as if it was dated at the time it was actually drawn, and was made 
payable onaday certain. Thecourt below was right, however, in treatingit asa 
bill or check, payable at sight, or upon presentment thereof at the bank at any 
time on or after the day of its date, but not before; or, in other words, so far 
as concerns the question of presentment and notice of non-payment, it is to 
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be considered as if drawn, as well as dated, on the 14th of January.” In the 
ease stated in the inquiry then, the instrument should be treated as if not 
actually issued until June 30, on and after which day it will be payable ‘‘ at 
sight.” We think, therefore, that the drawee bank was right in refusing pay- 
ment.” 


Editor Bankers’ Magazine : BaTAvIiA, N. Y., June 15, 1904. 

Str: I have an interesting case which I should like to have your opinion on: Mr. 8. starts in 
the dry goods business and rents a store of Mr. D. who isa large property owner. Mr. 8. is 
supposed to be honest and upright but has not much means; so Mr. D. begins to endorse for 
him, taking surety in the shape of mortgages on realestate in the name of Mrs. S., but not re- 
cording them. Security given to cover allendorsements and renewals thereof. 

All Mr. D. seems to realize from the deal isthe rent of hisstore. He endorses notes which 
are discounted at the different banks in town, all four banks havingsome. The banks did not 
know that Mr. D. had security for hisendorsement and as there was nothing recorded against 
Mrs. 8’s property she was able to borrow on her own notes. 

After getting several notes renewed from time to time Mrs, S. asked Mr. D. to endorse a 
note to renew one for $280 due that day. Mr. D. said that he did not remember any such 
note but upon Mrs. 8. promising to bring back the old note for his inspection he did sign a 
renewal note for $280. After the bank renewed the note Mrs. S. tore up the old note so Mr, 
D. could not see the endorsement, 

In the meantime Mr. 8. was owing firms all around outside for goods. Business was a 
little dull and ready cash getting scarce. Mrs. S. had given other mortgages and one was re- 
corded before the one given to Mr. D. The fact that one of these was recorded made Mr. D. 
put his on record which he had promised Mrs. 8S. he would not do. Finally, Mr. S. makes an 
assignment to Mr. H. who is Mr, D’s partner in book, music and wall paper store. Then one 
of our notes becomes due purporting to have Mr. D’s endorsement on it and we telephoned 
and asked him if he would like to sign a waiver of protest on the note. Mr. D. comes over to 
the bank and takes the note and looks at it saying, it’s a shame that he has got to take 
care of that note. He says he will not sign the waiver and starts out but comes back, and in 
the presence of three officers of the bank signs the waiver remarking that he has security 
enough for it. Here is the form of waiver he signed: For value received I hereby waive pre- 
sentation, demand of payment and notice of non-payment of within note. 

Two of the four banks holding this S—D paper sue Mr. D. for the notes. D says the en- 
dorsements are a forgery and the case is tried before a referee who decides against the banks, 
There being enough genuine endorsements to take more than this security is worth. Then 
there are other notes made by Mr. 8. and Mrs. 8S. with Mr. D’s endorsement, also notes made 
by Mrs. 8S. and endorsed by Mr. 8S. 

The assignee sells the stock of goods and pays about thirty per cent. dividend. What 1 
want to know is, can we collect from Mr. D. on the note that he waived protest on although 
his first endorsement on the note might have been forged. In the case tried before the ref- 
eree Mr. D. swears that he did not sign any notes after February, 1903, and the note in ques- 
tion is dated April, 1903. In the meantime Mr. S’s son who has a $6,000 life insurance in favor 
of his mother, dies. Mrs. 8. assigns thisto Mr. D. Now Mrs. 8. and Mr. D. are willing to ap- 
ply the surplus moneys from this insurance on these notes signed by Mr. 8. and purporting 
to be endorsed by Mr. D., but this will not nearly pay them. ASSISTANT CASHIER. 


Answer.—In a case where a man’s signature has been placed upon a note 
by another person, he can be held liable only upon the theory that he autho- 
rized the act, or by his silence or acquiesence he has led the holder to change 
his position upon the faith of the indorsement. Thus, if in the case stated 
in the inquiry, the note had been shown to D, before it was diseounted by 
the bank, and he had not disputed the signature, he would not be permitted 
to deny its genuineness after the bank had advanced money onit. (Grout 
vs. DeWolf, 1 R. I. 393.) Butin the present case, it does not appear that the 
bank altered its position by reason of the waiver given by D. It occupies 
precisely the same position that it would have occupied had it protested the 
note and sent D notice of dishonor. But taken in connection with other cir- 
cumstances, this action on his part might be deemed evidence, though not 
conclusive evidence, that his name had been placed upon the note with his 
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authority. He could not be held, however, upon the theory of a ratification. 
‘* Forgery does not admit of ratification. A forger does not act on behalf of, 
nor profess to represent, the person whose handwriting he counterfeits, and 
the subsequent adoption of the instrument cannot supply the authority which 
the forger did not profess to have.” (Henry Christian Building and Loan 
Association vs. Walton, 181 Pa. St. 204.) 


Editor Bankers’ Magazine : KINCARDINE, Ont., June 12, 1904. 

Sir: (1) The banks A and Bin the same town in Ontario deposit each morning checks on one 
another making settlement at a certain figure. They each endorse the checks so deposited 
with a paid stamp as follows: 

“The Traders’ Bank of Canada. Paid. Mar. 12, 1904. Kincardine, Ont.” 

Three weeks after a certain check was deposited by A, it was found that the check borea 
forged endorsement. Bank Bdemanded the amount from A who they claim by their stamp 
guaranteed all previous endorsements as genuine. Can they collect this under the Bills of 
Exchange Act of 1890 (Canada). Bank A refuses to pay the amount. 

(2) Bank A advances Mr. Jones $1,000, receiving as security a warehouse receipt given 
under section 74 of the Bank Act, 1890 (Canada), covering twelve horses in a certain stable. 
Is this live stock under that section, and can a warehouse receipt be given for horses in a 
stable? HuGuH C. ANDERSON. 

Answer.—(1) A stamp of this character has sometimes the effect of guar- 
anteeing the genuineness of the paper and all the signatures thereon ; 
but this is by force of some clearing-house by-law, or by arrangement be- 
tween the banks. It has no such effect either under the law merchant, or 
under the Bills of Exchange Act of Canada. It is not an indorsement in the 
proper sense of that term; for when a check is presented to the bank on 
which it is drawn fur payment, the transaction is not a negotiation of the in- 
strument. By paying it the bank does not become a holder of the paper, but 
discharges it; and, by the terms of the statute, it is only to subsequent hold- 
ers that the indorser guarantees the genuineness of prior signatures. In the 
absence, then, of some arrangement between the banks, or of some course of 
dealing from which such an understanding may be implied, we do not think 
the stamp in question could have the effect of a guaranty. But the ordinary 
rule is that where the drawee bank has paid a check to which an indorsement 
has been forged, it may recover back the money so paid from the bank mak- 
ing the collection, as money paid undera mistake of fact. (Canal Bank vs. 
Bank of Albany, 1 Hill, [N. Y.] 287; Bank of Commerce vs. Union Bank, 3 
N. Y. 230.) This rule, however, does not apply in cases where the paper has 
been indorsed to the collecting bank for collection, if it has paid the money 
over. (National Park Bank vs. Seaboard National Bank, 114 N. Y. 28; Uni- 
ted States vs. American Exchange Nat. Bank, 70 Fed. Rep. 232.) It was to 
obviate the inconvenience resulting from this exception that the clearing- 
house rule above referred to has been adopted by many clearing-house associa- 
tions. 

(2) Horses would seem to be within the term ‘‘live stock or dead 
stock,” as used in section 74 of the Bank Act, and a security in the form of 
chedule C, as appended to the act, could properly apply to them. 


INVESTMENT Note.—The Buffalo and Susquehanna Railroad Company has de- 
clared its regular dividend of one per cent. on its preferred stock and one and one- 
quarter per cent. on its common stock, the former payable June 1 and the latter 
July 1. 





TRUST COMPANIES—THEIR ORGANIZATION, GROWTH 
AND MANAGEMENT.* 


CHAPTER V. 
THE ORGANIZATION OF TRUST COMPANIES. 


The question as to whether there is a sufficient field for the organization 
of a new trust company in any given community is one which should be given 
careful study before steps are taken for such organization. During the flush 
times preceding the depression of 1903 some trust companies were undoubt- 
edly organized for which there was not a sufficient field. Many of them have 
passed out of existence, involving losses to their stockholders. On the other 
hand, trust companies have been started in places where the conservatives 
could see no possible chance for success, and have become prosperous and 
useful institutions. 

Whether the trust company form of organization is to be preferred to 
others must, of course, depend upon the circumstances of the time and 
place. The present tendency, however, is undoubtedly towards preferring 
the trust company form except where the conditions clearly call for a Na- 
tional bank; and many State banks and incorporated Savings banks, as well 


as some National banks, are being changed to trust companies. Because of 
their wide powers and of the privileges which they enjoy, these institutions 
often thrive where ordinary banks could not make a living. 


ELEMENTS CONTRIBUTING TO SUCCEss. 

The success of a new institution will depend very largely upon the men 
behind it. A poorly ‘‘ backed” company will have difficulty in making a 
success even in a good field, while companies with the proper backing and 
officers have often prospered in fields that seemed fully occupied. If anew 
company is projected, therefore, the question of prime importance at the 
start is, Who will be its stockholders, its directors, its officers? First of all, 
they should be men whose standing in the community is unquestioned—men 
of probity and character. Men who have money and nothing more may 
help the bank at the start, and may bring it much business, but they cannot 
help in building up business among the general public, whose confidence 
must be obtained before the new institution can meet with pronounced suc- 
cess. While this is conspicuously an age of money and money power, there 
are, fortunately, some things which mere money can not do, and one of them 
is to secure the confidence of the public. 

There is no substitute for character as a means of leading the people to 
put trust in a financial institution. 

The shareholders should be men whose interests lie in the community 
where the company is to be located, thereby insuring their continued sup- 


* Publication of this series of articles was begun in the January, 1904, issue of the MAGA- 
ZINE, page 31. 
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port of the enterprise after it is launched. An institution with good pros- 
pects is almost always able to pick its stockholders, and should avoid admit- 
ting those who wish to subscribe merely as a speculation. Subscribers are 
often required to pledge a certain amount of business to the new company 
for a given period, and to state what business they think they can bring from 
others. Ifthe concern is to do a general business, not confining itself to a 
specialty, the stockholders should be so selected as to represent as many dif- 
ferent lines of business and professions as possible. Some difference of opin- 
ion exists as to whether it is better to have a large number of stockholders 
with few shares held by each, or to limit the number and increase the hold- 
ings. The former plan usually insures a larger group of customers from the 
start, and gives the general public more interest in the project. The latter 
plan permits of more unanimous and concerted action, and is sometimes of 
convenience. Asa rule, however, the former plan is preferable. 


STEPS PRELIMINARY TO THE ORGANIZATION. 


When it has been decided that a company shall be organized, a meeting 
should be called to discuss preliminary plans and to prepare papers in appli- 
cation for a charter. Blank forms for this purpose are usually supplied by 
the State banking department, where such a department exists, or by the 
Secretary of State. In any case the forms should be prepared by a compe- 
tent attorney, and his services should be utilized during all the proceedings 
until the company has begun business. The minutes of the meetings should 
either be kept by him, or else be subject to his examination and approval. 
At this first meeting a committee should be appointed to receive subscrip- 
tions to the stock and to apportion the stock carefully among the bidders. 

From this point on the plan of procedure will depend upon the State in 
which the company is to be incorporated. Three plans of incorporation are 
in vogue. In most of the New England States and a few others, trust com- 
panies are incorporated only by special act of the Legislature, following the 
usual ante-bellum method of chartering State banks. In a few States special 
laws for the incorporation of trust companies have been passed. In the re- 
maining States these companies must be organized under the general laws 
for the incorporation of banks or of corporations for profit. 

Asan example of the procedure in those States having special laws for 
the incorporation of trust companies, that prescribed by the laws of the 
State of New York may be taken. 


INCORPORATION OF TRUST COMPANIES IN NEW YORK. 


Since 1887 most companies in this State have been incorporated under 
the general trust company law of that year, though some have been incorpo- 
rated under the old plan of a special act of the Legislature. Under the gen- 
eral law, thirteen or more persons may form such a corporation. They must 
first publish a notice of intention to organize a trust company, at least once 
a week for four weeks, in a newspaper to be designated by the Superinten- 
dent of Banks, in the city or town where such trust company is proposed to 
be located; and a copy of such notice must be sent at least fifteen days before 
the filing of the organization certificate, to each trust company organized and 
doing business in the city or town where such company is proposed to be 
located. The State banking department furnishes a form for this notice, 
which reads as follows: 





TRUST COMPANIES. 


NOTICE OF INTENTION TO ORGANIZE. 


We, the undersigned, hereby give notice of our intention to organize a trust company, 
under and pursuant to the laws of the State of New York, and, in conformity with the 
statute in such case made and provided, we hereby specify and state as follows, to wit: 

First, The names of the proposed corporators are : ‘ 

Second, The name of the proposed trust company is 

Third, The location of the proposed trust company is to be 

In witness whereof we have hereunto affixed our signatures this —— day of , 190—. 

(Here must be placed the signatures of the corporators.) 


The corporators, having complied with these requirements, must furnish 
proof of their having done so to the Superintendent of Banks. For the 
notices in the newspaper, ordinary proof of publication should be furnished. 
The department furnishes a form for the proof of service on the existing trust 
companies, as follows: 


PROOF OF SERVICE OF NOTICE OF INTENTION TO ORGANIZE. 


State of New York, ) - 

County of ) 
, being duly sworn, deposes and says that he is upwards of twenty-one years of 

age, and resides at No. , in the city of - ; that on the day of , 190—, 
he served a copy of the annexed notice of intention to organize upon each trust 
company hereinafter named by mailing to each of such trust companies a true copy of 
said notice at the post office in the city of , inclosed in a sealed envelope and directed 
to each of such trust companies at its post office address, and prepaying the proper postage 
on each of said notices so mailed, as follows, to wit : 

(Here must follow the names of the said trust companies. ) 


This document must be properly sworn to. 


The certificate of organization must next be filed with the Superintendent 
of Banks, after the expiration of the required period as above stated. The 
form of such certificate reads as follows: 


CERTIFICATE OF ORGANIZATION OF ——. 


KNOW ALL MEN BY THESE PRESENTS: 

That we, the undersigned, _——, ‘. 
all being persons of full age and citizens of the United States, and a majority of us being 
residents of the State of New York, do hereby associate ourselves together for the purpose 
of forming a trust company, under and pursuant to the laws of the State of New York, and 
for such purpose we do hereby, under our respective hands and seals, execute and duly 
acknowledge this organization certificate, in duplicate, and specifically state as follows, to 
wit : 

First, The name by which the corporation shall be known is 

Second, The place where its business is to be transacted is 

Third, The amount of its capital stock is to be dollars, and the number of shares 
into which the same is to be divided is 3 

Fourth, The name, residence and post office address of each member of the corporation 
are as follows: . 4 ; 

(Here must be given the complete list of stockholders.) 

Fifth, The term of existence of the corporation is years. 

Sixth, The subscribers, the members of the said corporation, do, and each for himself 
does hereby, declare that he will accept the responsibilities and faithfally discharge the 
duties of a director therein if elected to act as such when authorized in accordance with the 
provisions of the Banking Law of the State of New York. 

IN WITNESS WHEREOF, We have hereunto set our hands and seals, and executed this 
certificate in duplicate, this —— day of 190—. 

(Here must follow the signatures of the stockholders, and they must swear to same 
before a notary in the usual form.) 
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Within sixty days after its acknowledgment, this certificate, which as 
stated must be executed in duplicate, must be filed, one copy in the office of 
the county clerk of the county wherein such trust company is proposed to be 
located, and one in the office of the Superintendent of Banks of the State. 
A certified copy of the duplicate filed with the county clerk must be sent to 
the Superintendent of Banks, that he may have official notice of the filing of 
said duplicate. 

The statute says: ‘‘Upon the receipt of any such organization certificate 
in the office of the Superintendent of Banks, if it shall not be in form and 
substance, or duly and properly acknowledged, as herein required, or shall 
not be accompanied by satisfactory evidence of the publication and service 
in good faith of the notice of intention to organize, the Superintendent shall 
refuse to file such certificate until it shall be amended in conformity to the 
provisions of this article. If fulfilling all of the prescribed conditions, the 
Superintendent shall indorse the certificate ‘filed for examination,’ with the 
date of such indorsement.” 

Having filed the certificate, the Superintendent is charged with the duty 
of ascertaining as best he can whether the public convenience and advantage 
would be promoted by the proposed trust company and whether the men 
behind it are fit and possess the confidence of the public. If he is not satis- 
fied of such fitness and advantage, he must, within sixty days after the filing 
of the certificate with him, notify the county clerk that he refuses to issue a 
certificate of authorization for such trust company. 

If he is so satisfied, he must issue the authorization certificate within sixty 
days from the filing of the organization certificate, provided the organization 
tax has been paid to the State Treasurer and a receipt therefor is shown, and 
provided that he has ascertained by an examination that the requisite capital 
of the proposed corporation has been fully paid in, in cash. The persons in 
charge of organizing the company must therefore see to it that these matters 
are attended to in season. The company is forbidden to begin business until 
the authorization certificate from the Superintendent of Banks has been re- 
ceived; and it must also, before beginning active business, file with the 
Superintendent a list of its stockholders, giving the name, residence, post 
office address and number of shares held by each of them respectively, which 
list must be verified by the two principal officers of the corporation. 

While these legal proceedings are being attended to, presumably by the 
attorney of the corporators, a large number of details must be looked after 
by the man or men who are to be in active control of the company. Stock 
certificates must be ready to give to the stockholders when the subscriptions 
are fully paid. The seal of the company must be secured. The quarters for 
the company must be made ready, and the various books, records and blanks 
must be prepared. Arrangements must be made with the correspondents of 
the banking department. 

After organization, the first duty of the directors is the adoption of a set 
of by-laws and the election of officers. Before the actual election of officers, 
there is usually an understanding as to who the men in active control are to 
be. It saves much time and trouble if the by laws are prepared in advance 
by some competent person. After organization, the directors will of course 
make such changes in such by-laws as they see fit before adopting them, but 
they can work to much better purpose with an outline already drawn. 
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By-Laws. 

The exact form of by-laws will of course vary greatly with different com- 
panies, many details depending upon the size of the company, the probable 
character of its business, ete. Herewith are submitted the by-laws in use by 
a company in New York, having total assets of about eleven millions. It 
serves as a fair sample of the by-laws of a progressive, up-to-date company, 
but of course contains provisions peculiar to the company. The article on 
officers and employees, in particular, is apt to be quite different in smaller 
companies. Often the Secretary and Treasurer is the head executive officer, 
the President being merely an honorary office. Sometimes one of the Vice- 
Presidents is the active head. 


BY-LAWS OF THE FRANKLIN TRUST COMPANY, OF THE CITY 
OF NEW YORK, BOROUGH OF BROOKLYN. 


Amended to and Adopted February 4, 1903, Amended, December 9, 1903. 
ARTICLE LI. 
STOCKHOLDERS. 


Section 1, A regular annual meeting of the stockholders of the company shall be held 
at its office at 10 o’clock A. M. on the second Wednesday of January in each year, or, if that 
be a legal holiday, then on the next business day, for the election of trustees in the class 
whose term of office shall then next expire ; and for the transaction of such other business 
as may properly be brought before the meeting. Such election shall be between the hours 
of 10 a. M. and 11 4. M., and shall be advertised and conducted as provided for by law. 

Section 2. Special meetings of the stockholders shall be called and held in the cases pro- 
vided by statute, and may be called and held whenever and as often as the President, a 
majority of the board of trustees, or of the executive committee, may deem expedient ; and 
it shall be the duty of the President to call such meetings upon the written request of the 
owners of record of a majority of the capital stock of the company. 

Section 3. In addition to such other notice, if any, as may be required from time to 
time by law, ten days’ written or printed notice of the regular annual meeting and also of 
every special meeting of the stockholders shall be served personally upon each stockholder 
of record, or mailed to such stockholder at his post-office address as shown on the stock- 
ledger, or published at least twice not more than twenty nor less than ten days before the 
meeting, in some newspaper published in the Borough of Brooklyn, City of New York, and 
such notice of special meetings shall state the objects of the meeting. 

Section 4. The holders of record of not less than one-fourth of all the capital stock of 
the company issued and outstanding, represented in person or by proxy executed pursuant 
to the requirements of the General Corporation Law, shall constitute a quorum for the trans- 
action of business at any meeting of the stockholders except in the cases where otherwise 
provided by the General Corporation Law; but if there be less than a quorum represented 
at any meeting, the holders of a majority of the stock so represented present in person or by 
proxy may adjourn the meeting to some future date. 

Section 5. At any and all meetings of the stockholders, every registered owner of shares 
may vote in person or by proxy executed pursuant to the requirements of the General Cor- 
poration Law, one vote foreach share owned by him and standing in his name, but no proxy 
shall be valid after the expiration of eleven months from the date of its execution, unless the 
member executing it shall have specified therein the length of time it is to continue in force, 
which shall be for some limited period. 

At all elections of trustees the voting shall be by ballot, and a plurality of the votes cast 
thereat shall elect. 

Section 6. The stockholders at each annual meeting shall also elect, or appoint, three 
persons, who shall not be trustees or officers of the company, and who need not be stock- 
holders, to act as inspe: tors of election at all the following meetings of the stockholders 
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until the close of the next annual meeting. If an inspector shall decline to serve, or neglect 
to attend any meeting, or his office shall become vacant, the President may appoint an 
inspector in his place. The inspectors of election shall take charge of the polls, and, after 
balloting, shall sign and acknowledge a certificate of the result of the vote taken, and shall 
return, file and verify statements and certificates in the special cases as provided in the Gen- 
eral Corporation Law. Each inspector before entering upon the performance of his duties 
shall be sworn to faithfully execute the duties of inspector at such meeting with strict 
impartiality and according to the best of his ability. 


ARTICLE II. 
BoarD OF TRUSTEES. 


Section 1. The business and affairs of the company shall be directed by a board of 
twenty trustees, who shall be elected by ballot in accordance with law at the annual meet- 
ing of the stockholders, six at the meeting of January, 1900, and every third year thereafter ; 
and seven at the meeting of January, 1901, and every third year thereafter, and seven at the 
meeting of January, 1902, and every third year thereafter ; the term of office of each class to 
commence on the next succeeding Wednesday at 9 A. M., and continue three years, or until 
their successors are elected and qualified. 

Each trustee must be a holder of record in his own name and right of at least twenty-five 
shares of the capital stock of the company, and when he ceases to hold or own said number 
of shares he shall thereupon cease to be a trustee. 

Section 2. Whenever a vacancy shall occur in the board, by death, resignation, or other- 
wise, in the interval between the annual meetings of the stockholders, it shall be filled by 
the board for the remainder of the term, by election by ballot at a regular meeting, after 
nomination at a previous monthly meeting ; or, if no such nomination has been made, after 
nomination by the executive committee at any regular meeting of such committee, held at 
least one week previous to such meeting of the board of trustees at which the election is to 
be held, and notice by the secretary of the proposed election shall be sent with the notice of 
the meeting at which it is to be held. 

Se tion 8. There shall be a regular meeting of the board of trustees on the first Wed- 
nesday after the first Monday of every month, except January, when it shall be held on the 
third Wednesday, at 9 a. M., or at such other day or time as the board may from time to 
time appoint, to which a report shall be made by the President of the business and affairs of 
the company. At all regular meetings of the board the following shall be the order of busi- 
ness, unless changed by a vote of a majority of the trustees present : 


1. Calling the roll. 
2. Reading the minutes of the last regular meeting and of any special meeting or meet- 
ings held since the last regular meeting. 

3. Reading the minutes of the meetings of the executive committee since the last meet- 
of the board. 

. Report of the President. 

. Report of the secretary. 

. Reports of committees. 

. Unfinished business. 

. New business. 


Os SD ot 


Section 4. At the regular meeting of the board of trustees on the third Wednesday of 
January in each year, after reading the report of the inspectors of election and calling the 
roll, the first business shall be the election of a President, Vice-Presidents, and an Executive 
Committee ; and whenever a vacancy shall occur in the office of President or either of the 
Vice-Presidents, or in the executive committee, it shall be filled at a regular meeting of the 
board, or at a special meeting called for that purpose after notice in either case by the Sec- 
retary of the proposed election and the meeting at which it is to be held. Such elections 
shall be by ballot. 

Special meetings of the board of trustees may be called at any time by the President, 
and shall be called by him upon written request of three trustees. 
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ARTICLE III. 
EXECUTIVE COMMITTEE. 


Section 1. There shall be an executive committee consisting of the President ex-officio 
and four trustees elected annually by the board of trustees, who shall organize by the elec- 
tion of their own chairman (who shall not be the President), and shall hold their offices until 
their successors are elected in their places. Vacancies in the committee shall be filled by 
the board of trustees. 

Section 2. The executive committee shall have and exercise in the intervals between the 
meetings of the trustees all the powers of the board which can lawfully be delegated, and 
shall have general supervision of and direct the affairs and practical operation of the com- 
pany. It shall superintend and advise all investments of the funds of the company, and of 
trust funds in charge of the company for investment, and shall supervise all special trusts ; 
and no guardianship, receivership, or special trust, other than by orders of a court having 
jurisdiction, shall be accepted by the company withont the committee’s approbation and 
concurrence, except that in the intervals between the meetings of the committee such trusts 
may be accepted by the President upon approval by the counsel, such action to be reported 
at the next meeting of the committee. 

The executive committee may, in its discretion, authorize the President to make such 
loans and investments as are permitted by law and report the same at its next following 
meeting, and its chairman shall, during the pleasure of the committee, have such power and 
perform such lawful acts as the committee may deem necessary for the proper transaction 
of the current business of the company. 

Section 3. The executive committee shall designate from time to time the banks or 
financial institutions in which deposits of the moneys of the company shall be made. 

Section 4. The executive committee shall meet once every week, and at such other times 
as it may appoint, or may be called by the President or by its chairman. A majority of the 
committee shall form a quorum for business, and regular minutes of its proceedings shall 
be kept, which shall always be open to the inspection of any trustee, and shall be read at the 
following meeting of the board of trustees. 

Section 5. Subject to the approval of the board of trustees at its next following meet- 
ing, the executive committee may fix the compensation and define the duties not otherwise 
herein enumerated of the officers, clerks and employees of the company, who shall give such 
bonds as the committee may require as further provided for in Article VII, Section 1. All 
agents or employees of the company shall be subject to removal by the executive committee, 
with or without assignment of cause or reason for such action. 


ARTICLE IV. 
EXAMINING COMMITTEE. 


Section 1. There shall be an examination made in December and June of each year, of 
the books, accounts, cash, and securities of the company, by a committee to be appointed 
each half year by the board of trustees for that purpose, who shall report to the board the 
results of such examination, and sign and verify the semi-annual statement to the Banking 
Department required by statute, and the committee last appointed may make such other 
examinations at such other times as it may deem necessary. 

Section 2. Trustees while serving on the executive committee shall be ineligible for 
appointment on the examining committee. 


ARTICLE V. 
OTHER COMMITTEES. 


Section 1. The board of trustees may from time to time direct the creation of other 
committees, and may appoint from among their number, or otherwise, such other commit- 
tees, standing or special, as may be deemed proper, and may direct and delegate to any such 
committee such powers and duties as may seem expedient, and revoke the same and termi- 
nate such duties at pleasure. 
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ARTICLE VI. 


COUNSEL. 


Section 1. Counsel shall be appointed by the executive committee, at stated annual 
compensation, for general advice to the officers, executive committee or board of trustees 
in the performance of their duties. 

Section 2. In all cases of loans on bond and mortgage, excepting those where the title 
is guaranteed by a corporation approved by the board of trustees, an abstract of title, 
approved by the counsel of the company, shall be deposited with the company. 


ARTICLE VII. 
OFFICERS AND EMPLOYEES. 


Section 1. The officers of the company shall be a President, a Vice-President, a second 
Vice-President, a Secretary, two Assistant Secretaries and a Trust Officer, all of whom, except 
the President and vice-presidents, shall hold their respective offices during the pleasure of 
the board of trustees, or of the executive committee. The President and the Vice-Presidents 
shall be trustees of the company, and shall hold their offices respectively for one year from 
the third Wednesday of January in each year, and until others are elected in their stead. 
Bonds satisfactory to the executive committee, and in amount not less than ten thousand 
dollars, shall be given by the Secretary, Assistant Secretaries and Trust Officer, and not less 
than five thousand dollars by each clerk. New or additional securities may at any time be 
required by the executive committee. 

Section 2. The election of officers shall take place on the third Wednesday of January 
in each year as provided for in Article II, Section 4, and vacancies shall be filled as therein 
provided for. The salaries or compensation of all officers and employees of the company 
shail be fixed by the executive committee, subject to the approval of the board of trustees 
as provided for in Article III, Section 5. 

Section 38, The executive committee, subject to the approval of the board of trustees, 
may from time to time appoint, or authorize the President to appoint, such agents and 
employees as it may deem best, and may prescribe the duties of the officers, agents and 
employees of the company. All agents and employees of the company shall be subject to 
removal as provided for in Article III, Section 5. 

Section 4. The President shall be the chief executive officer of the company. He shall 
preside ut all meetings of the stockholders and of the board of trustees, and he shall be a 
member ex-officio of all standing committees, except the examining committee. He shall 
have general charge, supervision and control of the business and affairs of the company, see 
to the proper and safe custody of the securities of the company and in its charge, subject, 
however, to the authority and control of the board of trustees and of the executive commit- 
tee ; and, subject to review of his action by said board and committee, he may appoint, sus- 
pend and discharge all agents and employees. He may call special meetings of the trustees 
whenever he may deem it proper, and shall call them whenever any three of the trustees 
shall request him in writing to do so, of which meetings at least one day’s notice shall be 
given. 

Section 5. It shall be the duty of the President-or a Vice-President to sign all certifi- 
cates issued for deposits of money, and all checks drawn, except checks for dividends and 
coupons, which shall be signed by any two officers of the company ; and to keep, or cause 
to be kept, a daily record of all moneys received and paid out by the company. He shall 
countersign or certify all bonds issued by the company as trustee. 

Whenever any stock shall be hypothecated with the company as security for a debt or 
loan, the President is authorized at his discretion to cause the transfer of same to the com- 
pany. He shall also have power to make any and all transfers of the securities of the com- 
pany, which may be authorized by the executive committee. 

He shall at all times exercise such general direction and supervision over the business 
of the company as its interests and security may require; and in all cases where the duties 
of the subordinate officers and agents of the company are not specially prescribed by the 
by-laws or resolutions of the board of trustees or of the executive committee, they shall obey 
the orders and instructions c* the President. 





TRUST COMPANIES. 47 


Section 6. The President shall have the custody of the seal of the company, and shal} 
have the power to affix the same to certificates of the capital stock of the company ; to cer- 
tificates acknowledging satisfactions of judgments and mortgages and to assignments of 
mortgages; to releases of portions of mortgaged premises, to transfers and powers of attor- 
ney for the transfer of hypothecated stocks, and for the collection of interest and dividends ; 
to legal proceedings ; to any assignments of mortgages or stocks to the Superintendent of 
the Banking Department; also to all deeds and releases of any real estate, or portions 
thereof, which have been or may be conveyed to the company in or by any trust deed or 
mortgage, and to any contract in relation to any real estate or portions thereof, so conveyed, 
when such deed, release or contract is authorized or required by the provisions of said deed 
of trust or mortgage ; to certificates of deposit ; to receipts for money or property : to accept- 
ances of appointment, as executor, administrator, guardian, receiver or other special trust, 
ordered by a court having jurisdiction, and to such transfers of the securities of the com- 
pany as may be authorized by the executive committee. The seal of the company shall not 
be affixed to any other deed, conveyance or instrument whatever, unless by authority of the 
board or executive committee. 

Section 7. In case of the death, absence, or disability of the President, his powers shall 
be exercised and his duties discharged by the Vice-President, and in like manner the second 
Vice-President shall have the powers and duties of the President in the event of the absence 
or disability of the President and Vice-President ; and in the event of the death, absence, or 
disability of the President, Vice President and second Vice President, the executive commit- 
tee for the time being shall appoint one of their number to act as President until the board 
of trustees shall, by a majority vote of their number, appoint a trustee to act as President 
pro tempore, 

The said Vice-Presidents shall perform all such other duties as may be assigned to them 
from time to time by the board or the executive committee. One of the Vice-Presidents 
shall be a salaried officer of the company, and shall devote his entire time and attention to 
the business. He shall assist the President, as he may be directed from time totime. He 
shall, under direction of the President, be charged with the administration of the business 
and affairs of the company. He shall have such other duties as may be prescribed by the 
board of trustees, the executive committee, or the President. 

Section 8. The Secretary shall be the custodian of the records of the company, unless 
otherwise provided by the by-laws, or directed by the board of trustees, or the executive 
committee. He shall keep the records of all votes and proceedings of the stockholders and 
of the board of trustees and of the executive committee in books kept for that purpose. He 
shall give due notice of all meetings of the stockholders and of the board of trustees and of 
the executive committee. 

He shall supervise the receipts of all moneys, and the issuing of vouchers or certificates 
therefor, and shall keep a record daily of all such receipts and vouchers or certificates. He 
shall examine and countersign all checks for the payment of money, except checks for divi- 
dends and coupons, which shall be signed by any two officers of the company, and no 
money-voucher or certificate, except as before provided, shall be issued from the office 
without his signature thereon. 

He shall supervise the deposits of all money lodged daily in bank, and compare the entry 
thereof with the book on its return from the bank, and also with the record of the receipts 
of the day. 

He shall have the custody, under the control and supervision of the President, ora 
Vice-President, of all securities lodged as collaterals for loans made by the company. 

Section 9. He shall also have the supervision of the stock and bond ledgers, and the 
proper filling out, completion and delivery of all certificates of stocks, taking the proper 
vouchers therefor—also the payments of all dividends. He shall perform such other duties 
as may be assigned to him by the Vice-Presidents, President, executive committee, or board 
of trustees. 

Section 10. The Assistant Secretaries shall assist the Secretary. 

In the absence or disability of the Secretary, an Assistant Secretary shall have the powers 
and perform the duties of the office. The Assistant Secretaries shall perform such other 
duties as may be assigned to them hy the Vice-Presidents, President, executive committee, 
or board of trustees. In case of the absence or disability of the Secretary and both Assist- 
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ant Secretaries, the President shall designate such trustee, officer or employee of the com- 
pany as he may deem proper to actas Secretary pro tempore, with the like powers and duties. 

Section 11. The Trust Officer shall give his special attention and supervision to the vari- 
ous trust accounts opened in the office, see that all entries of debits and credits are correctly 
made and properly registered, and all trust records properly made and kept. He shall have 
general charge of the transfers and registries of all stocks and bonds, the exchange of bonds, 
the payment of interest of all registered bonds and coupons paid at the office of the com- 
pany. He shall countersign all trust checks issued, except coupon checks. He shall per- 
form such other duties as may be assigned to him by the Vice-Presidents, President, execu- 
tive committee, or board of trustees. Incase of the absence or disability of the Trust Officer, 
the President shall designate such trustee, officer or employee of the company as he may 
deem proper to act as Trust Officer pro tempore, with the like powers and duties. 


ARTICLE VIII. 
ConDUCT OF BUSINESS. 


Section 1. No loan on bond and mortgage shall be made without the approval and con- 
currence of the President, and the executive committee, and in all cases of loans on bond 
and mortgage, except where the title is guaranteed by a corporation approved by the board 
of trustees, an abstract of title approved by the counsel of the company shall be deposited 
with the company. 

All agreements or instruments of trust shall, when required by the President, be exam- 
ined and approved by the counsel of the company before the acceptance or execution 
thereof. 

Section 2. No loan shall be made to any member of the board of trustees or officer of 
the company. 

Section 3. All moneys of the company, or under its charge, deposited in financial insti- 
tutions designated by the executive committee, shall be deposited therein to the credit of the 
company by its corporate name. 

Section 4. Every expense incurred or paid exceeding two hundred and fifty dollars shall 
be reported to the executive committee at its next meeting after the making of such obliga- 
tion or disbursement. 

Section 5. Certificates of money received on deposit, specifying the duration and terms 
of the deposit, shall be issued when required by the person making the deposit ; but in such 
cases the money received shall, when due, be payable only on the production of the original 
certificate, or its substitute if the original be lost or destroyed. 

All certificates of deposit previous to their being issued shall be registered in certificate 
books to be kept for that purpose, which books shall be prepared with sufficient stub-mar- 
gins, in which each certificate shall be numbered, registered and described, and where all 
payments thereon shall be recorded ; and all certificates when paid in full shall be cancelled, 
defaced and filed away. 

Section 6. If any person shall apply for certificate of stock of the company, or a certifi- 
cate of deposit, to be issued in lieu of one lost or destroyed, he shall make an affidavit of the 
facts and circumstances of the loss or destruction ; he shall advertise in one or more daily 
public newspapers to be designated by the President, for the period of six weeks, twice in 
each week, an account of the loss or destruction, describing the certificate and calling upon 
all persons to show cause why a new certificate should not be issued in lieu of that lost or 
destroyed ; and he shall file with the company his affidavits and the advertisement above 
required with proof of its due publication, and shall give to the company his bond of indem- 
nity with one or more sureties satisfactory to the President, in double the amount of the 
certificate, against any damage that may arise from issuing a new certificate; whereupon 
the President may issue a new certificate of the same number and tenor as that said to be 
lost or destroyed, and specifyiag that it is in lieu thereof. 

Section 7. No interest on any bond and mortgage to the company shall be allowed to 
remain overdue longer than thirty days without a foreclosure or suit being ordered by the 
President, unless a longer delay shall be directed by the executive committee. And it shall 
‘be the duty of the Secretary to notify the executive committee of any such default in pay- 
ment of interest or principal of any loan on bond and mortgage. 
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Any other loan not paid at its maturity shall be reported by the Secretary to the execu- 
tive committee at its meeting next following such default. 

Section 8. Books of transfer shall be kept, in which all transfers of capital stock and of 
certificates of deposit, when assignable, shall be made and entered by the persons entitled 
to make such transfers, or by their attorneys ; but no such transfer shall be permitted until 
the original certificate shall be surrendered and cancelled. 

Section 9. The President or such other trustee as may be designated for the purpose by 
resolution of the board of trustees or of the executive committee may become a director or 
trustee in any corporation of which this company is a stockholder or creditor, for the pur- 
pose of representing therein the interests of this company. 


ARTICLE IX. 
CAPITAL STOCK. 


Section 1. The interest or ownership of each shareholder of this company shall be evi- 
denced by certificates of shares of the capital stock of the company. No certificate shall be 
valid unless signed by the President or one of the Vice-Presidents, and the Secretary or one 
of the Assistant Secretaries, and sealed with the company’s seal. 

Section 2. All such certificates shall be issued in consecutive order from the certificate 
book, and shall be numbered and registered in the order in which they are issued, and on 
the stub of each certificate issued shall be entered the name of the person owning the shares 
represented by such certificate, with the number of shares and the date thereof, and in case 
of cancellation the date of cancellation. A receipt for each certificate issued shall be duly 
signed on or attached to the stub of the certificate book, and all certificates exchanged or 
surrendered shall be cancelled and pasted in their originai places in the certificate book, and 
no new certificate issued until the old certificate or certificates for the same number of 
shares shall have been surrendered and cancelled. 

Section 3, Shares in the capital stock of the company shall_be transferred only on the 
books of the company by the holder in person upon surrender and cancellation of certificates 
for a like number of shares, or by his attorney with like surrender and cancellation of such 
certificates with duly executed power to transfer, endorsed thereon or attached thereto. 

Section 4. All certificates of stock issued by the company shall be countersigned by 
such bank or other institution as shall be from time to time designated by the executive 
committee as Registrar of Transfers, and no certificate of stock shall be binding upon the 
company or have any validity until so countersigned. 


ARTICLE X. 
DIVIDENDS AND CLOSING OF TRANSFER Books. 


Section 1. The board of trustees may declare dividends from the net profits of the com- 
pany whenever they shall deem it expedient. 

Section 2. The transfer books of the company shall be closed for such length of time as 
the board of trustees may from time to time determine as necessary before the payment of 
dividends, and before meetings of the stockholders for elections. 


ARTICLE XI. 
AMENDMENTS TO By-Laws. 


No new by-laws shall be adopted, nor shall any alteration be made in the by-laws, except 
upon notice stating the proposed amendment given at a previous regular meeting of the 
board of trustees, or upon recommendation of the executive committee, and notice mailed 
to each trustee not less than five days in advance of any regular or special meeting of the 
board. 








New CounTerre!ir $5 SILVER CERTIFICATE—‘‘ INDIAN HEAp.”—Series of 1899 ; 
check letter, B; J. W. Lyons, Register; Ellis H. Roberts, Treasurer. A poor 
lithographic imitation, printed on heavy paper. Red and blue ink lines are made 
to represent the silk fibre of the genuine. This counterfeit should be readily 
detected. 
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STATE BANKERS’ ASSOCIATIONS. 


REPORTS OF RECENT CONVENTIONS. 


CALIFORNIA BANKERS’ ASSOCIATION. 


The bankers of California held their eleventh annual convention at Los Angeles 
May 19, 20 and 21. H.S. McKee, Vice-President of the Los Angeles Trust Co., 
made the address of welcome, and J. D. Radford, President of the First National 
Bank, San Jose, responded. 

President James K. Lynch, of the First National Bank, San Francisco, in his 
annual address briefly reviewed the history of banking in California. Speaking of 
matters of present interest to bankers, he said : 


“The loaning of funds in the community where a bank is situated is certainly the wisest 
as well as the safest course, and no banker has a right to go beyond his own community until 
he has supplied its needs. There are undoubtedly cases where funds accumulate beyond the 
capacity of the local field to absorb them, and then the banker is justified in seeking a foreign 
outlet. The offering of commercial paper by brokers affords such an outlet, but the experi- 
ence of those who have invested has not been fortunate. The difficulty of obtaining correct 
information about concerns lovated at a distance is great, and much has to be trusted to the 
broker. Under proper conditions the investment in such paper would widen the field for 
lender and borrower, and be a real benefit to both. The work being done by the creditmen 
of the country should soon make this possible. For the present, if handled at all, it must be 
with great caution. 

As profits deline, the effort to prevent losses must be greater, and every means of exami- 
nation made to determine the solvency of an applicant for credit. It is gratifying to see that 
the banks are freely exchanging information and opinions regarding their customers, and 
that the haphazard method of taking things on trust is becoming out of date. No bank 
should be without, at least, the beginning of a credit department, where information can be 
properly arranged and filed. The credit man is the coming man in the modern bank. 

With the reduced earnings from lower interest rates, it has been suggested that weshould 
in time come to the English system of charging for all services rendered, and paying for 
balances. Although there is much to be said in favor of this method from a theoretical 
standpoint, it is doubtful if it would work in practice, and the multiplication of charges 
would be exasperating to the average American. Besides, it would appear that the English 
are abandoning or at least greatly modifying their rules in this respect, and so approaching 
more nearly to our practice. 

More attention should, however, be paid to the analysis of accounts, and as soon as it 
appears that an account is producing a loss, or not producing a fair profit, it should be put 
on a better basis or closed. It is well to remember that in getting rid of a non-paying 
account, we are not losing anything, our competitor who takes the account is making the 
loss. It is interesting to note in this connection, that at least one Chicago bank is making a 
regular monthly charge to customers whose accounts involve more trouble than their 
balances justify, is collecting the charges, and is not losing the business. 

The paying of interest on balances is a subject that has been much discussed, and widely 
different opinions have been presented with equal skill on both sides of the question. The 
payment of a moderate rate of interest on the balances of interior banks has become the 
practice, and will probably persist. The advantages are, that funds that would otherwise 
remain idle in the vaults, are made productive at some point where they can be used, and the 
resulting profit is divided between both parties to the transaction. The danger lies in the 
tendency to keep money employed somehow when we are paying for it. The remedy must 
be found in limiting the balances, or in ceasing the payment entirely when the opportunity 
for safe investment does not exist. 

The payment of interest on individual accounts is hardly a function of the commercial 
bank, and will be left to those institutions that are protected by agreement with their depos- 


. 
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itors,and can therefore afford to place their funds in safe and fixed investments. On the 
other hand, the bank that is paying interest on such accounts, no matter what the name 
under which it is operating, will be wise if it does not meddle with commercial business, 

The problem of the country check has been before us for many years; it has been much 
written upon, and many solutions have been attempted, but the one thing that is evident is 
that it cannot be suppressed, and the reason is that it fills a real need and makes for commer- 
cial freedom. You bankers of Los Angeles have arrived at an agreement regarding your 
customers’ checks which seems to be satisfactory and certainly has been faithfully carried 
out. Yet we see intimations that the similar rule enforced by the New York Clearing-House 
has been the means of driving much valuable business from that city, business which will be 
missed, now that the banks have descended from the lofty realms of finance to plain banking. 
Certainly, Philadelphia, Chicago and St. Louis have been quick to take advantage of the 
somewhat arbitrary restrictions placed on the circulation of interior checks. The real ques- 
tion is: whoshall bear the cost of circulating checks’ At present, in most cases, it is divided 
between the city merchant and his banker, in proportions varying with the value of the 
merchants’ account, Within certain limits the country check is a convenience to the cus- 
tomer, and is not asource of expense to the bank, it is only where it is circulated at great 


A. H. R. SCHMIDT, R. M. WELCH, 
President California Bankers’ Association. Secretary California Bankers’ Association. 


(Cashier German Savings and Loan Society, (Asst. Cashier San Francisco Savings 
San Francisco.) Union.) 


distances from home and against the course of exchange that it becomes a nuisance. With 
the increase of postal facilities and the cheapening of express rates, the area in which checks 
may be circulated will be enlarged, and eventually a system of par points will be devised 
which will be equitable to the banks. When this time has come, the petty charges imposed 
on check circulation may well be removed, and the banks will profit through larger balances 
and the removal of a never-ending source of controversy. 

Even when this millennial state has arrived there will remain a field for exchange opera- 
tions, in the transfer of balances to the points where funds are most in demand, by mail or 
wire, which should afford a legitimate profit. It is to be hoped that by that time the banks 
will have recovered from the post office and the express companies the money order business 
which has been carried on through their assistance and at their expense. 

Foreign exchange, and the issuance of travelers’ and merchandise credits, should continue 
to produce profit, and are subjects that can be developed by intelligent effort. 

To sum up, after the manner of the weather forecaster : 

Low but steady rates of interest will prevail, the lower rate being offset by the larger 
volume of business. 

Regulations restrictive of trade will disappear, the effect being to increase balances and 
the number of depositors. 





THE BANKERS’ MAGAZINE. 


Exchange operations will continue, and will be profitabie. 

Leaving the past, which is gone from us, and the future, which may never come to us, we 
have the present, the one thing that issure. And with the present we have good reason to 
be satisfied. The falling off in business which was foreshadowed at our last meeting has 
come, but is neither excessive nor likely to be of long duration. The rain has fallen on the 
just and the unjust in such quantities as to give the promise of a plentiful harvest, and with 
good crops California is never very far wrong. We are approaching a Presidential campaign, 
but without any feeling of popular distrust or anxiety.” 


J. A. Graves, of the Farmers and Merchants’ National Bank, Los Angeles, 
described the ‘‘ Moral Duties and Obligations of Bankers.” Regarding the undue 
solicitation of business, he said : 


“The banker owes it to his stockholders to take all legitimate and honorable means to 
develop and increase the business of hisbank. He receives his salary for services rendered by 
him. He is not expected to descend to the level of the commercial traveler, or the dealer in 
second-hand clothing. and personally solicit business. He should remember that his calling 
is a dignified one; that increase in business is not to be sought by abusing his competitors, or 
by seeking to obtain accounts from other banks by any underhanded or dishonorable action. 
He should endeavor to do business in such a manner as to so please his own customers that 
they will all become active co-operators with the bank’s officials in swelling its business. The 
most unsafe custower a bank can have is the personally solicited customer, the man who has 
been invited by the bank to borrow its money. Such a customer thinks the bank is under 
obligations to him, and is generally insulted when requested to discharge his obligations, and 
becomes an enemy instead of a friend. The man with money, in selecting a bank to do busi- 
ness with, looks to its security, to his chances, no matter what happens, of getting his money 
when he wants it. The man without money, in selecting a bank, calculates on obtaining the 
largest possible accommodation on the smallest possible security. As there are many people 
in the world who appear to have, or who have the reputation of having wealth when they do 
not have it, the danger of soliciting business is readily apparent.” 


At the second day’s session W. C. Patterson, President of the Los Angeles 


National Bank, spoke on ‘Financial Futilities.” In the course of his address he 
strongly condemned overdrafts, and said that there is scarcely any more reason why 
a customer should make an overdraft than that he should check against the account 


of another depositor. 
Lovell White discussed the ‘‘ Taxation of Mortgages as Affecting Rates of 


Interest,” and spoke in part as follows: 


“The constitution and statutes of this State require that taxes on real estate subject to 
mortgage shall be paid by two distinct parties, the one the mortgagee, the other the mort- 
gagor. 

This requirement was made in the fancied interest of the debtor, it being supposed that it 
would transfer a part of his burden of taxation to the creditor. 

While the requirement has no such effect, it may well be allowed to remain the law, for it 
recognizes, although in a roundabout way, that the taxation of the mortgage to the mort- 
gagee and of the material property covered thereby without deduction to the mortgagor, is 
double taxation. 

Two distinct assessments to cover one and the same property, and the collection of taxes 
thereon nominally at least from two separate parties, involves needless expense to counties, 
municipalities and individuals, but the waste may be tolerated in view of the protection 
afforded against the twice taxing of one and the same value. This safeguard being removed, 
history would undoubtedly repeat itself by the debtor being taxed for the value of the real 
estate, while attempts would be made to tax the creditor for the amount (or value) of his 
mortgage as a solvent credit. 

Had the framers of the constitution stopped with the requirement as above, they would 
have builded wiser than they knew and their work would have been # subject for congratula- 
tion: but possessed by the idea common to lawmakers that natural laws of business in force 
and operation from the Leginning of civilization can be controlled or set aside by legislative 
enactment, they proceeded te say (Art. XIIT, Sec. 5 of the Constitution): 

‘Every contract hereafter made, by which a debtor is obligated to pay any tax or assess- 
ment on money loaned, or on any mortgage, deed or trust, or other lien, shall, as to any 
interest specified therein, and as to such tax or assessment, be null and void.” 

In theory and form this provision has been respected; in fact and in practice it has been 
totally ignored and disregarded. 
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When a negotiation is pending fora loan on real estate the parties first come to an under- 

standing, avoiding the term agreement, as toa net rate of interest the lender shall realize ; to 
such rate is then added the expected rate of taxation plus one per cent., or a considerable 
portion thereof, to cover cost and trouble of listing the loan to an assessor and paying a tax 
thereon to a tax collector, the aggregate being 
the rate of interest for the borrower to pay. 
There is little or no attempt at disguise in this 
matter: every intelligent borrower under- 
stands full well that, in form of increased in- 
terest, he pays the tax on his mortgage plus a 
percentage to compensate for the useless ex- 
pense and labor imposed by the constitution 
and statutes upon the lender. 

Experienced borrowers as well as lenders 
denounce the provision of the constitution 
above quoted; they say it 1s useless, mischiev- 
ous, an impediment and a creator of friction; 
useless because it neither protects nor benefits 
mortgagor or mortgagee, mischievous because 
its constant violation generates disregard of 
even righteous laws, an impediment because it 
keeps many capitalists out of the mortgage 
tield when seeking investments, a creator of 
friction because it introduces complex ma- 
chinery into the simple every-day transactions 
of the business world.” 


Following are the new officers of the 
California Bankers’ Association : 
President, A. H. R. Schmidt, Cashier JOHN T. DISMUKES, 
German Savings and Loan Society, San Retiring President Florida Bankers’ Asso- 
- 4 — ’ w ° 
. . ciation, 
Francisco. 


Vice-President, Frank Miller, Sacramento. 

Treasurer, G. W. Kline, Cashier Crocker-Woolworth National Bank, San 
Francisco. 

Secretary, R. M. Welch, Assistant Cashier San Francisco Savings Union. 


FLORIDA BANKERS’ ASSOCIATION. 


The eleventh annual convention of the Florida Bankers’ Association was held at 
the Continental Hotel, Atlantic Beach, June 14. Captain C. E. Garner made the 
address of welcome, and Dr. E. 8. Crill responded. 

President John T. Dismukes, President of the First National Bank, St. Augustine, 
delivered an interesting address on the responsibilities of banks forwarding items 
for collection. He pointed out the conflicting legal decisions, and favored the enact- 
ment of a law clearly defining the liability of transmitting and intermediate banks. 

G. W. Saxon, President of the Capital City Bank, Tallahassee, read a paper on 
‘* Recovery on Forged Checks,” dealing especially with the duties of depositois to 
examine returned vouchers. 

Col. Robert J. Lowry, President of the Lowry Banking Company, Atlanta, read 
an interesting paper, and reports were presented by several committees. In the 
evening there was a banquet. 

The following are the new officers : 

Henry Robinson, President Commercial Bank of Jacksonville, President. 

George D. Munroe, Cashier Quincy State Bank, first vice-president. 

E. C. Rumph, Cashier First National Bank, Miami, second vice president. 

A. C. Clews, President Exchange National Bank, Tampa, third vice-president. 
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G. R. De Saussure, Cashier National Bank of Jacksonville, secretary. 

Executive committee—E. W. Lane, President Atlantic National Bank of Jack- 
sonville ; B. H. Barnett, President National Bank of Jacksonville, and E. 8. Crill, 
President East Florida Savings and Trust Company, Palatka. 

Delegates to the American Bankers’ Association, to convene in New York—ZJ. T. 
Dismukes, President First National Bank of St. Augustine; alternate, E. W. Lane. 


INDIAN TERRITORY BANKERS’ ASSOCIATION. 


The bankers of Indian Territory met in annual convention at Sulphur, May 10 
and 11. T. E. Gafford made the address of welcome and A. D. Kennedy, Cashier 


FRANK CRAIG, N. T. GILBERT, 
President Indian Ter. Bankers’ Associalion. Secretary Indian Ter. Bankers’ Association. 


(Cashier City National Bank, So. McAlester.) (Cashier Bank of Commerce, Wetumka, I.T.) 


of the Bank of Commerce, Okmulgee, responded. J. L. Dabbs, President of the 
First National Bank, Muskogee, delivered his annual address as president of the 
association. He gave the following facts relating to banking in the Territory : 


* The latest available statistics show that there are doing business in the Indian Territory 
at present 100 National banks with a capital, surplus and undivided profits of about $6,000,000, 
and with deposits of about $9,000,000; like statistics show that one year ago we had seventy- 
four National banks, with a capital, surplus and undivided profits of about $4,000,000, and 
with deposits of about $7,000,000. 

We have doing business in Indian Territory at present 232 banks, including National, 
private and incorporated, with a capital, surplus and undivided profits of about $9,000,000, 
and deposits of over $12,000,000, showing an increase of seventy-three banks organized during 
the past year, of which twenty-six were National and forty-seven private and incorporated. 

We have more National banks than either Missouri, California, Michigan, or Kentucky, 
and more than the four States of Arkansas, Mississippi, Delaware and Oregon combined. 

We have had only one National bank to be placed in the hands of a Receiver during the 
past year, and I am glad to state that this is the first and only instance of a National bank 
closing its doors in the Indian Territory, and this period covers about thirteen years, when 
the National Banking Act was applied in the Indian Territory.” 
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Addresses were delivered by J. A. Lewis, Cashier National Bank of Commerce, 
St. Louis; by Frank Craig, Cashier City National Bank, South McAlester, on ‘‘ Signs 
of the Times in the Indian Territory ;” by Geo. A. Murphy, Attorney, of Muskogee, 
on ‘‘Commercial Paper;” by J. W. McNeal, of the Bank of Commerce, Guthrie, 
Okla. ; by Robert L. Owen, of Muskogee, on ‘‘ Panics and Their Remedy ;” by T. 
W. Slack, Cashier Stockyards National Bank, Fort Worth, Tex.; by Stephen Brown, 
Cashier Bank of Rush Springs, on ‘‘ Uniform Bank Money Orders;” by F. R. 
Hedrick, Cashier First National Bank, Madill, on ‘‘ Bank Advertising,” and by W. 
E. Rowsey, Treasurer of the Territorial Bank and Trust Co., Muskogee, on ‘‘ Real 
Estate Loans.” 


IOWA BANKERS’ ASSOCIATION, 


The eighteenth annual meeting of the Iowa Bankers’ Association was held at 
Our Circle Hall, Des Moines, June 15 and 16. 

After prayer by Rev. J. Everist Cathell, of St. Paul’s Rectory, the address of 
welcome was delivered by Hon. J. A. T. Hull, and Hon. J. T. Brooks, Vice-Presi 
dent of the First National Bank, Hedrick, replied. 

L. F. Potter, President of the First National Bank, Harlan, then delivered the 
president’s annual address, describing the 
work done in the past year and explaining 
the benefits the association had conferred 
on its members. He thought in view of 
the occasional failures of banks and the dis- 
trust of other banks thereby engendered, 
that it would be well to consider the prac- 
ticability of devising some plan for insur- 
ing bank depositors. While fully realizing 
the objections to a proposal of this sort, 
he thought they were more than counter- 
balanced by the advantages to be had. 

D. H. McKee, Cashier of the Citizens’ 

State Bank, Mediapolis, read his report as 
treasurer of the association. It showed 
the receipts—including $4,243.48 balance 
on hand from last year — to have been 
$7,653.48, and expenditures $4,862.38, 
leaving $2,791.10 on hand. 

Secretary J. M. Dinwiddie, Cashier of 
the Cedar Rapids Savings Bank, reported 
a membership of 850, compared with 700 . L. F. POTTER, ; 
at last year’s convention. The part of the Retiring sioner Fa Bankers’ Asso- 
report dealing with the protective work (President First Nat. Bank, Harlan, Iowa.) 
was especially interesting, and showed 
that the Iowa Bankers’ Association is an exceedingly live organization. Mr. Din- 
widdie writes to the MAGAZINE that the membership is now 865, and that it is pro- 
posed to add 200 members by the next meeting. Mr. Dinwiddie has heen secre- 
tary of the Iowa Bankers’ Association for many years, and was not only unani- 
mously re-elected at this year’s convention, but had his salary raised from $500 to 
$1,200 a year. 

Reports were presented from the chairman of the sixteen groups into which the 
State is divided, and they exhibited general interest and activity. 
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President Potter was, on motion, named as delegate to the convention of the 
American Bankers’ Association, to be held in New Yotk, September 14, 15 and 16, 
with power to appoint the other delegates. 

Hon. Walter I. Smith spoke on the topic, ‘‘ Should the Silver Dollar be Redeem- 
able in Gold?” He estimated that this would add about $664,000,000 of gold demand 
obligations to the burden already carried by the Treasury, and inasmuch as the sil- 
ver dollars now circulated at par, he thought a law making them redeemable in gold 
was unnecessary. But he believed that should the silver dollar be at a discount, 


ACKLEY HUBBARD, J. M. DINWIDDIE, 
President Iowa Bankers’ Association. Secretary Iowa Bankers’ Association. 


(Cashier Citizens’ National Bank, Spencer, (Cashier Cedar Rapids Savings Bank, Cedar 
lowa,) Rapids, Iowa.) 


and there is no other means to restore the parity, then it would be every man’s duty 
to vote to make the silver dollar redeemable in gold. 

E. D. Huxford, Vice-President of the Citizens’ Savings Bank, Quimby, gave an 
interesting account of how that bank was robbed by burglars some time ago, and 
how the robbers were captured and the money and securities recovered. 

One of the captured burglars expressed contempt for the supposed protection of 
safes and vaults, and said that a live man witha gun was about the only real obstacle 
in the burglar’s path. Oneof the prisoners became sarcastic, and claimed that all of 
the bad men were not engaged in the burglary business. He recalled that in the 
operations of his gang on a small bank in Nebraska they secured between ten and 
twelve dollars, while the Cashier of the institution collected from the burglary 
insurance company $3,000 for the loss ! 

Resolutions were adopted at the second day’s session favoring some plan of insur- 
ing bank deposits, recommending the appointment of a committee to investigate the 
methods of providing burglary and fidelity insurance as practiced by the bankers’ 
associations in Missouri and other States, also favoring the repeal of the National 
Bankruptcy Act. The thanks of the convention were tendered to Mr. Hull and Mr. 
Smith for their interesting and instructive addresses; also to President Potter and 
Secretary Dinwiddie for their untiring and faithful labors. 
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Reports were made by the committees appointed to investigate bank money 
orders, also in reference to making some provision, by united effort, for cleaning and 
adjusting time-locks more economically than is now possible. 

On motion of Secretary J. M. Dinwiddie, the convention by a rising vote 
expressed sympathy with those who had suffered through the disaster to the steamer 
General Slocum in New York Harbor. 

A report of the trustees of the John Sundblad Fund showed that after paying off 
a mortgage and mechanics lien and after paying $1,000 to Mrs. Sundblad, $3,400 had 
been invested in mortgages, which with the cash balance on hand, showed a total 
of $5,154.35 as the total amount of the fund. This fund was raised by the bankers 
of Iowa to show their appreciation of Mr. Sundblad’s fidelity in defending a bank’s 
funds from attack by burglars, and losing his life in the discharge of his duty. 

The following officers were elected: President, Ackley Hubbard, Cashier 
Citizens’ National Bank, Spencer ; vice-president, D. H. McKee, Cashier Citizens’ 
State Bank, Mediapolis; treasurer, John J. Large, Cashier First National Bank, 
Rock Valley; secretary, J. M. Dinwiddie, Cashier Cedar Rapids Savings Bank ; 
delegates to convention of American Bankers’ Association, L. F. Potter, President 
First National Bank, Harlan; Homer A. Miller, Cashier Des Moines Savings Bank ; 
C. B. Mills, Cashier People’s Trust and Savings Bank, Clinton; D. L. Heinsheimer, 
President Mills County National Bank, Glenwood; Lyman Edwards, Burlington ; 
Ralph Van Vechten, Cashier Cedar Rapids National Bank; Arthur Reynolds, Presi- 
dent Des Moines National Bank; D. H. McKee, Cashier Citizens’ State Bank, 
Mediapolis ; E. D. Huxford, Cashier Cherokee State Bank ; Ackley Hubbard, Cash- 
ier Citizens’ National Bank, Spencer ; J. T. Brooks, Vice-President First National 
Bank, Hedrick; J. M. Dinwiddie, Cashier Cedar Rapids Savings Bank; L. E. 
Stevens, Cashier Ottumwa National Bank ; Ernest E. Hart, President First National 
Bank, Council Bluffs; 8. J. Patterson, Cashier Dunlap State Bank; Cark Keck, 


Washington ; John McHugh, Cashier Iowa State National Bank, Sioux City. 


KANSAS BANKERS’ ASSOCIATION. 


The seventeenth annual convention of the Kansss Bankers’ Association was held 
at Wichita May 17, 18 and 19, the first day being devoted chiefly to receiving the 
visiting bankers. 

President Geo. W. McKnight, of the First National Bank, Junction City, called 
the meeting to order on May 18, and an address of welcome was made by H. W. 
Lewis, Cashier of the State Savings Bank, Wichita, the response being made by John 
W. Breidenthal, Vice-President of the Banking Trust Co., Kansas City, Kansas. 

President McKnight then delivered his annual address, reviewing banking and 
business conditions throughout the State, also the work of the association. He 
declared in favor of exempting money, as well as notes and other evidences of 
indebtedness, from taxation. 

The report of the secretary showed the following: There are in Kansas 510 
State, 152 National and twenty-six private banks, and one trust company, a total of 
689 ; of these, 566 are members of the association, Jeaving only 123 not members. 
To these 566 Kansas banks must be added fifteen members from Kansas City and 
St. Joseph, Mo., and twenty-four associate members from central reserve cities, 
making the total membership 605, a gain of ninety-one this year, 220 in two years, 
290 in three years, 305 in four years, 422 in five years and 503 in six years. In 1898 
only 102 banks were members ; now only 123 are non-members. During the year 
successful meetings have been held by all the groups with an aggregate attendance 
of about 400. There has been a large gain in the fidelity, burglary and other insur- 
ance negotiated through the association. 
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Treasurer McDonald’s report exhibited a strong financial statement, the rebeing 
$5,154 37 cash on hand. 

A. C. Jobes, President of the National Bank of Commerce, Wichita, spoke on 
‘* Cleaner Paper Money ” and ‘‘ Proper Collateral for Government Deposits.” P. W. 
Goebel, President of the Commercial National Bank, Kansas City, Kansas, spoke on 
‘* Laws Needed and How to Get Them in 1905.” 

The following instructive address was delivered by Miss Marie Meyer, of the 
First National Bank, Hutchinson : 


NEATNESS AND SYSTEM IN THE OFFICE.—ADDRESS OF Miss MARIE MEYER, OF 
THE First NATIONAL BANK, Hutcntnson, KANsAs. 


* The assignment of this subject is, I suppose, an indirect compliment to the women who 
to-day occupy positions of trust in offices and banks. It is a kindly acknowledgment of the 





J. B. ADAMS, W. W. BowMAN, 
President Kansas Bankers’ Association. Secretary Kansas Bankers’ Association. 
(Cas. Citizens’ State Bank, El Dorado, Kans.) (Cashier First Nat. Bank, Concordia, Kans.) 


refining and culturing influence of woman’s presence, for there can be no doubt that where 
she is courtesy and good taste order themselves unconsciously. In the light of the old prov- 
erb, however, to the effect that * Woman’s work is never done,’ we may have to confess that 
both lack of neatness and the absence of system are often the cause of her unfinished tasks 
and routine drudgery. 

No person and no sex has a monopoly in system and neatness either inside or outside the 
office. It has been truly said that ‘Genius is the art of taking pains,’ and no bank or bank 
clerk can attain to habits of accuracy and orderliness without the expenditure of labor and 
energy. The person who has the enviable genius for thoroughness and systematic neatness 
inherited it not by birth, but through strenuous endeavor. System, of course, must come 
before neatness. To be unsystematic and yet neat is to be clever in foolishness. For the 
saving of time and labor a uniform and complete method is absolutely essential. Especially 
is this so where there is an ever-increasing volume of business. But even the smaller banks 
with little capital and a somewhat contracted business are in need of a flexible and compre- 
hensive system if they are to meet the demands of the expected increasing depositors. The 
bank with an ever-enlarging constituency must of necessity secure system at all costs. We 
have read of a bank where should a single error occur in any part of a day’s work it would 
take four days to completely recheck the work. Such a bank was, however, in possession of 
a system so complete and accurate that for nine months no mistake had occurred. 

System is a great time and labor-saver. One of our great writers has truly said,‘ When a 
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regiment is under march, the rear is often thrown into confusion because the front does not 
move steadily and without interruption.’ It isthe same with business. If that which is first 
in hand be not instantly, steadily and regularly dispatched, other things accumulate behind, 
till affairs begin to press all at once and no human brain can stand the confusion. Working 
at unreasonable hours 1s of itself a challenge to the system in use. 

The system most commendable is the one which is most simple and which produces the 
best results, It must be flexible so that as new methods are discovered they can be incorpo- 
rated without disturbing the general system. Men are making money easier and quicker 
than was done fifty years ago, and it is necessary that money should be more easily and 
quickly handled. That better methods are always possible is recognized by all progressive 
business concerns. The methods of a generation gone will not do for to-day. 

But whatever system is in vogue in the several banks, it is the first duty of the clerk to 
master completely all the details and make himself proficient therein. To be a slave to any 
system is to be in bondage, but to be master of a system, especially if it be an adequate sys- 
tem, is liberty. There are other things about the office to which system ought to be applied 
besides the books, such as the order of duties to be performed, the punctuality in beginning 
and in completing the day’s work, and other minor matters which will readily suggest them- 
selves to all interested in the bank’s success. 

The necessity of neatness cannot be too strongly urged. Let an office be neat and taste- 
fully appointed, and it will be a pleasure to work in it, and a delight to frequent it. One can- 
not draw the line between neatness and accuracy. The lack of neatness will eventually issue 
in errors and mistakes. To be careless and indifferent as to the entry made is to be careless 
and thoughtless of the figures and facts which constitute the entry. Perhaps it is too Jate to 
begin the habit of neatness when one enters the work of the bank. These are habits which 
should be learned in the home and in the school, and those of us who have been so fortunate 
as to have had in the past some hard and iron-clad teacher or professor who demanded that 
the work should not only be done accurately, but neatly, cannot be too thankful. The virtue, 
once acquired, is not easily lost, and in the securing of it, no price is too dear. The old song 
runs: 

‘If I were a cobbler, it would be my pride 
The best of all cobblers to be; 

If I were a tinker, no tinker beside 
Saould mend an old kettle like me.’ 


And the clerk who can keep the books and follow the system assigned to him a little 
better than anyone else, if it be just a little neater, so surely has that clerk taken an wdvance 
step towards future preferment. All bad work is wicked, and work that has to be done 
deserves to be done well. Not perhaps so much for the sake of the books and the pages and 
the papers, but for the sake of the future of the person who does the work. Carelessness, 
thoughtlessness, indifference and slip-shod work have been the cause of more failures than 
the world knows. 

Anyone who is watching the signs of the times in business must be impressed with the 
growing sentiment for orderly and beautifully-arranged stores, shop, halls and offices. 
These people are quick to discern the attractive window or the corner arranged for their 
comfort. Clean, fresh paper upon the desks, pens frequently renewed, ink that shows it has 
not stood long in the using—all these are small things, perhaps, but not small if what the 
*Sage of Concord’ has said be true, that ‘If a man can write a better book, preach a better 
sermon, or make a better mouse-trap than his neighbor, though he build his house in the 
woods, the world will make a beaten path to his door.’ ” 


Other addresses were: ‘‘Shall National Banks be Permitted to Loan on Real 
Estate Security?” by James T. Bradley, Cashier First National Bank, Sedan ; 
‘“*Credits,” by Frank W. Yale, President St. Joseph (Mo.) Credit Men’s Association, 
and ‘‘ Needed Reforms for State Banks,” by Morton Albaugh, State Bank Commis- 
sioner. He analyzed the provisions of the banking law of Kansas, and in conclud- 
ing his address said that in nearly four years there had been but four bank failures 
in the State, with a total loss to depositors and stockholders not exceeding $100,000, 
out of a total bank capitalization of almost $19,000,000 and deposits of over $100,- 
000,000. Hesaid: ‘‘It is to the credit of the banking fraternity of Kansas that its 
members have been loudest and foremost in their condemnation of the criminal acts 
that have led to these failures, and these instances are cited at this time to emphasize 
the honesty, capacity and judgment of the management of the banks of Kansas, as 
a whole.” 
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Other addresses were: ‘‘ The Banker as a Collector,” by J. D. Joseph, Assistant 
Cashier Bank of Whitewater; ‘‘The Currency,” by Hon. W. A. Calderhead, of 
Marysville, member of Congress from the Fifth District ; Our Foreign Trade,” by H. 
P. Hilliard, Vice-President and Cashier Mechanics’ National Bank, St. Louis. John 
R. Mulvane, President of the Bank of Topeka, gave an interesting historical sketch of 
banking in Kansas. C.Q. Chandler, President of the Citizens’ State Bank, Medicine 
Lodge, spoke on ‘‘ Our Silent Partners,” and O. L. Benton, Vice-President of the 
Oberlin National Bank, described the present status of cattle paper. W. W. Bow- 
man, Cashier of the First National Bank, Concordia, made an earnest plea for sound 
banking methods. Addresses were also made by J. W. Marley, Cashier of the 
Oswego State Bank, on ‘‘ Bank Forgers;” by John T. Denton, President of the 
Grenola State Bank, on ‘‘ The Country Banker ;” on ‘‘ Asset Currency and Branch 
Banks,” by W. C. Robinson, President First National Bank, Winfield ; *‘ The Out- 
look,” by Hon. P. I. Bonebrake, President Central National Bank, Topeka. 

The following officers were chcsen: President, J. B. Adams, Cashier Citizens’ 
State Bank, El Dorado ; vice-president, C. L. Brokaw, Cashier Commercial National 
Bank, Kansas City ; secretary, W. W. Bowman, Cashier First National Bank, Con- 
cordia ; treasurer, C. F. Henson, Cashier People’s National Bank, Paola. 

A banquet given by the bankers of Wichita wasa brilliant feature of the conven- 
tion. The speakers were: E. R. Moses, Great Bend ; E. F. Swinney, vice-president 
of the American Bankers’ Association and President of the First National Bank, 
Kansas City, Mo.; W. O. Jones, Assistant Cashier National Park Bank, New York ; 
F. P. Neal, Vice-President Union National Bank of Kansas City, Mo.; Judge H. C. 
Sluss, of Wichita; Rev. R. E. L. Jarvis, Ph. D., and Rev. C. 8. Sargent, D.D., of 
Wichita. 


LOUISIANA BANKERS’ ASSOCIATION. 


There was a good attendance of the bankers of the State at the annual conven- 
tion of the Louisiana Bankers’ Association held at Baton Rogue May 25 and 26. 
T. Sambola Jones welcomed the convention to the Capital City, and R. N. Sims, 
Vice-President of the People’s Bank, of Donaldsonville, responded for the asso- 
ciation. 

President C. H. Culbertson, Vice-President and Cashier of the State National 
Bank, New Orleans, delivered his annual address in which he referred to the pros- 
perity of the State and the growth in membership and interest in the State Bankers’ 
Association. Comparing the statements of the State and National banks of Louis- 
iana for March, 1903, and March, 1904, he showed that there had been an increase of 
sixteen in the number of banks, while the capital had gained $979,871, surplus and 
undivided profits $1,559,225 and deposits $16,111,987. This represents a gain of 
about fifteen per cent. in capital, twenty per cent. in surplus and profits, and about 
thirty per cent. in deposits. 

Secretary L. O. Broussard, Cashier of the Bank of Abbeville, presented his 
annual report. It showed a present membership of 130—an increase of nineteen 
since last year’sconvention. He presented statistics showing the growth of banking 
in Louisiana from which it appears that in 1902 the aggregate resources of the State 
and National banks were $81,539,475.05, while in 1904 they were $118,572,552.39— 
an increase of $37,033,077.34, or forty-six per cent. 

L. E. Thomas, State Examiner of State Banks, delivered an interesting address 
on ‘‘ The Successful Banker from an Examiner’s Standpoint.” Hon. W. S. Parker- 
son, of New Orleans, spoke on ‘‘ The Keystone,” and presented a strong plea for 
greater interest in the elections on the part of bankers. Hon. Charles F. Buck, of 
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New Orleans, made an address on the topic, ‘‘ Banks and Bankers—Their Relation 
to the Public.” The concluding portion of his address was as follows : 


* That the banks doing business in the State of Louisiana have been renowned and hon- 
ored in the history of finance throughout the country is only a confirmation of the fact of 
their success and that success was eminently present in the progress of the last few years 
which has raised our dear southern metropolis at a bound to the dignity and importance of a 
great financial center, attests the ability of the men of the South engaged in this most import- 
ant branch of business, as well as the confidence which they have built up in the hearts of 
our people in their common honesty, intelligence and good judgment. 

One other point of the relation of banks to the public suggests itself te me which may be 
worth considering. 

I may assume that the objects of this convention, indeed, of the association of the bank- 
ers of Louisiana, embraces a field of education. 

This is an age of education; the public is constantly told that it is being educated about 





D. M. REYMOND, L. O. BROUSSARD, 
President Louisiana Bankers’ Association. Secretary Louisiana Bankers’ Association, 
(President First National Bank, Baton (Cashier Bunk of Abbeville, AbLeville, La.) 


Rouge, La.) 


something. We have it in the morning papers, on the advertising boards, in street pageants, 
in forms more or less picturesque. We have on hand campaigns of education of every con- 
ceivable scope, lwould have to speak an hour yet to merely name them all. Let me mention 
afew. There are the moral and social reform campaigns of education; the women’s rights 
campaigns; political campaigns are all campaigns of education; the good people must be 
made to know what is good for them; there are the race problem .campaigns; the * higher” 
and other kinds of education campaigns; the sympathetic campaigns of ** the willing work- 
ers” and all that sort of thing, all more or less sincere, all more or less well intended, many 
of them, however, I fear, more or less tinged with hypocrisy and humbug. 

Now, let us see whether into this Babei of educational schemes we cannot interject or add 
another which may have the advantage, if, indeed, the sympathetic humanitarian will admit 
it to be an advantage, of benefiting pecuniarly the individual who may be convinced by our 
educational propaganda. 

All this aside, however, what I want to say is, the banking institutions in our State, by 
their methods of business and profiting by the growing confidence of the people, should edu- 
cate them to the fact that the responsible bank is a safer custodian for their little accumula- 
tion than the old woman’s stocking or the hole in the chimney. 

The regular commercial banks, great financial institutions, make no effort to reach this 
class of people. The Savings banks do so, but till now with only partial success, The amount 
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of current money thus kept out of circulation and hidden from use through lack of confidence 
in banks or ignorance of business methods must be enormous, 

In 1871, at the close of a disastrous war, France needed five thousand millions of frances as 
war indemnity to be paid to the victor. She was anxious to avoid making foreign loans; she 
called on her own people and the hidden treasures of the farmer and peasant were disclosed 
and France paid this immense sum in less time than the stipulations of the treaty required, 
without a ripple of disturbance to her financial integrity and without borrowing a franc from 
a foreign country. 

Similar conditions no doubt exist here. Everywhere there are many men not only among 
the poorer classes or the working men, but even in the middle classes, real estate owners, men 
engaged in retail business and the like who, to this day, in this enlightened age, do not believe 
in banks. They think they are better able to take care of their own, they pretend to lack of 
faith, but their want of confidence is in reality their ignorance. 

Now, here is a field for a campaign of education. It should not be difficult in these days 
of rapid movement to convince every man who has a surplus, be it ever so small, that the 
vaults of the bank, whether it be the Savings bank to which he brings 1t as investment, or the 
bank of deposit, which assumes only the obligation of the custodian, the safest places for his 
money, far safer than the frail custody of ordinary surroundings, He would doubtless escape 
the unrest incident to the fear of loss from common causes, such as conflagration or robbery. 

They should be reasoued out of the common folly, which tempts cupidity and induces 
crime, not to mention losses by accidents, absent-mindedness or other causes. A few days 
ago the newspapers reported the case of an old lady who inadvertently sent a pillow slip con- 
taining $400 to her washerwoman. Of course, the money was lost. A few months ago ap old 
man serving as a private policeman while on his watch in the broad daylight was knocked 
senseless and robbed of something like $250—no doubt the savings of many months labor, 
which he carried in his underwear on his breast. Somehow this fact must have been known 
and tempted criminals to rob—if necessary to murder. Instances are common and the 
records of criminal courts teem with them of murders and assassinations‘committed on old 
people who were known to have, or were suspected to have, money secreted on their persons 
or in their homes, 

In this enlightened age, with all its manifold facilities for better methods, these things 
should not be. [am not presuming to venture a suggestion to this convention or through 
it to the institutions which they represent; Iam not suggesting or advocating methods of 
doing business; I am only speaking in the abstract of conditions which seem worthy of con- 
sideration. 

The modern bank, whether it be the general commercial bank of deposit and exchange or 
the Savings bank, which especially appeals to the people of small means by reason of the 
nature of its business ways, the laws and usages regulating its management, its power and 
strength which form a link in an unbroken and unseverable chain that binds the financial 
world into a unity for maintenance and purpose, and should be entitled to the absolute con- 
fidence of the community; its service for the benefit of all should be accepted by all. The 
ignorant should be enlightened, the suspicious shamed out of their fears and the incredulous 
lifted up to the virtues of confidence and belief. 

The banks—and let us speak of the banks of Louisiana—have achieved much already in 
this direction. This is attested by the increase in banking capital and deposits. 

Let the campaign of education go on; every dollar of accumulation not immediately 
needed or invested should find its natural way to the bank. There, while safe at all times to 
answer the call of its owner, it acquires motion and validity. It becomes a living force, a 
conquering energy for the good of all in the march of progress and the battle for prosperity. 

Then will be universal the confidence of the people in their banks and the intimate rela- 
tion between banks and the public will be so well understood that in the safety and success 
of the banking business the masses at large will recognize the most certain and definite guar- 
antee for their own prosperity.” 


New officers of the association were chosen as follows : 

President, D. M. Reymond, President First National Bank, Baton Rouge. 

Vice President, Samuel McC. Lawrason, President Bank of West Feliciana, St. 
Francisville. 

Secretary, L. O. Broussard, Cashier Bank of Abbeville. 

Treasurer, John E. Bouden, Jr., Vice-President Morgan State Bank, New Orleans. 

Executive Council.—G. W. Bolton, chairman; H. C. Drew, H. H. Youree, J. H. 
Fulton, R. N. Sims, C. H. Culbertson and J. J. Gannon. 

Legislative Committee.—E. T. Merrick, chairman; G. W. Bolton, R. E. Craig, 
W. J. Knox and William Winter. 
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Delegates to Convention of American Bankers’ Association.—G. W. Bolton and 
I. M. Lichtenstein. Alternates, O. L. Renaudet, S. V. Fornaris, L. O. Broussard 
and W. F. Dillon. 

A pleasing feature incident to the convention was the banquet at the Istrouma 
Hotel, which was attended by the bankers, Gov. Bianchard and a number of other 
State officers. Among the speakers were Governor Blanchard, President D. M. 
Reymond, Prof. J. W. Nicholson, J. H. Fulton, Manager Commercial National 
Bank, New Orleans; E. R. Bernstein, 
Shreveport ; G. W. Bolton, President Ra- 
pides Bank, Alexandria; J. W. Gardiner, 
Assistant Cashier Calcasieu National Bank, 
Lake Charles. 


MISSOURI BANKERS’ ASSOCIA- 
TION. 


The fourteenth annual convention of 
the Missouri Bankers’ Association was held 
at St. Louis, May 24, 25 and 26. 

Walker Hill, President of the American 
Exchange Bank, delivered the address of 
welcome on behalf of the St. Louis Clear- 
ing-House Association, and Gov. Dockery 
welcomed the bankers to the State. J. R. 
Dominick, President of the Traders’ Bank, 
Kansas City, responded. President J. 8. J 
Calfee then delivered his annual address, H. M. Rupey, 
in which the work of the association for President Missouri Bankers’ Association. 
the past year was reviewed. Effective 
work has been done in securing a reduc- 
tion of bank taxation, although the banks are still greatly overtaxed. The fidelity 
and protective work carried on by the association is in a highly satisfactory condi- 
tion. President Calfee recommended the adoption of the uniform Negotiable Instru- 
ments Act. 

W. F. Keyser, secretary of the association presented an interesting report. It 
showed a gain of ninety-eight members in the past year, and a total present mem- 
bership of 833 out of 871 banks, bankers and trust companies doing business in the 
State. He gave the following statistics of these banks, as shown by reports of 
March 28, 1904. 





(Cashier State Exchange Bank, Macon, Mo.) 




















Capital. Surplus and profits, De posits. 
FOUN DIB in bn 6ind.ncciescesccses 23,150,000 $21,358,710 $226,757 474 
DORR Ps oo csncesiccnscscocncses 20,958,740 12,206,719 148,248,575 
PR iciekccsce wansesnccce 768,370 616,729 7.047,394 
Trust COMPAMICS.....cccccccccccecs 20,291,600 25,407,461 68,146,864 
I Rcinahienkesdssen sewieieie $65,268,710 $59,589,619 $445, 200,307 


Hon. Wm. Barret Ridgely, Comptroller of the Currency, delivered an interesting 
address on ** Early Bankiog in the West.” After describing the primitive banking 
conditions prevailing in Illinois and Missouri in the early history of that part of the 
country, and paying a strong tribute to the staunch character of some of the old 
Missouri banks, Comptroller Ridgely presented the following striking facts in regard 
to the banks of some of the Western States : 
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** The three States of Missouri, Iowa and Minnesota have more bank deposits than all of 
the States west of the Mississippi River had in 1890, and the States of Washington, Oregon and 
California, have $40,000,000 more bank deposits than all the other States west of the Mississippi 
River had in 1890. The banks of the State of Missouri have on deposit to-day about $300,000,- 
000. This is more than all the incorporated banks in the United States ever had in any year 
prior to the Civil War. The banks of the city of St. Louis have about three times as many 
deposits as all the banks of the country had in 1843, and more deposits than all the banks of 
the country ever had previous td 1854. The banks in the State of Iowa have $211,000,000 of 
deposits. This is more than twice the deposits in all the banks of the United States in 1846, 


W. F. KEYSER, W. C. HARRIS, 


“ ss ; Treasurer Missouri Bankers’ Assoctation. 
Secretary Missouri Bankers’ Association. 
(President Callaway Bank, Fulton, Mo.) 


when Iowa was admitted, and more than all the banks of the country prior to 1856. In the 
more newly settled Territories, Oklahoma and Indian Territory, they have to-day $27,000,000 
of deposits when ten years ago there was practically nothing.” 


Reports from the several groups and from the various committees occupied a con- 
siderable part of the sessions on the second and third days. Addresses were made 
by ex-Gov. Francis, and Hon. Champ Clark, member of Congress. 

New officers were chosen as follows : 

President—Harry M. Rubey, Cashier Exchange Bank, Macon. 

Vice-President—S. R. Nelson, Vice-President Savings Association of Chillicothe. 

Treasurer—W. C. Harris, President Callaway Bank, Fulton. 

Secretary—W. F. Keyser, of Butler. 


NORTH CAROLINA BANKERS’ ASSOCIATION. 


The eighth annual convention of the North Carolina Bankers’ Association was 
held at Battery Park Hotel, Asheville, June 14, 15 and 16. Hon. C. T. Rawls, 
mayor of Asheville, made an appropriate address of welcome. In the course of his 
address he said 


“You represent one of the most honorable as well as one of the most useful callings of 
life. The banker is not only the architect of the community in which he lends his money and 
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collects his interest, but he is always the main dependence of the nation in time of great peril, 
George Washington performed a noble part in the War of the Revolution, and the love and 
admiration of his countrymen and of their descendants are fully justified and deserved ; but 
George Washington would have failed in his mission of liberation and independence had he 
been denied the assistance of Robert Morris and that small circle of patriotic bankers and 
financiers, who, in spite of all manner of discouragements and rebuffs, were at the same time 
fighting in the counting-houses of the world the financial battles of this pre-ordained repub- 
lic. Washington, the soldier, is honored in song and story. Little children bow at his shrine 
and worship his memory. The white light of his fame shines with an ever-widening radiance 
from an ever-broadening facet as the years rollon, The fame of Robert Morris is but a fading 
memory. Whata shame is this injustice of history! But it was ever thus and ever will be. 
The desperate valor of Kuroki and his Japs at Nanshan Hill almost meited the cables of three 
seas; yet the public at large knows not the name of a single banker in Tokio or Yokohama 
whose sacrificial offerings in money sent Kurokiand his men struggling up the bloody heights 
of Kinchow, and Togo and his battleships to the mine-laden waters of the Gulf of Pechili. 
If all goes well with the little Japs, as { devoutly hope it will, and if history repeats itself, as 
it ought not, but is likely to do, honors and riches will be heaped upon Kuroki and Togo, 
living, and bronze and marble and eloquent inscriptions will rise above them, dead; while the 
banker of Tokio and Yokohama will probably receive as his reward the abuse and vilification 
of his fellowmen for robbing his country it its hour of peril. But, gentiemen, while this is 
so, let us fervently hope that there is some place, perhaps in another world, where the inequal- 
ities and injustices of this will be corrected, and that all of you, bankers though you are, may 
be able to reach it in the end.” 


Joseph G. Brown, President Citizens’ National Bank, Raleigh, made an eloquent 
response to Mayor Rawls’ speech of welcome. After some announcements by the 
secretary, the convention adjourned to take part in the social features, including a 
reception, dancing and banquet. 

On reassembling on the morning of June 15 the convention was opened with 
prayer by Rev. W. T. Capers, after which President Lee H. Battle delivered his 
annual address, which was in part as follows : 


“Tn the summer of 1897, just eight years ago, when this association was organized at 
Morehead City, the membership was composed of twenty-eight banks; to-day we bave 150. 

Eight years ago we had in this State eighty-nine banks, including National, State and 
private institutions. The combined capital of these eighty-nine banks was $5,285,000 with 
surplus and profits of $1,438,000, and individual deposits of $10,531,000. Three years ago when 
we met in this city, the total number of banks had increased to 144, and the membership of 
the association to101. At that time the combined capital was $6,032,000, surplus and profits 
$2,051,000, and individual deposits of $18.468,000. At the present time we have in the State 206 
banks with a capital stock of $8,343,000, surplus and profits $2,807,000, and individual deposits 
$34,122,000. We have as members of this association 150 of the 206 banks reported. Summar- 
izing briefly, we have in eight years an increase in the number of banks of 117, or seventy-six 
per cent. In surplus and profits we have a gain of $1,370,000, or practically 100 per cent., and 
the individual deposit account shows a growth of $23,600,000, or 225 per cent. 

Should you ask what particular factor has contributed to this expansion and growth, I 
would answer, the establishment of such a large number of s:nall banks, until now we have 
one and sometimes two in almost every town and village in the State. 

In some quarters this multiplication of small banks has been looked upon with some 
degree of trepidation lest it should be overdone and thereby work injury to the banking 
interests of the State, but it seems to me to have been an unmixed blessing. Briefly, let me 
refer to only two of the benefits which we have received. The first is the breaking down of 
the prejudice existing against banks. In the rural districts particularly there has existed, 
and yet exists to some extent, a strong prejudice against banks.- They have been looked 
upon as the enemy, rather than the friend, of the people. But by the planting of these numer- 
ous banks in all portions of the State the people have come to see and know what they are, 
and what they do for the community. 

The farmer has the bank brought to his door as it were, and is not only given the oppor- 
tunity of taking his money from its hiding-place and depositing it in the bank, but he is also 
able to go to the bank and secure at a low rate of interest the funds with which he may buy 
supplies to carry him through harvest time. Whereas, in former years he was forced to go 
to the time merchant and pay long-time prices for his necessities. Thus being brought into 
personal relationship with the bank, and enjoying the advantages which it affords, he is able 
to see from a different viewpoint, and is led to beliey that a bank is really a good thing, and 
not what he once thought it was. 


5 





66 THE BANKERS’ MAGAZINE. 


Again, North Carolina, in her march of material development and progress, has come to 
the front ranks in the growth of her manufactories. For the lack of adequate banking facil- 
ities her manufacturers have been forced to send the very cream of their business to the large 
cities beyond the borders of the State. But a change in this direction is now going on. By 
reason cf this expansion in our banking business, and through the increase of deposits 
brought about by this means, our banks are able to take over, a part at least, of this business 
which has heretofore been lost. 

I confidently believe that at no far distant day the banks of our State will be provided 
with sufficient means to care for all this business which will mean much to them, and much 
for the material upbuilding of our manufacturing and industrial interests.” 


C. N. Evans, Cashier of the Merchants and Farmers’ National Bank, Charlotte, 
then presented his report as secretary and treasurer of the association. 

Hon. Ellis H. Roberts, Treasurer of the United States, was the next speaker, 
and his address was heard with great interest. 

H. E. Jones, President of the Dominion National Bank, Bristol, Tenn., spoke on 
‘Bank Money Orders.” He urged united effort on the part of the banks in the 
movement to get this business away from the post-office and express companies. 
Regarding the magnitude of the money-order business, he said : 


“Statistics show that the money-order business of the post office and express companies 
is growing very rapidly, not only in the country, but aiso in the iarger money centers. For 
illustration, the volume of money orders solid by the Chicago post office during February, 
1904, showed an increase of twenty-five per cent. over that of the corresponding month in 
1903. There were 723,157 transactions there in that month alone. Over $1,000,000 a day, or 
nearly $400,000,000 a year, is being paid ino the post offices of the United States for money 
orders. If the average time between the purchasing and cashing of the orders is ten days, 
the Government holds an average balance of $10,000,000, free of interest, with an earning ca- 
pacity of $500,000 a year. It is estimated on good authority that the express companies com- 
bined sold orders last year aggregating at least $350,000,000. Add to this the amount sold by 
post offices, as shown by department reports, and we have the enormous sum of over $750.000,- 
000, on which the profits or fees charge] amounted to about six and one-quarter million 
dollars, The figures appear large, but they are borne out by statistics and careful estimates.” 


John O. Ellington, State Bank Examiner, delivered the following address : 


Bank EXAMINATIONS.—ADDRESS BY JOHN O. ELLINGTON, STATE BANK 
EXAMINER. 


The subject assigned to me seems to be a new one. I have searched the proceedings of 
many conventions. I have examined my files of bank literature, but I have not been able to 
find where a paper has been read upon this subject. Therefore, | have the comforting 
thought that you cannot compare my paper with the other fellow’s. But the worst feature 
is that Iam under the disadvantage of not being able to glean anything from what others 
have written, The bank examiners hold a very important and delicate position. They should 
go into the affairs of each bank as if they knew there was a shortage and they were endeav- 
oring to locate it. It matters not what they discover, it is not safe to mention it even to one 
of the directors. A careless remark or criticism made to a stockholder or customer might 
start a run that would destroy the bank. I am asked the question, ** How did you find our 
bank ?” in almost every town I visit; and frequently by a person who is not interested at 
all except that he keeps his account with the bank. Iam also frequently approached by 
newspaper men and, strange to say, sometimes at the suggestion of the officers of the bank. 
Of course, 1 must evade these questions as best Ican. A great many people think that the 
inaccuracies discovered by an examiner should be made public. Therefore, they ask ques- 
tions that must be answered, and it is sometimes a hardship upon the examiner to make sat- 
isfactory answers. It is impossible for anyone to lay down a fixed rule by which to examine 
banks, because I doubt if he will find two banks that are conducted exactly alike. Every 
officer has his own ideas and follows them. This applies especially to those banks operated 
under our State law, because the law does not set forth how they shal! conduct their business, 
and does not limit them except in the purchase of real estate and fixes their reserve. There- 
fore, the examiner must be the judge of the excessive loans and overdrafts. He should also 
examine very closely all real estate and other securities and past-due paper, being careful to 
report each of these items to the authorities. 


Dieta Sy CRN REY SEES 





Ret ae 


2” 


STATE BANKERS’ ASSOCIATIONS. 


THE BEST BOOKS TO USE, 


It is also impossible to outline a system of books to be used, because a system that 
would be perfect in a large bank would be a total failure in a smal! one, and vice versa. 
Therefore, the one used must be adupted to the requirements of the business. ‘To deter- 
mine the system, the number of employees engaged, the character and volume of busi- 
ness transacted, are all factors that must be considered; but every bank should use the 
modern short system of daily balances, which greatly curtails both time and labor and 
gives them a better record than that of the old-fashioned system. It is my opinion 
that the most important book used in a bank is the individual ledger which, of course, 
includes all ledgers that contain accounts of depositors; and the most dangerous book 
ever used in a bank is the old-fashioned individual ledger with only a debit and credit col- 
umn, when the bookkeeper who kept the same was allowed to balance the pass-books and 
render statements to the depositors. I think the most perfect ledger is the Thompson, or 
similar daily balance individual ledgers; and I do not consider these safe if the bookkeeper 
is invariably allowed to balance the pass-books and render statements to the depositors. A 
splendid idea, where the volume of business is sufficiently large to justify it, is to have two 
or more individual ledgers, each containing their proportionate part of the accounts and 
kept by different bookkeepers, requiring them to exchange ledgers each month after balanc- 
ing the pass-books and rendering statements te the depositors. This would certainly pre- 
vent fraud in this direction, unless the bookkeepers have an agreement. 


CARE IN ISSUING CERTIFICATES OF DEPOSIT. 


Next to the individual ledger the most dangerous feature in banking is the issuance of 
certificates of deposit. Some banks, to save a little expense, issue these certificates of depos- 
its from pads, recording them in a register. These certificates are the bank’s notes and should 
be guarded as zealously as certificates of stock. I think they should be issued from a stub, 
and that every bank should require that a certificate of deposit to be valid must be signed by 
two officers of the bank. A splendid way to keep this account, and it is done by several banks 
under my supervision, is to cancel and attach all paid certificates to tbe original stub. In 
fact, every number should be accounted for, and if one is spoiled in issuing it should be left 
in the book and not destroyed. It is also avery dangerous practice to make partial payments 
on certificates of deposit, and should not be done under any circumstances. 

The bank examiner is more or less at the mercy of the officers of the bank. There area 
great many things that he cannot verify. Therefore, in my opinion, the best examination 
that a bank can have is by a committee selected from its board of directors, and this should 
be done at least once in six months. This committee should be composed of two or three of 
the most practical business men on the board, and they should examine the bank with as 
little assistance from the officers as possible. The best time to begin the examination is im- 
mediately after the bank closes for the day. They should go unannounced and take the offi- 
cers and employees by surprise. 

A great many banks are now examined by its directors, and they usually give the officers 
several hours’ notice; and in some instances are notified by the President or Cashier to make 
the examination. Therefore, toa great extent the value of the examination is destroyed. 
After making the examination they should take a list of the amounts due to or from other 
banks and verify these balances by correspondence, as is done by the bank examiner in his 
examination. These replies should be mailed by the correspondent bank direct to the exam- 
ining committee. It is not safe to take the statements rendered by the correspondent bank 
if they have been in the possession of the bank’s officers or bookkeepers, for there are in- 
stances where it has been done, and it isan easy matter to change the statements rendered 
by the correspondent bank to suit the books of the bank under examination. I am sure 
that this would be a better examination than could be given by the most expert accountant, 
for they would know at a glance the genuineness and the worth of the bills receivable, while 
an examiner has no way of ascertaining the worth of a note unless it is a collateral paper 
secured by stocks or bonds of market value, except from general appearance or by making 
inquiry, and this should be done very cautiously. This could be remedied to a certain ex- 
tent by the examiner having one or two directors with him while making the examination ; 
and I have pursued this policy at several banks, and T have found only one director who 
stayed with me until I finished even the bills receivable. They invariably get tired or have 
important business to attend to. The trouble is the average director thinks that his bank is 
conducted as well as it should be and does not need looking after. 

I think that the directors should be compelled by statute to make an examination of 
every State and National bank as often as once in six months, and it should be required that 
the results of these examinations be reported under oath, to the proper authorities, contain- 
ing a classification of the bank’s assets, showing those that are good, those that are past due 
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and suspended, and those that are doubtful and bad, and all excessive loans, and the liability 
of each director and officer. The majority of the troubles which come to banks are through 
excessive and questionable loans. By the very nature of the circumstances the board of 
directors are certainly the be:t judges, and if possessing the information which these exam- 
inations would necessarily give they could easily prevent loss or failure in this direction. 
Then if the directors would devise some means of verifying the balances, as shown by the 
ledger, to the credit of the depositors, it seems to me that every safeguard possible would be 
thrown around the funds of the depositors. This could be done in several ways, but it is my 
opinion that the best way would be to require the President or Cashier to balance the pass- 
books and render statements to depositors. Under no circumstances should the bookkeeper 
alone balance pass-books and render statements to depositors. 1t would not be necessary 
tor the officers to write these books or make the statements. They could etfect their pur- 
pose by comparing the balances as shown by the pass-books and statements with those shown 
by the individual ledger, th-n delivering the books and mailing the statements. This would 
not require much of the directors’ time, and I am satisfied that it is not only a moral but a 
lezal obligation on the part of any director who accepts such a position, to give to his bank 
the amount of time and care necessary to protect the depositors. 

If the banks will adopt these suggestions, improving them as they think best, and take 
the extra precaution of heavily bonding their officials and employees, and carrying a full 
line of burglar insurance, it seems to me that they could insure to their depositors very 
nearly absolute safety. I know that the mode of Government supervision of banks is often 
condemned and criticised as a useless trouble and expense, but there are a great many in- 
stances where it has greatly benefitted. and even saved, the weak and poorly conducted 
bank, which the strong and well-managed institutions know nothing of. The whole matter 
of bank examinations is one of great difficulty. A very large majority of the banks are 
conducted in‘a manner above reproach. The small number whose management is such as to 
lead to serious loss or failure are usually known to the authorities and are carefully watched 
and urged to change their ways. The pubiic never hears of the banks which have been saved 
from serious loss by timely discoveries by the examiner and by prompt action by the author- 
ities. These things cannot be made public, but when a failure does occur then the system of 
Government supervision comes in for severe censure. 

In conclusion, | desire to express my sincere thanks to the officers and employees of the 
one hundred and seventy-five banks under my supervision for the uniform courtesy and 
kindness shown me while making these examinations. It has made my work one of pleasure. 
[ alsodesire to express my thanks to the various State and National banks that have rendered 
me such valuable aid by promptly responding to all inquiries sent to them. 


W.S. Blankeney, President of the Bank of Union, Monroe, N. C., spoke on 
*‘ Branch Banking.” Col. F. H. Fries, President of the Wachovia Loan and Trust 
Co , Winston-Salem, read a carefully-prepared paper on ‘‘ Burglary and Fidelity 
Insurance.” THe BANKERS’ MAGAZINE hopes to publish this paper in a later number. 
Col. Fries, as chairman of the executive committee reported as follows : 


“The question of the establishing of a Southern depository as raised by the resolution of 
Mr. 8. T. Peace, of Oxford, N. C,, at the last convention, and which was referred to this com- 
mittee, has been carefully considered. While the committee was impressed with the views 
of Mr. Peace on this matter, yet it is of the opinion that any action at this time would be 
unwise. 

That this committee, after mature consideration, approves the plan of the American 
Bankers’ Association for the adoption of a bankers’ money order, and recommends to the 
members of this association the adoption of their order whenever the same is prepared for 
use. 

We recommend that the secretary of the association be instructed to correspond with 
burglary and fidelity insurance companies with a view to securing some arrangement for the 
association by which this insurance may be issued through officers of the association, as a 
means of economy to the members and profit to the association as an organization. 

We recommend that the incoming vice-presidents of this association be instructed to 
seeure and report to the incoming executive committee, information and some plan looking 
to the establishing of a clearing-house or clearing-houses for the State of North Carolina, 
witha view to improving and expediting the exchange of collections upon a profitable basis 
to all concerned.” 


This report was adopted. Resolutions were adopted expressing regret for the 
death of D. F. Cannon, President of the Cabarrus Savings Bank of Concord ; also 
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the customary resolutions of thanks, and the following special one for Secretary 
Evans : 

* Resolved 7th, and unanimously, That this association is especially delighted at the rare 
good fortune that has befallen the secretary during the past year. That we extend to him 
our united and hearty congratulations, and to his eharming companion a cordial welcome 


into our ranks, and that we wish for them a long and happy life together. There seems to be 
nothing truer than that ‘ All things come to him who waits.’ ” 


John F. Bruton, chairman of the committee on nominations, presented the foliow- 
ing for officers for the ensuing year, and they were duly elected : 

President, F. H. Fries; first vice-president, J. V. Grainger ; second vice-presi- 
dent, J. C. Braswell ; third vice-president, John F. Wiley ; secretary and treasurer, 


Cot. F. H, FRIEs, C. N. EVANS, 
President North Carolina Bankers’ Associa- Secretary North Carolina Bankers’ Asso- 
tron. ciation, 


(President Wachovia Loan and Trust Co., (Cashier Merchants and Farmers’ National 
Winston-Salem, N. C.) Bank, Charlotte, N.C.) 


C. N. Evans; executive committee, Geo. W. Montcastle, Thos. J. Latham, Ivey 
Watson, Thos. L. Little, Lee H. Battle. Delegates to convention of American 
Bankers’ Association, R. L. Watt, Chas. Blanton, W. T. Old. 

After short speeches by several of the newly-elected officers, and by a number of 
other bankers, the convention adjourned, 


TEXAS BANKERS’ ASSOCIATION. 


Texas bankers held their twentieth annual meeting at El Paso, May 3, 4 and 5, 
President A. V. Lane, Vice-President of the National Exchange Bank, Dallas, pre- 
siding. Hon. J. T. Beall welcomed the bankers to E] Paso and I. H. Kempner, 
President of the Texas Bank and Trust Co., Galveston, responded. In his annual 
address President Lane gave an account of the association’s activities. He stated 
that largely through the vigorous fight made by the association a reversal had been 
obtained of the decision in the case which sought to hold bankers responsible for 
grades and weights named in bills of lading handled for their customers. 
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of the Farmers and Merchants’ 
Bank, Clifton, presented his an- 
nual report, showing a member- 
ship of 570—all but twenty-eight 
banks in the State. Three years 
ago there were but 259 members. 
Reports from a number of com- 
mittees were also read. 

At the second day’s session 
Hon. Jonathan Lane, of Houston, 
read a paper on ‘* The Benefits of 
I3onded Warehouses,” and Wm. 
R. Hamby, Cashier of the Ameri- 
can Natioual Bank, Austin, spoke 
on ‘‘State Banks: Are They Use- 
ful and Desirable Aids to Com- 
merce?” He said that while he 
was a strong believer in National 
banks, and fully recognized the 
prestige attaching to them, yet he 
believed that the industrial and 
commercial interests of Texas 
would be materially benefited if 
the State constitution were amend- 
ed so as to permit the chartering 
of State banks. Mr. Hamby pre- 
sented a careful analysis of the 
banking laws of several of the 
States. R. H. Wester, President 
of the Wester Savings and Trust 
Co., San Antonio, agreed with the position taken by Mr. Hamby regarding the de- 
sirability of State banks. 

Later a resolution was adopted endorsing a constitutional amendment permitting 
the chartering of State banks. 

Addresses were made by J. T. Scott, Cashier First National Bank, Houston ; 
L. L. Jester, President Jester National Bank, Tyler, and others. The following 
officers were chosen : 

President, W. H. Rivers, President Bank of Elgin; vice presidents, J. L. White, 
Cashier Collin County National Bank, McKinney ; C. A. Beasley, Cashier J. H. P. 
Davis & Co., Richmond ; secretary, J. W. Butler, Cashier Farmers and Merchants’ 
Bank, Clifton ; assistant secretary, W. M. Windom, Cashier Farmers and Merchants’ 
National Bank, Farmersville ; treasurer, S. Webb, President Albany National Bank. 

A pleasing incident of the convention was the presentation of a handsome cane 
to Secretary Butler in testimony of his efficient services. J. L. White, of McKinney, 
made the presentation speech, and Mr. Butler appropriately responded. 

Next year’s convention will be held at Dallas. 





A. V. LANE, 
Retiring President Texas Bankers’ Association. 


(Vice-President National Exchange Bank, 
Dallas, Tex.) 


WASHINGTON STATE BANKERS’ ASSOCIATION. 





The ninth annual convention of the Washington State Bankers’ Association was 
held at Walla Walla, June 16, 17 and 18. Mayor Hunt welcomed the convention, 


Secretary J. W. Butler, Cashier 
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W. H. RIVERS J. W. BUTLER, 
Secretary Texas Bankers’ Association. 


President Texas Bankers’ Association. 
(Cashier Farmers and Merchants’ Bank, 
(President Bank of Elgin, Elgin, Tex.) Clifton, Tex.) 


and the response for the bankers was made by P. C. Kauffman, second Vice-Presi- 
dent of the Fidelity Trust Co., Tacoma. 

President C. J. Lord, in his annual address, said that while there was some 
depression in the lumber trade of the State, as compared with the recent highly 
prosperous years, crop prospects were good however, and the general business out- 
look favorable. He reviewed the work 
being done by the association, and in speak- 
ing on a resolution adopted last year in re- 
lation to an elastic currency, quoted with 
approval from THE BANKERS’ MAGAZINE 
in favor of maintaining the present bond- 
secured currency. 

Secretary P. C. Kauffman’s report 
showed a present membership of 166—a 
net gain of thirty-six for the year. The as- 
sociation’s membership now comprises 
ninety-three per cent. of the banks in the 
State. 

N. B. Solner, Manager of the Bank of 
Cape Nome, made an interesting talk about 
‘‘Banking in Alaska.” He said that 
while rates of interest varied from twelve 
to eighteen per cent., banking in Alaska 
was not precisely an occupation for those 
in search of a quiet life. 

F. E. Beck, Manager of the San Fran- C. J. Lorp, 
cisco branch of the International Banking Former President Washington State Bankers’ 
Corporation, delivered an able address on pe ote 


‘ A ~ ‘ (President Capital National Bank, Olympia: 
“International Banking.” He described Wash.) 
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the remarkable growth of American commerce in recent years, and pointed out the 
desirability of enlarged banking facilities to supply the needs thus created. 

Edwin T. Coman, Cashier of the First National Bank, Colfax, spoke on ‘‘ The 
Requisites of a Good Loan.” W. D. Vincent, Cashier of the Old National Bank, 
Spokane, argued in favor of a State protective committee to guard the banks from 
the depredations of burglars, sneak thieves and forgers. Other features of the 





N. H. LATIMER, P. C. KAUFFMAN, 
President Washington State Bankers’ Asso- Secretary Washington State Bankers’ Asso- 
ciation. ciation. 
(Manager Dexter Horton & Co., Seattle, (2d Vice-President Fidelity Trust Co., Ta- 
Wash.) ‘ coma, Wash.) 


programme were: ‘‘The Canadian Banking System,” by G. V. Holt, Manager 
Canadian Bank of Commerce, Seattle ; discussion of a number of topics of practical 
interest ; ‘‘ Needed Legislation,” by Hon. Miles C. Moore, President Baker-Boyer 
National Bank, Walla Walla; also reports of committees. 

Following are the new officers elected: President, N. H. Latimer, Manager 
Dexter Horton & Company, Seattle; vice-president, E. T. Coman, Cashier First 
National Bank, Colfax ; secretary, P.C. Kauffman, second Vice-President Fidelity 
Trust Company, Tacoma ; treasurer, W. M. Shaw, Assistant Cashier of the Exchange 
National Bank, Spokane. 


VIRGINIA BANKERS’ ASSOCIATION. 





The eleventh annual convention of the Virginia Bankers’ Association was held 
in the ball-room of the Chamberlin Hotel, Old Point Comfort, June 16, 17 and 18, 
Henry L. Schmelz, President of the Bank of Hampton, presiding. The annual 
address of President Schmelz and the report of Secretary Gatling indicated a pros- 
perous condition for the association. At the close of the 1901 convention there were 
but ninety-four members ; at the following convention there was a gain of ten 
members, and since that time, though there has been a loss of seven members, by 
resignation and absorption, 105 new members have been added, making a present 
membership of 202 out of 245 banking institutions in the State. Secretary Gatling 
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stated that this was the highest percentage of membership which any State associa 
tion had. 

W. M. Habliston, President of the National Bank of Virginia, Richmond, made 
a strong plea for conservative banking. ‘‘ Personality in Banking” was the theme 
of a very instructive address by W. O. Jones, Assistant Cashier of the National 
Park Bank, New York. Joseph Stebbins, President of the Bank of South Boston, 
Va., delivered an address on ‘‘ The Corporation Article in the Virginia Constitution.” 

A report on bank money orders was made by H. E. Jones, President of the Domin- 
ion National Bank, Bristol, Va. An address on “‘ Liability of Directors and Officers 
of Financial Institutions,” was delivered by J. Hector McNeal, of Philadelphia. 

The following officers were chosen: President, Wm. M. Habliston, President 
National Bank of Virginia, Richmond ; vice-presidents, H. E. Jones, President 
Dominion National Bank, Bristol ; G. W. Moore, Jr., Cashier Lynchburg National 
Bank, Lynchburg ; J. A. Willett, Cashier First National Bank, Newport News ; 
S. H. Hanbrough, President Shenandoah Valley National Bank, Winchester ; J. M. 
Miller, Jr., Vice-President and Cashier First National Bank, Richmond; J. T. 
Meadows, Cashier First National Bank, Roanoke ; Joseph Stebbins, President Bank 
of South Boston ; W.J. Dingledine, Cashier Rockingham National Bank, Harrison- 
burg; E. 8. Reid, Cashier Chatham Savings Bank, Chatham. Secretary, N. P. 
Gatling, Lynchburg. Treasurer, H. A. Williams, Cashier Metropolitan Bank of 
Virginia, Richmond. 

Delegates to Convention of American 
Bankers’ Association: H. L. Schmelz, 
President Bank of Hampton; J. A. Wetell, 
Cashier First National Bank, Newport 
News; J. J. Lawson, Cashier Bank of 
South Boston ; Tucker K. Sands, Cashier 
National Bank of Virginia, Richmond. 


WEST VIRGINIA BANKERS’ AS- 
SOCIATION. 





The eleventh annual convention of the 
West Virginia Bankers’ Association met 
at Huntington June 8 and 9, Robert L. 
Archer, Cashier of the West Virginia Sav- 
ings Bank, Huntington, presiding. Hon. 
F. B. Evslow, President of the Hunting- 
ton National Bank, make the address of 
welcome on behalf of the local bankers 
and Hon. Wm. H. Thompson on behalf of 
the city. J. D. Baines, Vice-President of 
the Kanawha National Bank, Charleston, 
responded for the barrkers. 

President Archer in his annual address 
referred to the matter of bank taxation, 
and advocated a law similar to that prevailing in New York. He also spoke in favor 
of the uniform Negotiable Instruments Law. In reviewing the banking progress of 
the State, he said : 





ROBERT L. ARCHER, 


Retiring President West Virginia Bankers’ 
Association. 


(Cashier West Virginia Savings Bank and 
Trust Co., Huntington, W. Va.) 


“The banking power of the State has fully kept pace with its progress along other lines. 
In 1898 the State had 110 banks, State and National. At the time of the call statement, No- 
vember, 1903, the State had 216 banks, 148 of them being State banks and sixty-eight National 
banks. The capital of all the banks increased from $6,929,000 in 1898 to $13,259,000 in 1903. 
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Surplus increased from $2,311,000 in 1898 to $4,897,000 in 1903, and deposits increased from $22,- 
000,000 in 1898 to $66,525,000 in 1903. This is truly a remarkable growth, being an increase of 
100 per cent. in number of banks and an increase of more than 100 per cent. in capital, and an 
increase of more than 200 per cent. in deposits.” 


E. M. Gilkeson, who attended the San Francisco convention of the American 
Bankers’ Association, gave a glowing account of the hospitality of the California 
bankers. 

An interesting account of the recent experience of the United States of Colombia 
with paper money was given by Hon. C. B. Hart, of Wheeling. This address will 

be printed in a later number of the MaGa- 
ZINE. Wm. 8S. Power, of Pittsburg, spoke 
on ‘‘ Financial Advertising.” He said that 
while financial advertising is still in its in- 
fancy, and five years ago it was struggling 
valiantly for its life, to-day it is a vital 
force in the financial affairs of the coun- 
try. Formerly the bank that advertised 
was regarded as the exception, while now 
it is the bank that does not advertise that 
excites comment and criticism. 

George Bryan, of Richmond, Va., 
made a strong argument for the Negotiable 
Instruments Law. 

The following officers were elected : 

President, Charles B. Hart, Wheeling ; 
vice-presidents : first district, A. N. Prit- 


chard, Mannington; second district, Ira 
E. Robinson, Grafton ; third district, M. 
M. Williamson, Charleston; fourth dis- 
trict, A. C. Jackson, Sistersville ; fifth dis- 
A. C, ANDERSON, trict, J. K. Oney, Huntington ; secretary 


Former President Minnesota Bankers’ Asso- 
ciation. 
(President St. Paul National Bank, St. 
Paul, Minn.) 


and treasurer, C. T. Hiteshew, Parkers- 
burg. 

Delegates to convention of the Amer- 
ican Bankers’ Association: J. D. Baines, 
Charleston; Chas W. Robinson, Fairmont; Anthony Smith, Harrisville. Alter- 
nates: M. Paul Phillips, Elkins; Edward Nelly, Parkersburg, and J. L. Dickin- 
son, Charleston. 


MINNESOTA BANKERS’ ASSOCIATION. 


The fifteenth annual convention of the Minnesota Bankers’ Association was held 
at the Tonka Bay Hotel, Lake Minnetonka, June 21 and 22, A. C. Anderson, Presi- 
dent of the St. Paul National Bank, presiding. 

A. A. Crane, Cashier of the National Bank of Commerce, Minneapolis, made 
the address of welcome. 

Joseph Chapmun, Jr., Cashier of the Northwestern National Bank, Minneapolis, 
read his report as Secretary, describing the work done by the association in the 
past year. He reported a total membership of 620, compared with 582 a year ago. 

Jno. L. Hamilton, of Hoopeston, Ill., made an address on ‘‘The American 
Bankers’ Association and Its Benefits,’ and J. Harry Lewis, of the St. Paul 
‘* Daily News,” talked interestingly on *‘ Banks and Advertising.” Thos. F. Wood- 
lock, editor of the ‘‘ Wall Street Journal,” New York city, spoke on “ Banking 
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Conditions on Wall Street ;’ E. J. Craig, Jr., told about the work of the American 
Institute of Bank Clerks. 

A resolution was adopted favoring the lending of money upon first mortgages 
on improved farm property. 

O. H. Havill, of the Merchants’ National Bank, St. Cloud, was elected president, 
and Cliff W. Gress, of the Citizens’ Bank, Cannon Falls, was elected vice-president. 
Geo. H. Prince, Cashier of the Merchants’ National Bank, St. Paul, was re-elected 
treasurer, and Joseph Chapman, Jr., Cashier of the Northwestern National Bank, 
Minneapolis, was re-elected secretary. 


O. C. ST. CLAIR. 
ORIGINATOR OF A NEW BANK CHECK. 


There has been considerable comment recently in financial circles relative to a 
patent issued to O. C. St. Clair, 183 La Salle St., Chicago, covering a Trading Bank 
Check System and methods of operating of which he is the originator. 

It is recognized that the day is passed 

when a banker can become successful by 
sitting down and waiting for depositors. 
He must go after them with superior in- 
ducements to those offered by his compe- 
titor. It is right here that this Trading 
Bank Check System will apply by offer- 
ing to depositors an enlarged, legitimate 
opportunity for accumulating and saving 
their money. 

Mr. St. Clair has given evidence that 
his methods are entirely legitimate and 
conducted on sound business principles. 

It is the intention to give one bank in 
each city or town the exclusive control of 
the system, giving the bank the use of all 
money deposited free of cost other than 
the clerical work required behind the bank 
counter. 

The organization operating the system 
will pay ail expenses necessary to pro- O. ¢ 
cure the depositors, and when same is 
backed up by the prestige and security of- 
fered by each local bank, together with the inducements which will be offered the 
people to become depositors, it will certainly prove to be very strong in attracting 
desirable patronage. 

When the enterprise is in full operation it will not only procure and hold the 
deposits of the masses of the people but will bring to the bank as depositors the most 
desirable commercial accounts in each city. 

It is understood that the organization to operate the system has been perfected 
and further particulars may be expected at an early date. 


», St. CLAIR, CHICAGO, 
Originator Trading Bank Check System. 





NEW YORK STATE BAN 


KERS’ ASSOCIATION. 


PROGRAMME OF THE ELEVENTH ANNUAL CONVENTION TO BE HELD AT 
BLUFF POINT, JULY 14 AND 15. 


The eleventh annual convention of the New York State Bankers’ Association will 
be held at the Hotel Champlain, Bluff Point, Lake Champlain, Thursday and Fri- 


LEwIs E. PIERSON, 
President New York State Bankers’ Association. 


(President New York National Exchange 
Bank, New York.) 


day, July 14 and 15. 
Following is an outline of the pro- 
gramme of the convention : 


Tuurspay, Juty 14, 10 A.M. 


Prayer by Rev. Joseph Gamble. 

Annual address by Lewis E. Pier- 
son, president. 

Reports of officers. 

Reports of group chairmen. 

Report of council of administration. 

Address, ‘‘ Note Issues Under the 
Canadian Banking Law,” by M. J. A. 
Prendergast, General Manager La 
Banque de Hochelaga, Montreal. 

Address, ‘‘ Interest on Deposits,” by 
F. D. Kilburn, Superintendent of the 
State Banking Department. 

Five-minute talks; nominations; 
adjournment. 


AFTERNOON, 


Special train to Ausable Chasm and 
return. 

Banquet in the evening ; also Em- 
pire Quartette, and it is hoped to have 
Governor Odell and Ex-Gov. Frank 8. 
Black and several other good speakers. 


Fripay, Juty 15, 10 A.M. 


Prayer by Rev. H. P. Lef-Graban. 


Address ‘‘ Practical Work of Banking Associations,” by John L. Hamilton, chair- 
man executive council American Bankers’ Association. 
Address, ‘‘ New York and Pennsylvania Bankers,” by Hartman Baker, Cashier 


Merchants’ National Bank, Philadelphia. 


Address, ‘‘ Financial Legislation,” by R. 


Ross Appleton, of New York. 


Five-minute talks ; unfinished business; new business. 
Election of officers and council of administration. 





NEW YORK STATE BANKERS’ ASSOCIATION. 





AFTERNOON. 

Special steamer, Chateaugay, trip 

through the beautiful islands of Lake 

Champlain, stopping at Plattsburg. Spe- 

cial dress parade by U. S. troops, then by 
trolley to hotel. 


EVENING. 


Concert—orchestra and military band, 
Empire Quartette. 
Informal dancing. 


In the selection of the Hotel Champlain, 
the council of administration was governed 
by the fact of its unequalled situation and 
accessibility by both rail and water. 

The management has offered a reduced 
rate to the guests of the convention of four 
dollars per day, and the Trunk Line As- 
sociation of railroads has granted a rate of F. E. Lyrorp, 
one and one-third fare for the round trip Vice-President New York State Bankers’ 
from different points in the State. Association. 

The People’s Line (night boats between 








(President First National Bank, Waverly, 


New York and Albany) have also offered N. Y.) 
a reduction of fare. 
Albany Day Line of Steamers will accept tickets of the People’s Line between 


New York and Albany, either way. 

Railroad tickets between Albany and Bluff Point wil] be honored for passage on 
Lake Champlain steamers. Trip through Lake George can be made at an additional 
cost of one dollar and fifty cents. 

The Hotel Champlain is situated in a beautiful park of 450 acres and among its 
many attractions are golf, boating, bathing, yachting, fishing and tennis, The 
U. S. Military Post is within a short distance. 

Thursday, July 14, after the morning convention, a trip will be taken through 
the wonderful Ausable Chasm, returning in time for banquet in the evening, and on 
July 15 the committee has the choice of half a dozen delightful trips and a selection 
will be made later. 

When the convention is over, the delegates will be within a few hours of Mont- 
real and the picturesque resorts on the Chateaugay Road, as Lake Placid, the Am- 
persand on Saranac Lake, or Paul Smith’s. 

We trust every bank in the State will be represented. 

ALFRED H. Curtis, Chairman, 
E. O. ELDREDGE, 
Ropert A. PatrrEson, 
Hiram R. Smita, 
ANDREW C. CorRNWALL, 
Committee of Arrangements. 


Get a certificate from the railroad when you purchase your ticket, otherwise full 
fare will be charged for return trip ; if you travel over more than one road obtain a 
certificate from each road, unless a through ticket is purchased. 

Rooms may be reserved by addressing E. L. Brown, Manager Hotel Champlain, 
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care Lincoln Safe Deposit Company, 42d Street, New York, until July 1; after that 
date at the hotel. 

Special excursion rates for this convention : Bluff Point to Montreal and return, 
$4.10; Bluff Point to Lake Placid and return, $4.00; Bluff Point to Saranac Lake 
and return, $3.00. 


Trunk LINE AssOcIATION RULEs. 


Obtain certificate (not receipt) at nearest station issuing same (certificate not 
issued at all stations) not earlier than July 11 or later than July 14, and at least 
thirty minutes before departure of train. 


DAVID CROMWELL, 
E, O. ELDREDGE, Treasurer New York State Bankers’ Asso- 
Secretary New York State Bankers’ Asso- ciation. 


ciation. (President First National Bank, White 
(Cashier Owego National Bank, Owego.) Plains.) 


On arrival at Hotel Champlain present same at the desk of the secretary of the 
New York State Bankers’ Association. 

Certificates must be validated by special agent of the Trunk Line Association, 
who will be in attendance on July 15 for that purpose, and will be entitled to a fee 
of twenty-five cents for each certificate. 





New CounterFeE!r $10 Unrrep Srares Nore—‘‘ Burrato Note.”—Series of 
1901 ; check letter ‘‘C ;” Plate No. 105; J. W. Lyons, Register ; Ellis H. Roberts, 
Treasurer. A lithographic production, apparently the work of the persons respon- 
sible for counterfeits on the same issue previously described. It is printed on two 
pieces of thin paper of good quality, between which silk threads have been distri- 
buted. The figures in the Treasury number are too large and of irregular forma- 
tion. The lathe work is poor. The portraits of Lewis and Clark appear blurred 
and scratchy, while the seal and denominational character are light pink instead of 
carmine. The back of the note is poor and the green ink is several shades darker 
than the genuine. 





DEATH OF TWO PROMINENT WISCONSIN BANKERS. 


In the recent death of ex-Senator Mitchell and John Johnston, both Vice-Presi- 
dents of the Marine National Bank, Milwaukee, Wis., that State and city lost two 
of its well-known bankers. The institution with which they had been for so many 
years associated is famous in the banking annals of the country. It is one of the 
oldest banks in the Northwest, dating back to 1839, and its founders, George Smith 
and Alexander Mitchell, were noted for maintaining the soundness of the circulat- 


JOHN L. MITCHELL, JOHN JOHNSTON, 


Late Vice-President Marine National Bank, Late Vice-President Marine National Bank, 
Milwaukee, Wis. Milwaukee, Wis. 


ing notes of their bank in the early days when the issues of so many of the old 
State banks were in discredit. 

Jobn L. Mitchell, who died June 29, was the son of Alexander Mitchell, and was 
for many years President of the bank, and later Vice-President. He had been a 
member of Congress, and served in the United States Senate from 1893 tu 1899. He 
was a man of large wealth. 

John Johnston was for many years Cashier of the Wisconsin Marine and Fire 
Insurance Co. Bank, and of its successor—the Marine National Bank—and at the 
time of his death, which occurred June 1, was Vice-President. He was a Scotch- 
man by birth, but had long been identified with the business and banking interests 
of Milwaukee. He had been highly honored by the bankers of his State, having 
been Vice-President of the Wisconsin Bankers’ Association and a member of the 
executive council of the American Bankers’ Association. His career as a banker 
was long and illustrious, and he dignified and ennobled every station that he filled. 
Asa citizen and as a man he was justly esteemed for his many noble qualities of 
head and heart. 





THE CANADIAN CURRENCY—CONTRACTION DURING 
PERIODS OF DEPRESSION. 


One of the most interesting features of the financial situation in the United States 
is the curious manner in which the National bank circulation is increasing in the 
face of a decreasing volume of trade. 

The ‘‘ Wall Street Journal” of May 27 said: ‘‘ The weekly Treasury reports of 
National bank circulation have shown steady increases since the first call for the 
return of United States deposits took effect on March 25. The indications are that 
all of the United States bonds that were deposited as security for United States 
deposits called in will be used to take out circulation to av amount equal to the with- 
drawn United States deposits. The practical effect of this policy will be to substi- 
tute bank notes for the greater part of the gold that has been sent to Paris. Bank 
notes cannot be counted as reserve by National banks, but they can be paid out over 
the counter as currency, and they may be sent to Washington for redemption in 
lawful money.” 

The interest lies in the question, During a season in which the surface indica- 
tions are pointing, almost in unison, to decliniag trade, and inferentiaily toa decrease 
in the demands for banking accommodation, why are the banks so particular to 
maintain their loanable funds at the high level which was reached just before the 
Government deposits were withdrawn ? For instance, a bank has, say, $100,000 in 
United States deposits, for which Washington holds security in the shape of bonds. 
When it has paid off, from its own supplies of cash, $40,000 of those deposits, and 
has a corresponding amount in bonds released, why does it not leave a part of its 
capital invested in those bonds instead of immediately repledging the whole amount 
as security for increased note circulation ? 

The facts that the banks find a profit in increasing their circulation, and that 
bank loans generally tend to increase rather than to decrease, seem to be in direct 
contradiction of the other facts, that railroad earnings are falling and that general 
business activity is lessening. If the country’s industrial plants were less active ; 
if they were under smaller necessities in the way of wages and expenses, and in pur- 
chasing raw materials, etc., it might be expected that they would borrow less from 
the banks and that the banks would find their unemployed funds increasing so fast 
as to be perplexing and troublesome. 

Possibly, it will be found eventually that the high commodity prices and the 
high cost of labor have something to do with the maintaining of bank loans at a 
high level. Although the country has plainly entered a period of reaction, and 
although security prices have fallen, there has not yet been seen any general fall in 
commodity prices or in wages. In the case of the latter, fear of the unions may 
have had its effect, but it would be quite possible for commodity prices to be kept 
up for a time with the help of the banks. Ifa general idea prevailed through the 
country that the falling off in trade was largely due to the unsettlement nearly 
always to be seen in the years of presidential elections, and if business men generally 
believed that the industrial depression would prove to be not gravely important or 
disastrous, then those people who owned stocks of goods would be in no panic to 
sell. If their goods did not go off quickly, as they have been going in the last few 
years, they would hold them, with the banker’s assistance, till the market took a turn 
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for the better. This disposition would be strengthened and made more effective 
because of the development lately of the consolidation idea. Nowadays one power- 
ful corporation controls an amount in goods that was formerly scattered among 
many concerns, some strong and some weak. 

If this is the true explanation of the stubborn refusal of prices in general to follow 
the course of prices of securities, the ultimate situation will be governed largely by 
the conditions that prevail in the rest of the world. If the business community in 
Europe has not the optimism of the United States and Canada as to the immediate 
outlook ; if the merchants and traders on the other side of the Atlantic get the con- 
trary idea that a serious depression in business is just beginning, then they will, 
with all haste, set themselves to reducing their stocks and commitments and such a 
proceeding on their part would tend to heavy sales of their goods to America at the 
high American prices. The natural effect would be to continue the American 
exports of gold until a point was reached where the banks would be compelled 
generally to force liquidation of loans based on commodities. When commodity 
prices were reduced, by means of this, toa level at which the foreign goods could 
not be imported, then the situation would be in a way to cure itself. 

If, on the other hand, the situation abroad takes on a different aspect; if the 
enormous expenditures of Russia and Japan have a large effect in stimulating certain 
industries into a fresh prosperity, and if at the same time the crops at home turn 
out to be good and the confidence of our people revives, then it might be reasonable 
to expect that instead of a heavy fall in commodity prices to correspond with the 
fall in securities, we should probably see securities recover a part of their fall. 

The increase in the bank-note circulation is the more remarkable because of the 
indications there are that the present supply of currency in the United States is 
over-plentiful. It is claimed that there has been going on an expulsion of gold 


through the ease in money rates produced by the redundant currency supplies. 
Apparently when the currency is over-plentiful the surplus has to be reduced by 
exports of gold. Giving particular attention to this phase of the situation in New 
York, it will be interesting to trace what is happening and what may be expected 
further to happen to the Canadian currency from a similar set of circumstances. 


How THE CANADIAN SyYsTEM OPERATES. 


In THE Bankers’ MaGazinE for August and December, 1903, the writer gave 
some details as to the profits and expenses of the Canadian bank circulation, and a 
description of the mechanism by which redemption was carried on. This paper will 
deal more particularly with the extent of the redemption that takes place in a period 
of depression, and the effect of that redemption on the general position of the banks 
and on the mercantile situation. 

In each of the three decades—that of the ‘‘ seventies,” of the ‘‘ eighties,” and of 
the ‘‘ nineties ’—Canada has participated toa greater or less extent in the depression 
in trade suffered by North America. The earliest of these was by far the most 
important. Following the Confederation of the Provinces in 1867 there was a 
remarkable period{of growth, which lasted till 1873. Exports increased fifty-six per 
cent.; imports over seventy-five per cent. Millions were spent on the railroads, and 
immigration was heavy. Many new banks were formed and the existing banks 
increased their capital largely. 


DATE. Note circulation. Public deposits. Current loans. 

June 30, 1867 $10,102,439 $31,662,591 $54,899,142 
December 31, 10,157,483 39,528,811 53,652,499 
” ass 11,421,641 47,576,046 62,879,202 
18,526,212 52,057,191 75,673,476 

24,480,627 *50,274,170 91,867,468 

27,980,172 53,856,888 115,883,695 

29,016,659 57,906,573 122,567,148 

* Decrease due to a change in the form of the statement. 
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The preceding table shows the increase in the bank-note circulation, in deposits 
and in loans. 

In 1873 there was no great panic to mark the turn of the tide. The activity 
simply began to slacken, and 1874 saw the reaction well in force. It continued till 
1879. The course of the three items, bank circulation, deposits and loans, is shown 
in the next table : 


DECEMBER 31, Bank circulation. Public deposits. Current loans. 
$28,465,192 $69,108,464 $142,847,511 
23,257,721 60,105,523 122,630,596 
28,275,701 63,648,754 127,296,669 
21,794,212 63,768,653 120,056,645 
21,455,641 66,406,516 121,351,231 
22,252,761 68,486,422 102,058,661 


Commencing in 1879 and 1880 a new era of prosperity set in, and between 1882 
and 1886 a number of new banks were incorporated. Except for the collapse of the 
land boom in Manitoba in 1884 this revival was not followed by exceptional dis- 
asters. The bank circulation touched its lowest point in the ten years between 1882 
and 1892, in August, 1884, when it stood at $28,000,000. The highest point touched 
was in October, 1892, $39,000,000. During the whole ten years it remained practi- 
cally level except for the fall expansion to move the crops. Deposits steadily 
increased, but not with great rapidity, as did also the loans. On December 31, 1892, 
the note circulation reached $36,194,023, which amount was, up to that time, the 
highest record for December with the single exception of the year 1882. The fol- 
lowing shows the contraction which occurred in the depression beginning with 1893: 


DECEMBER 31, Note circulation. Public deposits. Current loans. 
Dictihecdnicnddabencheinnsacesesenn $36,194,024 $170,220,452 $198,532,160 
34,418,936 170,479,224 200,397,498 
82,375,620 180,080,669 195,836,141 
32,565,179 187,119,573 202,088,259 
33,095,784 196,630,223 210,522,074 


The point to be noticed in these tables is that in the periods that followed the 
prosperous years the decrease in note circulation was accompanied’ by a liquidation 
of loans. The same phenomenon was present in the period 1883-1887. The situa- 
tion worked out something in this manner, The circulation decreased because it 
was not needed to carry on the business of the country. When their notes are not 
needed nothing that the banks can do will avail to keep them in circulation. They 
may make loans stipulating asa condition that the borrowers shall take the proceeds 
in the form of bank notes and circulate those notes throughout the country, but they 
cannot stipulate or arrange that the notes shall stay out for an indefinite period. 
Whenever they pay them out they are sure to fall into the hands of competitors who 
will press them in and demand for them gold or legals. Some of the banks which 
have failed endeavored to avoid the duty of redemption which thus falls naturally 
to the lot of every bank that operates under the Canadian system. These banks paid 
a commission of one-eighth per cent. and higher to brokers and others for circulating 
their notes through the country. But the trick was found to be not very effective ; 
the notes still persistently returned, and when the matter of the commissions was 
found out the credit of the banks suffered. When the note circulation falls it is 
accompanied usually by a fall in public deposits payable on demand. These repre- 
sent the working balances of the customers of banks, and when business is not active 
these balances are drawn down to pay off obligations at home or abroad, From the 
effects of the two factors, the fall in note circulation and the fall in current account 
balances, many of the banks find their resources decreased so much as to compel 
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them sometimes to accelerate a little the voluntary liquidation of loans that takes 
place at this time. 

The situation is complicated occasionally by the evil results that follow impru- 
dent actions of some particular banks. During times of prosperity, when there is a 
great demand for loans and when profits are good, there are always some bankers 
who venture in their eagerness for profits beyond the limits of safety. A period of 
contraction such as this speedily brings these men to book, and if it happens that 
their affairs have been very badly mismanaged there is some disturbance created by 
their struggles. This induces other bankers who have been more careful in their 
loans to desire to strengthen themselves, and they accordingly hold hard in their 
loanings, and exercise a little pressure where they can do so, in order to increase their 
stock of legals. 

However unpleasant these circumstances may be for Canadians, it can be seen 
that under them it is not possible for a redundant currency to force out the country’s 
stock of gold. When the money is not required by the people to carry in their 
pockets or in their tills, it means that the banking companies which created that 
money have got to provide at once the means for its retirement. There is no possi- 
bility that a redundancy in the Canadian currency by itself will cause a flow of 
funds to Montreal or Toronto in such heavy volume as to break the rates of interest 
so disastrously as to tempt both our own people and foreigners to borrow money in 
Canada to meet commitments in all parts of the world ; to tempt our merchants to 
import goods beyond their needs and weaken by the loss in gold or foreign credits 
the excellent foreign position which the Canadian banks have long held. There are 
plenty who stoutly contend even now that Canada at least is not down on the slate 
for a depression in trade at this time. These people have some strong arguments to 
sustain their position, and their contentions may be borne out in quite a large meas- 


ure by the events of the future. Much hinges on the crops in the Northwest ; also 
the extensive programme of railroad construction now finally decided upon should 
exert a considerable influence on the commerce and industry of the Dominion. 

H. M. P. Eckarpr. 


PusLic AND Bank Honesty.—The United States Fidelity and Trust Company is 
authority for the statement that in 1901 the banks of the country lost $1,665,109 from 
defalcations, and in 1902, $1,709,801. The editor of ‘‘ Midland Municipalities” is 
responsible for the statement that the loss of Federal, county, and, municipal gov- 
ernments from the same cause was $1,283,055 in 1901, and in 1902, $1,067;789. So 
that for these two years the employees and officers of banks defaulted in the amount 
of $1,024,569 more than did all the public officials in the country. 

This is an interesting and in some ways a remarkable showing, as the opinion 
quite generally prevails that there is more dishonesty in public than in private ser- 
vice, and especially on the part of municipal employees. To be sure, these figures 
do not take into consideration the exorbitant prices which oftentimes the city, State 
or nation is compelled to pay ; no more do the others take into consideration the 
profits accruing from watered stock and other peculiar devices for making money. 
They concernsolely the question of honesty, and show that the average public officer 
is as honest as the bank officer.— The Outlook, 

We fail to see wherein these figures have any value as to the relative honesty of 
public officials and bank officers. Such comparison could be made only when it 
was known how much money was handled by each class, how many public officers 
and how many bankers were included, and what were the respective opportunities 
of each class for being dishonest, 





TENNESSEE BANKERS’ ASSOCIATION. 


The Tennessee bankers went to St. Louis 
this year for their convention, which was 
held in the Tennessee building on the World’s 
Fair Grounds, on June 15and16. A full re- 
port of the convention was not received in 


W. A. SADD, 


Former President Tennexsee Bankers’ Asso- 
ciation. 


(President Chattanooga Savings Bank.) 


time for presentation in this number of the 
MAGAZINE. 

Following are the officers chosen at the 
convention: President, Joseph P. Gaut, Pres- 
ident Holston National Bank, Knoxville; 
secretary, Samuel H. Orr, General Manager 
Nashville Trust Co., Nashville; treasurer, 
James H. Faircloth, Cashier First National 
Bank, Martin; vice-president for Southern 
Tennessee, T. G. Garrett, President First 
National Bank, South Pittsburg; vice-presi- 
dent for Middle Tennessee, A. R. Dodson, 
Cashier Merchants’ State Bank, Humboldt; 
executive committee, T. R. Preston, Presi- 
dent Hamilton Trust and Savings Bank, 
Chattanooga; J. H. Fall, Vice-President 
Fourth National Bank, Nashville; L. T. 
Ward, Collierville; N. P. Le Sueur, Cashier 
American National Bank, Nashville; J. 
Arnold, President Bank of Cookeville; R.N. 
Hutton, Cashier Bank of Bell Buckle; W. P. 
Lang, Cashier Cleveland National Bank; F. 
B. Fisher, Cashier Jackson Banking Co., 


Jackson; Walter Howell, Cashier Kenton 
Bank, Kenton. 


MAINE BANKERS’ ASSOCIATION. 


The annual convention of the Maine Bank- 
ers’ Association was held at Rockland, June 
25, W. D. Mussenden, Treasurer of the Bath 
Trust Co., presiding. 

The association reports an increase of four- 
teen in the membership in the past year. 

After concluding the business of the con- 
vention a banquet was held at the Samoset 
Hotel. The officers for the ensuing year 
were chosen as follows: 

President, E. G. Wyman, Cashier First Na- 
tional Bank, Bangor; vice-president, A. L. 
Templeton, Cashier First National Bank, 
Lewiston; secretary, J. R. Gould, Augusta; 
treasurer, G. A, Safford, Cashier Northern Na- 
tional Bank, Hallowell. Executive council, 


W. D. MussENDEN, 


Former President Maine Bankers’ Associa- 
tion. 


(Treasurer Bath Trust Co., Batb, Me.) 


president, vice-president, secretary and treas- 
also E. A. Noyes, Treasurer Portland Savings 
urer, Bank; J. F. Percival, Cashier People’s 
National Bank, Waterville; Frank Nelson, 
Cashier Calais National Bank; F. D. Hill, 
Cashier Bath National Bank, and E. F. Berry, 
Cashier North National Bank, Rockland. 





BANKING AND FINANCIAL NEWS. 


This Department includes a complete listof NEW NATIONAL BANKS (furnished by the Comp- 
troller of the Currency), STATE AND PRIVATE BANKS, CHANGES IN OFFICERS, DISSOLUTIONS AND FAIL- 
URES, etc., under their proper State heads for easy reference. 


NEW YORK CITY. 


—Stockholders of the Trust Company of America at a meeting held June 28 voted to 
reduce the capital from $2,500,0C0 to $1,000,000, the reduction to be effected by declaring a 
cash dividend of sixty per cent. 


—The Germania Bank, which already had a branch at First avenue and Seventy-seventh 
street, recently opened another at 155th street and Third avenue, 


— Redmond, Kerr & Co., of this city and Philadelphia, were succeeded by Redmond & Co, 
on July 1. This change is due to Henry S. Kerr’s retirement from active business. Henry S. 
Redmond, senior member of the old firm, O. J. Thomen, James C. Bishop and William R. 
Cross will comprise the new firm. 


—The National Park Bank has been designated as the Fiscal Agency in the city of New 
York for the State of Kansas, dating from July 1, 1904, 


—On June 18 the specie holdings of the banks belonging tothe New York Clearing- 
House amounted to $236,366,300, the highest amount ever reported. 


—Some of the Savings banks of the city have increased their dividend rate from 3% to 
four per cent. This increase in the dividend rate is attributed to some extent to the decreased 
holdings of Government bonds, and a larger investment in railway and other securities pay- 
ing a better interest rate. 


—The Guaranty Trust Co. of New York reported on June 30 capital, surplus and undi- 
vided profits $7,125,856 and deposits $41,157,093. Its resources include $2,296,646 New York city 
and State bonds, $9,888,703 other bonds and stocks, $18,343,715 loans and $11,651,217 cash on hand 
and in bank. 


—Messrs. Fisk & Robinson, of 35 Cedar street, New York, and 28 State street, Boston, in 
their ** Monthly Bulletin of Investments” for July, give an interesting and careful review of 
the market for railway and Government bonds, and also concisely describe a number of 
attractive investment securities. 


—The Board of Consuls of New York Chapter, American Institute of Bank Clerks, held its 
annual meeting, Thursday evening, June 9, to elect officers for the year ensuing. 

A spirited contest developed for the presidency between Messrs, O. H. Cheney and J. A. 
Neilson, resulting in the election of Mr. Neilson, of Brown Bros. & Co., by a majority of four 
votes. Other officers were chosen as follows: N. D. Alling, Nassau Bank, 1st vice-president ; 
W. I. Dey, People’s Bank, 2d vice-president ; E. N. Wilson, Hanover National Bank, secretary 
and treasurer; L. J. Grinin, New York County Bank, chief consul ; and F. W. Knolhoff, 
Irving National Bank, secretary to board of consuls. 


—The Bowery Savings Bank, whose deposits already amount to $86,000,000, still wants 
more, and has issued some very attractive illustrated advertising matter, showing how easy 
it is to make deposits by mail or in the usual way. 


—Plans were filed recently for the new building of the National Park Bank in place of its 
present structure at 214 Broadway. The new bank is to be seven stories tall, with a base- 
ment story in addition. It will have a Broadway front of 59.5 feet and a depth of 60.5% feet 
joining the annex now being completed, which fronts both on Fulton and Ann streets, in the 
rear of the original building. 

The main building is to have a facade of decorated limestone harmonizing with the annex 
in effect and having a great, arched central window three stories high directly above a triple 
set of massive entrance doors at the basement story. There is to be a spacious entrance hall 
floored and walled in marble and a staircase of marble and ornamental metal. 

The officers’ main room is to occupy the first floor, and there will be dining rooms for the 
President and the Vice-President on the sixth story, and a large dining hall for the 
clerks on the seventh story. The interiors are to be finished in mahogany and chestnut. 
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The Broadway building is to cost $250,000 and the entire structure, including the annex 
wings, more than $1,000,000. 

—President L. V. F. Randolph has issued his report of the condition and operations of the 
Consolidated Stock and Petroleum Exchange for the fiscal year ending May 31. Stock clear- 
ances for the past year were 125,553,760 shares—a gain of over 8,700,000 shares compared with 
the preceding year. The transactions in grain showed total clearances of 636,391,000 bushels, 
which was a slight falling off compared with 1902-3, but a gain of 164,110,000 bushels over 1901-2. 

The standard which the Exchange endeavors to maintain is illustrated by the following 
extract from President Randolph’s report: ‘*The Exchange welcomes men of correct prin- 
ciples and suitable financial equipment. It desires no others in its membership.” 

—Pilans are under way for the organization of two National banks—the Battery Park 
National Bank, which will be near the new Custom House, with a capital of $200,000 and a 
surplus of $100,000, and the Etna National Bank, at Greenwich and Warren streets. The 
tna National will have $200,000 capital, and interested in it are J. M. Coward and C. Henry 
Mattlage, Vice-President of the Irving National Bank. 

—The Eastern Trust Co., which was incorporated in May, 1902, with $1,000,600 capital and 
$950,000 surplus, has decided to go out of business. It isannounced that after paying all other 
debts there will be $1,900,000 left for distribution among stockholders. 


NEW ENGLAND STATES. 


Providence, R. I.—On June 21 announcement was made of the consolidation of the 
Wey bosset National Bank with the Union Trust Co. This is the second local banking insti- 
tution absorbed by the trust company within a comparatively short time. 


Connecticut Bankers Meet.—At the annual meeting of the Connecticut Bankers’ Asso- 
ciation, held at New Britain June 22, the following resolution was presented and referred to 
the executive committee: 

* Resolved, That the president appoint a committee to consider and recommend as to the 
advisability of the matter of establishing a bank in New York, to be owned and operated by 
the banks of Connecticut, having for its objects making of Connecticut checks par in New 
York and the transaction of a general banking business with and for the benefit of the Con- 
necticut banks, said committee to report at the next annual meeting or a special meeting.” 


Maine Savings Banks.—F. E. Timberlake, Bank Examiner, has recently issued a state- 
ment showing that the total resources of the fifty-one Savings banks of Maine on April 30, 
1904, were $81,890,584, compared with $80,538,169 on October 31, 1903. Deposits were $75,107,203 
and $76,188,128 respectively on the dates named. 


MIDDLE STATES. 

Pittsburg.—Robert Wardrop, President of the People’s National Bank, was recently 
elected an additional Vice-President of the Safe Deposit and Trust Co. of Pittsburg. E. G. 
Normecutt, formerly Assistant Secretary, was elected Secretary. 

—Ata meeting of the shareholders of the Diamond National Bank, June 6, it was decided 
to increase the capital from $500,000 to $600,000, the new shares being issued at $400, thus add 
ing $300,000 to the surplus, and making that item $1,616,000. 

—It is reported that the Provident Trust Co., of Allegheny, is now controlled by the 
German-Awerican Savings and Trust Co., of this city. 

Pennsylvania Bankers’ Association.—The next annual convention of the Pennsylvania 
Bankers’ Association will be held at the Hotel St. Charles, Atlantic City, N. J., October 6 and 7. 

Plainfield, N. J.—The Plainfield Trust Co., which commenced business June 4, 1902, shows 
the following statement as the result of two years’ business: Capital, $100,000; surplus, 
$90,000; undivided profits. $15,676; deposits, $1,033,175. 

This is certainly a gratifying exhibit, and speaks we)l for the management of the com- 
pany, composed of the following: President, O. T. Waring; Vice-Presidents, A. V. Heely 
and Henry A. McGee; Secretary and Treasurer, J. Herbert Case; Assistant Secretary, 
Edward F. Feickert. 


SOUTHERN STATES. 


Louisiana Banking Laws.—Bills have been brought before the Louisiana Legislature 
to improve the State banking laws. Among the changes suggested are provisions for enforc- 
ing the double liability against shareholders, and requiring that before any bank is permitted 
to begin business the State Examiner shall certify that the necessary amount of capital has 
been paid in; alsorestricting the borrowing powers of banks, Louisiana haslong maintained 
a high standard cf banking, and these measures are designed to re-enforce existing regula- 
tions for promoting sound banking. 
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Richmond, Va.—At a meeting of the board of directors of the First National Bank, - 
June 9, John B. Purcell was elected President to succeed the late Virginius Newton. 


Atlanta, Ga.—On June 28 the Lowry National Bank declared its thirty-second semi- 
annual dividend of five per cent. out of the net earnings for the past six months. 


Beaumont, Tex.—Owing to ill-health, which will necessitate an absence from Beaumont 
for some time, Mr. D. Call has resigned as President of the Beaumont National Bank, and 
has been succeeded by T.S. Reed, an old and prominent member of the board of directors. 
Mr. Call retains his stock in the bank and continues a director, and will be a Vice-President. 


New Orleans.—At a recent meeting of the directors of the Commercial National Bank, 
J. H. Fulton, who has been Manager of the bank, was elected Vice-President and Manager. 
He was also elected to fill a similar position in the Commercial Trust and Savings Bank. 

These changes are both in the nature of promotions and are a recognition of the efficient 
services which Mr. Fulton has already rendered these two institutions, 


Activity in Cotton.—During the month of May the Louisiana and Arkansas Railway 
handled 1,844 bales of cotton, as against 657 bales for the same month of 1903, and 305 bales 
for May, 1902. For the cotton season to May 31, 1904, the amount handled was 26,794 bales, as 
compared with 16,032 bales for the same month of 1903 and 16,584 for May, 1902. 

During the month of May the Gulf and Ship Island Railroad Company handled 299 bales 
of cotton, as compared with 340 bales in May, 1903. 

For the eleven months ending May 31, 1904, the amount handled was 51,010, as against 
47,448 bales for the same period in 1903. 


Norfolk, Va.—It is reported that the Citizens’ Bank has absorbed the Virginia-Carolina 
Trust Co., the directors of the last-named institution being added tothe board of the Citizens’ 
Bank, of which W. W. Moss, former President of the Virginia-Carolina Trust Co., becomes 
President. 

Mr. Moss, who is thirty-five, is one of the youngest bank Presidents in the State, and is at 
the head of one of the largest State banking institutions. 


Treasurer of the Georgia Bankers’ Association.—At a meeting of the executive 
council of the Georgia Bankers’ Association, held in Macon, Ga., Friday, June 3, 1904, Oscar 
E. Dooly was elected treasurer to succeed George H. Plant, resigned. 

Mr. Dooly is among the well known young bankers of Georgia, is Cashier of the Home 
Savings Bank ot Macon, Assistant-Cashier of the American National Bank, and Manage 
of the Macon Clearing-House Association. 


WESTERN STATES. 


Peoria, I1l.—Weston Arnold, who has been Cashier of the Commercial-German National 
Bank for twenty years, resigned on June 22, and was succeeded by Elwood Cole, who has for 
some time ably filled the position of Assistant Cashier. Mr. Arnojd had reached the age of 
sixty-five and his health is somewhat impaired, and besides his long banking career fairly 
entitled him to a release from the cares of active business life. 

Rockford, I11l,—The Manufacturers’ National Bank reported on June 9 total] deposits of 
$1,154,697, having more than doubled in the last three years. The bank’s new building, 
erected at a cost of about $50,000, will be ready for occupancy some time this month. 

Indianapolis, Ind.—Frank L. Powell has been elected President of the Capital National 
Bank, succeeding W. F. Churchman, who retains a controlling interest in the bank and will 
be Vice-President. Orlando M. Packard, Vice-President, has resigned and will engage in 
business elsewhere. Mr. Churchman’s resignation was due to failing health. 

Frank L. Powell is one of the well-known bankers of Indiana, having been for twenty 
years connected with the National Branch Bank at Madison, of which he is now President, 
and also President of the Madison Trust Co. The National Branch Bank is the successor of a 
bank founded by Mr. Powell’s father over seventy years ago. Mr. Powell was formerly 
President of the Indiana Bankers’ Association. 


Chicago.—Dating from July 1 the capital of the Hibernian Banking Association is to be 
$1,000,000 instead of $500,000 as heretofore. The new stock was sold at $200 a share, the prem- 
ium being added to undivided profits, making that item about $1,000,000 also. 

—The Northern Trust Company has purchased Bryan Block at the northwest corner of 
La Salleand Monroe streets for $850,000 and will erect a $2,000,000 bank and office building 
on it. 

Minneapolis, Minn.—The German-American Bank has increased its capital from $60,000 
to $100,000. 
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Covington, Okla.—On May 13 the Bank of Covington failed, and in reporting the matter 
some of the newspapers erroneously stated that it was the Covington State Bank. Tur 
BANKERS’ MAGAZINE, however, stated the matter correctly in the June issue. 


Kansas Banks Prospering.—On July 2 State Bank Commissioner Morton AJbaugh made 
a statement showing that the banks of Kansas have over $105,000,000 of deposits. He also 
declared that the banks of the State generally were never in a better condition. 


Cleveland, Ohio.—The Cleveland Trust Co., which has $1,750,000 capital, $1,050,000 surplus 
and $21,000,000 deposits, gained nearly $600,000 in deposits and 500 new accounts in the month 
of May. This continued growth is attributed to financial strength of the company; the 
personnel of its directors, the vigorous watchfulness of its officers and employees, and par- 
ticularly to the courteous and liberal treatment accorded depositors. The depositor of a 
dollar is as cordially welcomed as any other customer. 


PACIFIC SLOPE. 


Montana Bankers’ Association.—On June 24 a circular letter was mailed to each of the 
eighty-nine banks in Montana announcing a meeting of the bankers of the State to be held 
at Helena, October 5 and 6, for the purpose of organizing a State bankers’ association. 


San Francisco.—Negotiations have been in progress for some time in San Francisco, it 
is said, looking to the organization of an international banking corporation by local capital- 
its and a Japanese syndicate. According to the plans outlined the institution is to have a 
capital of $10,000,000 and is to be the dominating influence in the financial relations between the 
United States and the Orient, The movement tostart the gigantic concern came from Japan 
with the proposal that $5,000,000 would be subscribed in that country if the other half of the 
capitalization would be supplied in America. 

Butte, Montana,—At a meeting of the directors of the Daly Bank and Trust Co., June 
21, John C. Lalor was elected President to succeed John D. Ryan, resigned. John G. Morony 
was elected Vice-President and Manager. Mr. Morony is Cashier of the First National Bank, 
Great Falls, Mont., and John C. Lalor, the new President of the Daly Bank and Trust Co., is 
the business manager of the Daly estate, and was for a long time Marcus Daly’s private 


secretary. 


Unirep States Pusiic DEBT. 








Apr. 1, 1904. | May 1, 1904. | June 1, 1904. | Judy 2, 1904, 





aaeneebaeten: debt: 


| 
| 
| 
| 


Loan of March 14, 1900, 2 2 per cent.......  $542,909,950 | $542,909,950 | $542,909,950 | $542,909,950 


Funded loan of 1907, 4 156, re 1650 ae | 156, 8 os | 156,593,150 


Refundin oasis, 4 per cent..... 9,130 20 29,080 
Loan of 1925, 4 per cent. 118,489,900 118, 489, 900; 118, 489, 900 


Ten-Twenties of 1898, 3 per cent 77,135,360 77,135,360 77,135,360 77,135,360 


Total interest-bearing debt..... pinisbale $895, 156, 740 $895,157,440 | $895,157.430 | $895,157,440 
Debt on which interest has ceased....... 2,670,510 2,347,480 2,109,950 1,970,920 


Debt bearing no interest: 7 | 
Legal tender and old demand notes.. 346,734,863 346,734,863 346,734,863 | 346,734,863 


National bank note redemption acct.. 38,689,396 38,663,611 37,717, "056 | yn 542 
Fractional CUrTeNCY...........seeeeees ee! 6,870,587 | 6,869,851 6,869,850 | 6,869,250 


Total non-interest bearing debt | $392,204,846 | $392, 268,326 $391,321,769 $389, 130,655 
Total interest and non-interest debt.) 1,290, 122" 096 | 1,289,773,246 | 1,288,589,149 | 1,286,259,016 
Certificates and notes offset by cash in 


the Treasury : 
Gold certificates. 493,457,869 |  489,974,869| 494,290,569 


Silver “ oe 3,085,000 | 472, 555,000 471,662,000 470,476,000 
Treasury notes of 1890..... Scénseeucese . 14 -872,000 13,987,000 | 13,473,000 12,978,000 














Total certificates and notes........... $055,117,869 $979, 999,869 | $975,109,869 $977,744,569 
Agere regate debt......... éseesanavinenssens 2,245,239,965 | 2,269, 178, 115 | 2,263,699, 018 2,264,003,585 
in the oe | | | 
Total cash assets . 1,399,011,475 | 1,404,406,842 | 1,373,468,690 
Demand liabilities. | 1,024,311,479 | 1,033,487,654 | 1,060,181,175 
BAIAMCS .ccccccccccccsce Ocsecescccccosce | $374,699,996 | $370,919, 188 | ery 287, 315 
50,000,000 


ee, Sn pkanememalaie | 150,000,000 
Net cash balance..... Cosedececeeee soe ’ 224,699,996 | 20 919,188 163 287, 515 


..«| $374,699,996| $370,919,188 | $313,287,515 
Total debt, less cash in the ‘Treasury.| | “915,422,100| ~ 918,854,058 | ~ 975,301°634 | 

















NEW BANKS, CHANGES IN OFFICERS, ETC. 


NEW NATIONAL BANKS. 


The Comptroller of the Currency furnishes the following statement of new National banks organized 
since our last-report. 


APPLICATIONS TO ORGANIZE NATIONAL 
BANKS APPROVED. 


The following notices of intention to organize 
National banks have been approved by the Comp- 
troller of the Currency since last advice: 


American National Bank, San Diego, Cal. ; 
by Louis J. Wilde, et al. 

Georgetown National Bank, Georgetown, 
Ill.; by Gordon Grimes, et al. 

Farmers’ National Bank, Freeport, Pa.; by 
H. G. Gates, et al. 

First National Bank, Kiester, Minn.; by C. 
W. Tuebner, et al. 

First National Bank, Owasso, I. T.; by 8S. T. 
Wolfe, et al. 

First National Bank, Commerce, Ga.; by W. 
B. Hardman, et al. 

Century National Bank, Milwaukee, Wis.; by 
W. D. Gray, et al. 

Bartlett National Bank, Bartlett, Tex.; by 
Jno. T. Bartlett, et al. 

Nanticoke National Bank, Nanticoke, Pa.; 
by D. Sylvester Pensyl, et al. 

First National Bank, Patterson, Pa.; by E. 
E. MeMeen, et al. 

First National Bank, Windsor, Ill.; by J. W. 
Moberly, et al. 

First National Bank, Brantley, Ala.; by J.J. 
Rainer, et al. 

First National Bank, Hartsville, Ind., by S. 
L. Howard, et al. 

Dallas National Bank, Dallas, Oreg.; by R. 
W. Hoyt, et al. 

First National Bank, Finley, N. D.; by E. E. 
Taisey, et al. 

Citizens’ National Bank, Shelbyville, Ill.; by 
E. A. Richardson, et al. 

Arlington National Bank, Arlington, Tex.; 
by James Ditto, et al. 

First National Bank, Kocky Mount, N.C.; by 
Wm. H.S. Burgwyn, et al. 

First National Bank, Hudson, §. 
James F, Toy, et al. 

First Nationa] Bank, Cambridge, Minn.; by 
8. S. Petterson, et al. 

Harvard National Bank, Harvard, Neb.; by 
P. H. Updike, et al. 

First National Bank, Edgar, Neb.; by C. A. 
Voorhees, et al. 

First National Bank, Linton, Ind.; by James 
F. Keach, et al. 


D.: by 


First National Bank, Brundidge, Ala.; by A. 
G. Seay, et al. 

Granger National Bank, Granger, Tex.; by 
J.C. Anderson, et al. 

First National Bank, Bertha, Minn.; by W. 
E. Parker, et al. 

First National Bank, Mulberry Grove, IIl.; 
by L. A. Osborne, et al. 

First National Bank, Plainville, Kans. ; by F. 
C. Cochran, et al. 

Old National Bank, New Brighton, Pa.; by 
Charles C. Townsend, et al. 

First National Bank, Colton,S. D.; by Martin 
Larson, et al. 

Batavian National Bank, La Crosse, Wis.; by 
E. E. Bentley, et al, 

First National Bank of Cornwall, Cornwall- 
on-the-Hudson, N. Y.; by Clark J. Brown, 
et al, 

First National Bank, Medford, Oreg.; by 
Geo. R. Lindley, et al. 

First National Bank, Montpelier, Idaho; by 
E. A. Burrell, et al. 

First National Bank, Van Buren, Ark.; by 
W. H. H. Shibley, et al. 

First National Bank, Calistoga, Cal.; by 
Jacob Grimm, et al. 

First National Bank, Senecaville, O.; by C. 
M. Hutchison, et al. 

New Cumberland National Bank, New Cum- 
berland, Pa.; by Geo. W. Reily, et al. 

First National Bank, Wilmington, Cal.; P. E. 
Hatch, et al. 

Farmers’ National Bank, Clarksville, 0.; by 
A. 8. Rice, et al. 

APPLICATION FOR CONVERSION TO NA- 

TIONAL BANKS APPROVED. 


Newton Falls Banking Co., Newton Falls, O.; 
into First National Bank. 

Farmers and Traders’ Bank, Braymer, Mo. ; 
into First National Bank. 

People’s State Bank, Diller, Neb.; into First 
National Bank. 

Keystone Bank, Pittsburg, Pa.; into Key- 
stone National Bank. 

Kingman State Bank, Kingman, Kans.; into 
Farmers’ National Bank. 


NATIONAL BANKS ORGANIZED. 


7268—First National Bank, Deer Creek, Minn. 
Capital, $25,000; Pres., E. J. Webber; Vice- 
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Pres,, Leverette W. Babcock; Cas., A. D. Chandler; Vice-Pres., J. W. Berryman; 
Baker; Asst. Cas., H. J. Baker. Cas., H. A. Burnett. 

7269—Farmersand Merchants’ National Bank, 7283—Tamaqua National Bank, Tamaqua, 
Grandview, Tex. Capital, $30,000; Pres., O. Pa.; capital, $100,000; Pres., F. P. Spiese; 
L. Wilkinson: Vice-Pres., J. B. Harrell; Vice-Pres., C. B. Dreher; Cas, A. L. Leo- 
Cas., R. E, Pitts. pold, 

7270—National Citizens’ Bank, Charles Town, 7287—First National Bank, Norway, Ia.; cap- 
W. Va. Capital, $50,000; Pres., Braxton D. ital, $25,000: Pres., C. P. Christianson ; 
Gibson; Vice-Pres., John C. Burns; Cas., Vice-Pres., Geo. A. Doebel; Cas., John T. 
H.C. Getzendanner; Asst. Cas., J. Frank Smith. 
Turner. 7288—Montrose National Bank, Montrose, 

7271—First National Bank, Bolivar, Mo. Cap- Colo. (successor to Western Slope Bank) ; 
ital, $25,000; Pres., Richard B. Viles; Cas., capital, $36,000; Pres., J. W. Tripler; Vice- 
Leslie M. Payne; Asst. Cas., Chas. W. Viles. Pres., John C. Bell: Cas., Geo. O. Gilbert. 

7272—First National Bank, Hood River, Oreg. 7289—Duncan National Bank, Duncan, Ind. 
Capital, $25,000; Pres., R. Smith; Vice-Pres., Ter.; capital, $30,000; Pres., J. M. Arm- 
F.S. Stanley; Cas., E. O. Blanchar. strong; Vice-Pres., W. W. Payne and J. M. 

7273—First National Bank, Belle Plaine, Minn. Robbertson ; Cas., J. D. Wade; Asst. Cas., 
Capital, $25,000; Pres., J. G. Lund; Vice- F. W. Jarboe. 
Pres., F. J. Bohland; Cas., H. B. Kamp; 7290— Richmond Borough National Bank, 
Asst. Cas., F. E. Rix. Stapleton, N. Y.; capital, $100,000; Pres., 

7274—First National Bank, Lewistown, Mont. Josiah W. Place; Vice-Presidents, Chas. F. 
(successor to Judith Basin Bank). Capital, Wigan and Frederick A. Verdon; Cas., T. 
$100,000; Pres., Hermar Otten; Vice-Pres., F. Brinsmaid. 
David Hilger; Cas., Geo. J. Bach; Asst. 7291—People’s National Bank, Lakewood, N. 
Cas.. W. B. Miner. J.; capital, $50,000; Pres., W. J. Harrison. 
7275 - First National Bank, Clendenin, W. Va. 7292—First National Bank, Mora, Minn.; cap- 
Capital, $25,000; Pres., L. V. Koontz; Vice- ital, $25,000; Pres., Chas, Keith; Vice-Pres,, 
Pres., J. A. Osborne; Cas., P. W. Osborne; J. C. Pope; Cas., Geo. H. Newbert; Asst. 
Asst. Cas., D, E, Stump. Cas., Gunda M. Anderson. 

7276—First National Bank, Catlin, Ill. Capi- 7293—National Bank of Norman, Norman, 
tal, $25,000; Pres.,C. V. McClenathan: Cas., Okla.; capital, $25,000; Cas., S. N. Brees. 
W.S. Douglas. 7294—First National Bank, Havelock, Ia.; 

7277—First National Bank, Loup City, Neb. capital, $25,000; Pres., J. P. Farmer; Vice- 
Capital, $25,000; Pres., A. P. Culley: Cas., Pres., S. H. Gill; Cas., W. H. Harris; Asst. 
W. F. Mason; Asst. Cas., L. Hansen. Cashiers, A. F. Clarke and T. G. Demsray. 


7278—First National Bank, Thomas, Okla, 
Capital, $25,000; Pres., J.S. Houston; Vice- 
Pres., F. D. Curphey ; Cas., T. S. Garvin. 

7279—First National Bank of San Mateo 
County, Redwood City, Cal. (successor to 
Bank of San Mateo County). Capital, 
$102,800; Pres., J. L. Ross; Vice-Pres., P. P. 
Chamberlain; Cas., L. P. Behrens; Asst. 
Cas., F. K. Towne. 

280—First National Bank, Galeton, Pa. Cap- 
ital, $50,000; Pres., W. C. Park; Cas., W. B. 
Layton. 

7281—Olive Hill National Bank, Olive Hill, 
Ky. Capital, $25,000; Pres., W. J. Rice; 
Cas., Claude Wilson; Asst. Cas., A. W. 
Kozee. 

7282—First National Bank, Mountain Grove, 


~ 
‘ 


7295—First National Bank; Fingal, N. D.; 


capital, $25,000; Pres., Thomas Casey ; Vice- 
Pres., L. A. Batcheller; Cas., C. E. Batchel- 
ler. 


7296—Pingree National Bank, Ogden, Utah; 


capital, $175,000; Pres., Job Pingree; Vice- 
Presidents, W. Abbott, Joseph Scowcroft 
and James Mack; Cas., James Pingree. 
297—Wellesley National Bank, Wellesley, 
Mass.; capital, $50,000; Pres., Isaac Sprague ; 
Vice-Pres., Chas. N. Taylor; Cas., F. E. 
Garside. 


7298 — Farmers’ National Bank, Oberlin, 


Kans.; capital, $50,000; Pres., M. E. Mix; 
Vice-Presidents, C. M. Sawyer and §, A, 
Fish; Cas., John P. O’Grady; Asst. Cas., 8. 
O. Stowell. 


Mo. Capital, $25,000; Pres.,J.M. Hubbard; 7299—National Bank of Commerce, Guthrie, 


Vice-Pres., T. I. Pitts; Cas., E. J. Green. 

7283 —First National Bank, Waterville, Minn. 
Capital, $25,000; Pres.. F. H. Wellcome: 
Vice-Pres., Geo. E. Greene; Cas., James M. 
Knudson. 

7284—National Bank of John A. Black, Bar- 
bourville, Ky. Capital, $30,000; Pres., John 
A. Black; Vice-Pres., Joseph Miller; Cas., 
Edward England; Asst. Cas., Henry C. 
Black. 

7285—National Bank of Commerce, Dodge 


Okla.:; capital, $100,000; Pres., J. W. Mc- 
Neal; Vice-Pres., A. L. Cockrum; Cas., 
Wm. 8. Stiles. 


7300-—First National Bank, Madison, Ga.; 


capital, $50,000; Pres., W. P. Wallace; Vice- 
Pres., H. H. Fitzpatrick ; Cas., T. M. Doug- 
las. 


7301—Commercial National Bank, Pendleton, 


Ore.; capital, $50,000; Pres., R. Clyde Beach; 
Vice-Pres., T. G. Hailey ; Cas.,W. L. Thomp- 
son. 


City, Kansas; capital, $25,000; Pres., C. Q. 7302—Jewell County National Bank, Burr 
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Oak, Kans.; capital, $50,000; Pres., M. C. 
Berkeley; Vice-Pres., F. E. Burke; Cas., 
L. Monbeck. 

7303—Home National Bank, Eureka, Kans.; 
capital, $25,000; Pres., G.S. Sallyards; Vice- 
Pres., Samuel Hulmes; Cas., Elwood Mar- 
shall. 

7304—First National Bank, Inwood, Ia. (suc- 
cessor to Peoples’ Savings Bank) ; capital, 
$25,000; Pres., E. Renshaw; Vice-Pres., 
Herbert Renshaw; Cas., Chris. Erickson, Jr. 

7305—Cooperstown National Bank, Coopers- 
town, N. Y.; capital, $50,000; Pres., Andrew 
R. Smith; Vice-Pres., Datus E. Siver; Cas., 
John R&R. Kirby. 

7306—First National Bank, Shamrock, Texas; 
capital, $25.0(0; Pres., J. M. Shelton: Vice- 
Pres., Thomas B. Lee: Cas., O. P. Jones. 

7307—Goodhue County National Bank, Red 
Wing, Minn.; capital, $150,000; Pres., F. 
Busch; Vice-Pres., John H. Rich; Cas., C. 
F. Hjermstad ; Asst. Cas., Emil L. Lee. 

7308—American National Bank, Lynchburg, 
Va. (successor to Krise Bunking Co.) : cap- 
ital, $100,000; Pres., R. F. Bopes; Vice- 
Pres., P. A. Krise; Cas., W. K. Smiley. 

7309—First National Bank, Coin, Ia.; capital, 


NEW BANKS, 


ALABAMA. 

DECATUR—Merchants’ Bank 
Florence) ; 

FLORALA—Bank of Florala; capital, $15,000; 
Pres., W. H. Britton; Vice-Pres., W. C. 
McLauchlin; Cas., Theo. 8. Lanz. 

ARIZONA. 

DovuGLas—Arizona Trust and Banking Co ; 
capital, $30,000; Pres., Geo. Mitchell; Vice- 
Pres., E. A. Von Arnim; Sec., L. C. Hanks. 

ARKANSAS. 

FULTON—Bank of Fulton; capital, $10,000; 
Pres., H. L. B’Shers; Vice-Pres., Wm. Tem- 
ple; Cas., T. C. Hockersmith, 

Success—Bank of Success; Pres., J. D. Polk; 
Vice-Pres., W. D. Polk; Cas., U. S. Wells. 

CALIFORNIA. 

PASADENA—Bankers’ Savings Bank ; capital, 
$25,000; Pres., Isaac Bailey; Vice-Pres., 
Gustavus H. Bauer; Cas., E. E. Webster. 

SACRAMENTO—G oethe Bank ; capital, $25,000; 
Pres., H. J. Goethe; Vice-Pres., C. M. 
Goethe ; Cas., H. T. Goethe. 

COLORADO. 

Evans—Bank of Evans; capital, $25,000; 

Pres., H. Van Buskirk; Cas., E. W. Balfour. 
FLORIDA. 

TampA—Security Title and Trust Co.; capi- 
tal, $10,000; Pres., W. F. Himes; Vice-Pres., 
J.Tom McCollum: Treas,, F. L. Rutland. 

GEORGIA. 

CoRDELE—Merchants and Farmers’ Bank; 
capital, $25,000; Pres., L. O. Benton; Vice- 
Pres., C. C. Greer; Cas., J. W. Cannon. 


(Branch of 
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$25,000; Pres.,T. H. Read; Vice-Pres., El- 
bert A. Read; Cas., J. F. Schick. 

7310—First National Bank, Millsboro, Pa.; 
capital, $25,000; Pres., Geo. L. Moore; Vice- 
Pres., Osman McCarty: Cas., Louis Klein. 

7311—First National Bank, Corning, Ark. 
(successor to Citizens’ Bank) ; capital, $25,- 
000; Pres., J. M. Hawks: Cas., H. W. 
Conger. 

7312—First National Bank, Edinboro, Pa.; 
capital, $25,000; Pres., Warren Perry ; Vice- 
Pres., P. W. Tucker; Cas., D. E. Gillaspie. 

7313—First National Bank, Plainville, Kan.; 
capital, $50,000; Pres., C. G. Cochran: Vice- 
Pres., N. F. Shaw: Cas., F. C. Cochran. 

7314—First National Bank, Tracy City, Tenn.; 
capital, $25 000; Pres., F. B. Martin: Vice- 
Presidents, Martin Marugg and F. M. C. 
White; Cas., W. G. Dillon. 

7315 —First National Bank, Carpio, N. D.; 
capital, $25,000; Pres., L. M. Due; Vice- 
Pres., O. V. Eckert; Cas., Ed. Christen- 
sen. 

7316—Woods National Bank, San Antonio, 
Tex.; capital, $200,000; Pres., John Woods; 
Vice-Pres., W. G. Lee Woods; Cas., W. F. 
Woods. 


BANKERS, ETC. 


MIDVILLE—Bank of Midville; capital, $15,- 
000; Pres., L. O. Benton; Vice-Pres., R. M. 
Murphree; Cas., C. W. Powers. 

SILOAM—Bank of Siloam; capital, $15,000; 
Pres., Jno. F. Holden; Vice-Pres., James 
B. Dolvin. 

IDAHO. 


MACKAY—D. W. Standord & Co.; capital, 
$100,000; Pres., D. W. Standord; Vice- 
Pres., D. L. Evans; Cas., D. RK. Jones; Asst. 
Cas., Henry Vandewood. 

MoHLER—Bank of Mohler; capital, $25,000; 
Pres., O. M. Collins; Cas., D. V. Dowd. 

Stites — Bank of Stites, Ltd.; capital, $10,000; 
Pres., J. E. Horton; Vice-Pres., A. F. 
Parker; Cas., A. D. Gray ; Asst. Cas., Theo. 
Tollefson. 


ILLINOIS. 


CaTLIN—Commercial Bank; capital, $30,000 ; 
Pres., G. W. Tilton; Vice-Pres., W. F. 
Keeney; Cas., J. R. Colyer. 

CuicaGo—Central Hyde Park Bank (W. K. 
Young & Bro.); Cas., Jordun B. Cottle.-—— 
People’s Trust and Savings Bank ; capital, 
$200,000; Pres.,S. R. Flynn; Vice-Pres. and 
Cas., W. J. Rathje. Union Stock Yards 
State Bank: capital, $200,000; Pres., R. J. 

Schlesinger; Vice-Pres., W. A. Tilden; 
Cas., H. E. Otte. 

CissNA PARK—Iroquois County Bank (suc- 
cessor to Young & Hamilton); Pres., E. L. 
Weise; Vice-Pres., M. H. Keefe; Cas., C. C. 
Amsler; Asst. Cas., A. C. Amsler. 

DuRAND—Durand State Bank; capital, $25,- 
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000; Pres., Niles Patterson; Vice-Pres., H. 
L. Norton; Cas., Edw. Nelson. 

FINDLAY —Findlay Bank: Pres., Wm. Truitt; 
Cas., Carl F. Truitt. 

HERMON—Frank Shelly ; capital, $5,000; Asst. 
Cas., Frank Reece. 

HutuL—First International Bank; capital, 
$200,000; Pres., W. F. Chamberlain; Vice- 
Pres., J. W. Sperry; Cas., W. W. Somers. 

JaMAICA—Witherspoon’s Bank (successor to 
W. C. Messner); capital, $30,000. 

OswEGo—Oswego Banking Co.; Pres., F. H. 
Earl; Cas., F. A. Phelps. 

PETERSBURG—Schirding & Son; Cas., J. H. 
Keese; capital, $30,000. 

PIERSON STATION— Pierson Bank; Cas., F. W. 
Read. 

RANTOUL—Commercial Bank; Pres., A. O. 
Neal; Vice-Pres., Paris Robinson; Cas., 
Glenn Robinson. 

SEATON—Farmers’ State Bank ; capital, $25,- 
000; Pres., H. C. Reily; Vice-Pres., J. E. 
Greer; Cas., A. L. Kellogg; Asst. Cas., 
J. F. Reily. 

SycaMORE—Pierce Trust and Savings Bank 
(successor to Daniel Pierce & Co.); capital, 
$50,000; Pres., Fred. B. Townsend; Vice- 
Pres., Daniel P. Wild; Cas., C. Sivwright. 

TILDEN—Bank of Tilden; Pres., Wm. Steven- 
son; Vice-Pres., Thomas F. Lindsay; Cas., 
A. R. Lindsay. 

ULiLin—Bank of Ulin; capital, $20,000 ; Pres., 
L. F. Robinson; Vice-Pres., C.M. Hileman; 
Cas., L. E. Chenault. 


INDIANA. 


Bippus—Knight Bros. 

CHALMERS—State Bank (successor to Farm- 
ers’ Bank); capital, $50,000; Pres., Charles 
Van Voorst; Vice-Pres., Samuel M. Burns; 
Cas., John 8. Hinesley. 

ELKHART—Farmers and Merchants’ Bank; 
capital, $100,000; Pres., Thomas Snell ; Vice- 
Pres., T. T. Snell; Cas., M. W. Demarest. 

KIRKLIN—State Bank (successor to Bank of 
Kirklin); capital, $27,000; Pres., C. B. Mc- 
Clamroch; Vice-Pres., A. C. Littleton; 
Cas., E. J. Goar. 

NEw ALBANY—Mutual Trust and Deposit 
Co.; capital, $50,000; Pres., John S. Me- 
Donald; Vice-Pres., Alexander Dowling; 
Sec., Claude L. Balthis. 

RENSSELAER—State Bank; capital, $25,000; 
Pres., John Egan; Cas., Delos Thompson. 


INDIAN TERRITORY. 


HOUDENVILLE— Planters’ Trust Co.; capital, 
$12,500: Pres., J. A. Chapman; Vice-Pres., 
N. A. Gibson; Sec., W. S. Haston; Treas., 
J. O. Chapman. 

SULPHUR —First State Bank; capital, $25,000; 
Pres., G. M. Weems; Vice-Pres., T, E. Cate; 
Cas., R. O. Weems. 

TISHOMINGO-Southern Trust Co.; capital, 
$200,000; Pres., C.S. Cobb; Sec. and Treas, 
C. B. Burrows; Cas., W. C. Rudisill, 


IOWA. 

BERKLEY—Farmers’ Bank; capital, $25,000; 
Pres., D. F. Gilman; Cas., E. D. Carter. 

BROOKLYN — Poweshiek County Savings 
Bank (successor to Poweshiek County 
Bank); capital, $40,000; Pres., O. F. Dar- 
rance; Vice-Pres., Albert Davidson; Cas., 
T. E. Roderick ; Asst. Cas., L. R. Mills. 

DONAHUE— Donahue Savings Bank ; capital, 
$10,000; Pres., G. F. Burmeister; Vice-Pres., 
Frank Keppy, Sr.; Cas., Frank C. Keppy. 

HAMPTON—State Savings Bank (successor to 
Farmers and Merchants’ Bank); capital, 
$25,000; Pres., C. M. Goodyear; Vice-Pres., 
Casper Wolf; Cas., J. J. McGuire; Asst. 
Cas., O. F. Myers. 

H1.Lxis—Hills Savings Bank; capital, $10,000; 
Preg., J. A. Goetz; Vice-Pres., Silas Gilaspy; 
Cas., Joseph Salker; Asst. Cas., C. A. 
Walker. 

READLYN—Readlyn Savings Bank; capital, 
$10,000; Pres., H. Wm, Meyerhoff: Vice- 
Pres., Carl Bruns; Cas., J. W. Hough. 

St. CHARLES—St. Charles Savings Bank; 
capital, $10,000; Pres., J. G. Olmsted ; Vice- 
Pres., Francis Power; Cas., W. A. Tris. 

WELLSBURG—Wellsburg Savings Bank (suc- 
cessor to Bank of Wellsburg); capital, $20.- 
000; Pres., Geo. Wells; Vice-Pres., J. C. 
Lusch; Cas., Charles Beibesheimer; Asst. 
Cas., D. Claussen. 


KANSAS. 

BENTON—Benton State Bank; capital, $10,000; 
Pres., James Parks; Vice-Pres. and Asst. 
Cas., Clyde McGrew; Cas., J. W. Collins. 

CENTERVILLE—Centerville State Bank ; cap- 
ital, $10,000; Pres., H. H. McGee; Vice-Pres., 
J.C. Blain; Cas., C. H. Brown; Asst. Cas., 
A. W. Cook. 

DELPHOs—Farmers and Merchants’ State 
Bank; capital, $10,000; Pres., W. W. Bow- 
man; Vice-Pres., J. B. Sage; Cas., H.C. 
Wones, 

JEWELL—Citizens’ State Bank ; capital, $25,- 
000; Pres., Benjamin Musser; Vice-Pres., J. 
C. Schaefer; Cas., Wm. A. Matson; Asst. 
Cas., J. E. Stidham. 

MORROWVILLE — Morrowville State Bank; 
capital, $10,000; Pres.,C. W. Hawes; Vice- 
Pres., T. H. Eves; Cas.. J. R. Hyland. 

THAYER—Citizens’ State Bank; capital, $12,- 
000; Pres., J. W. Beach; Vice-Pres., J. E. 
Christie ; Cas., L. W. Stillwell. 

WaALNuT — Farmers’ State Bank; capital, 
$10,000; Pres., James A. Carlton; Vice-Pres., 
D. B. Gregory ; Cas., Geo. Goff. 

WESTPHALIA—People’s State Bank; capital, 
$10,000; Pres., T. J. Williams; Vice-Pres., 
Chas. Volland ; Cas., G. A. Cayot. 

KENTUCKY. 

BOONEVILLE—Owsley County Bank; capital, 
$7,500; Pres., Ed. Campbell; Vice-Pres., E. 
E. Hogg; Cas., T. C. Fuller. 

BowLInG GREEN— Deposit and Savings 
Bank ; capital, $10,000; Pres., John F. Dun- 
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avan; Vice-Pres., Walter H. Miller; Cas., 
R. K. McGinnis. 

CANEY—Farmers and Merchants’ Bank ; cap- 
ital, $7,500; Pres., A. K. Day ; Vice-Pres., 
J. B. Howard; Cas., S. M. Nickell; Asst. 
Cas., W. L. Hammond. 

CLARKSON—Bank of Clarkson ; capital, $15,- 
000; Pres., R. J. Bassett; Vice-Pres., W. C. 
Kellar; Cas., A. P. Stone. 


LOUISIANA. 
JACKSON—Bank of Jackson; capital, $10,000; 
Pres., D. H. Taylor; Vice-Pres., E. S. 
Woodfin; Cas., J. D. Youngblood. 
PLAIN DEALING—Plain Dealing Bank; capi- 
tal, $10,000; Pres., H. H. Montgomery; 
Vice-Pres., P. G. Pye and W. B. Boggs. 


MICHIGAN. 

CALEDONIA—State Bank; capital, $70,000; 
Pres., Chas. Rice; Vice-Pres., J. T. Smith 
and Frank E. Campau; Cas., Elmer B. Hale. 

Caro—Commercial Savings Bank (successor 
to Tuscola County Bank); capital, $35,000; 
Pres., John F. Seeley; Vice-Pres., 8. F. 
Chase; Cas., Lewis G. Seeley; Asst. Cas., 
Sabin Hooper. 

MINNESOTA, 

ARLINGTON—Farmers and Merchants’ State 
Bank; capital, $20,000; Pres., E. F. Sell; 
Vice-Pres., P. A. Cosgrove; Cas., C. F. 
Maurer; Asst. Cas., A. C. Cosgrove. 

BLOOMING PRAIRIE—Farmers and Mer- 
chants’ Bank ; capital, $15,000; Pres., T. A. 
Helvig; Vice-Pres., H. A. Peterson; Cas., 
A. E. Johnson. 

CARLOs—Park Region Bank; capital, $10,000; 
Pres., F. W. Stevens. 

EcHo—State Bank (successor to Bank of 
Echo); capital, $15,000. 

HuUMBOLDT—First State Bank; capital, $10,- 
000; Pres., J. W. Wheeler ; Vice-Pres., N. J. 
Nelson; Cas., Edward Florance. 

MINNEAPOLIS—Merchants and Manufactur- 
ers’ State Bank; capital, $50,000; Pres., A. 
M. Hovland ; Vice-Pres., O. N. Nelson; Cas., 
T. A, Haugen; Asst, Cas., J. H. Meier. 

Opin—Odin State Bank (successor to Odin 
Bank); capital, $10,000; Pres., W. M. Jacob- 
son; Vice-Pres., Nils J. Servik; Cas., J. C. 
Jensen. : 

PINE City—Pine City State Bank; capital, 
$10,000; Pres., F. H. Wellcome; Vice-Pres., 
H, W. Harte; Cas., I. H. Claggett. 

St. MICHAELS STATION—German-American 
State Bank; capital, $10,000; Pres., John 
M. Haven; Vice-Pres., J. P. Eull and J. H. 
Dick ; Cas., L. V. Klein. 

ToRAH-—State Bank of Richmond (successor 
to Bank of Richmond); capital, $10,000; 
Pres., A. G, Whitney; Cashier, P. A. N, 
Vreyens. 

MISSISSIPPI. 

CCLARKSDALE - Clarksdale Savings Bank; cap- 
ital, $10,000; Pres., W. P. Holland; Vice- 
Pres., E. L. Anderson ; Cas., C. R. King. 

GUNNISON—Bank of Gunnison; capital, $15,- 


000; Pres., J. M. Kirk; Vice-Pres., M. H. 
Alford; Cas., W. I. Brashears. 

KILMICHAEL—Bank of Kilmichael; capital, 
$15,000; Pres., D. L. Wilburn; Vice-Pres., 
N. L. Knox. 

LELAND— Delta Bank ; capital, $33,800; Pres., 
R. W. Garrison; Vice-Pres., A. M. Lane; 
Cas., M. H. Bell. 

NETTLETON—People’s Bank and Trust Co.; 
Mgr. Charles H. Roberts. 

PHILADELPHIA— Bank of Granada (Branch); 
Cas., J. D. King. 

PICAYUNE—Bank of Picayune; capital, $25,- 
000; Pres., E. F. Tate; Vice-Pres., Daniel 
Carver ; Cas., J. O. Yates; Asst. Cas., J. L. 
Megehee. 

MISSOURI. 


ALBA—Bank of Alba; capital, $10,000; Pres., 
E. B. Jacobs; Vice-Pres., H. H. Beckwith; 
Cas., Chas. W. Lewis. 

BOWERS MILLS—State Bank ; capital, $10,000; 
Pres., T. A. Miller; Vice-Pres., John W. 
Downey ; Cas., R. J. Smith. 

BRONAUGH—People’s Bank ; capital, $10,000; 
Cas., B. F. McReynolds, 

HANNIBAL—Hannibal Trust Co.; capital, $50,- 
000; Pres., W. J. Roth; Vice-Pres., Robert 
Robinson, D. H. Hofner and C. Albert- 
son; Sec., J. B. Pollard; Treas., J. T. S. 
Hickman. 

HERMANN—People’s Bank; capital, $13,000; 
Pres., A. B. Walker; Vice-Pres., Oswald 
Kropp; Cas., E. C. Isenberg. 

NEw HAvVEN—Farmers’ Savings Bank ; Pres., 
R. J. Bagley ; Vice-Pres., Robert Gruebbel; 
Cas., H. G. Kohlbusch. 

SULLIVAN—People’s Bank; capital, $10,000; 
Pres., A. Lane; Vice-Pres., C. R. Hitch; 
Cas.,J. A. Glassey. 

WESTPHALIA—Bank of Westphalia; capital, 
$10,000; Pres., Gerhard Plassmeyer; Vice- 
Pres., H. A. Brune ; Cas., H. Westerman. 

WINIGAN—Citizens’ Bank (successor to Far- 
mers’ Bank); capital, $10,000; Pres., Geo. 
S. Burns; Vice-Pres., T. R. Ball ; Cas., Frank 
Wood. 

NEBRASEA. 

BLair—Citizens’ State Bank; capital, $50,- 
000; Pres., F. H. Matthiesen; Vice-Pres., 
M. M. Matthiesen ; Cas., D. Z. Mummert, 

FREMONT —Fremont Trust and Savings Bank; 
capital, $15,000; Pres., R. B. Schneider; 
Vice-Pres., E. R. Gurney ; Cas., P. Colston, 

McCoo. JUNCTION—Farmers and Merchants’ 
Bank; capital, $10,000; Pres., E. E. Lincoln ; 
Vice-Pres., W. C. Smith; Cas., W. W. Seng. 

Mount CLARE—State Bank; capital, $5,000; 
Pres., F. E. Bottenfield; Vice-Pres., Theo- 
dore Menke; Cas., R. A R. Martin. 

PICKRELL—Farmers’ State Bank; capital, 
$5,000; Pres., Edd. Bauman; Vice-Pres,, 
J.H. Penner; Cas., F. L. Pothast. 

PLATTSMOUTH — Plattsmouth State Bank 
(successor to Plattsmouth Savings Bank); 
capital, $30,000; Pres., W. H. Newell; Vice- 
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Pres., Thomas E. Parmele; Cas., J. M. 
Roberts; Asst. Cas., C. P. Atwood. 
ProssER—Prosser State Bank ; capital, $5,000; 
Pres., Chas. K. Hart; Cas.,C. J. Hart. 
WASHINGTON—Security State Bank; capital, 
$1,000; Pres., H. B. Waldron; Vice-Pres., 
Henry Simonsen; Cas., W. T. Waldron. 


NEW JERSEY. 

West HoBoKEN — Highland Trust Co. of 
New Jersey ; capital, $100,000; Pres., Thos. 
McEwan, Jr.; Vice-Pres., Robert J. Hillas 
and Geo. R. Hough; Sec. and Treas., Chas. 
E, Collard. 

NEW MEXICO. 

GALLUP—McKinley County Bank of Beasley, 
Hart & Wells Co.; Pres., Edward Hart ; Cas., 
O. N. Beasley. 

NEW YORE. 

E. AuRorRA—Roycroft Bank; capital, $50,- 
000; Elbert Hubbard, Proprietor; Cas., 
Edward B. Whiting. 

RovusE Pornt—A. C. Wilcox & Co.; Cas., W. 
H, Coates. 

NORTH CAROLINA. 
CREEDMORE—Bank of Creedmore; Pres., D. 
P. Wagstaff; Vice-Pres., J. F. Sanderford. 
Gripson—Bank of Gibson; capital, $15,000; 

Pres., W. T. Pate; Cas., L. M. Blue, 

KEeNLy—Bank of Kenly; capital, $20,000; 
Pres., Allen K. Smith; Vice-Pres., B. B. 
Adams; Cas., R. H. Alford. 


NORTH DAKOTA. 

EpDInBuRG—Merchants’ Bank; capital, $10,- 
000; Pres., J. E. Peterson; Vice-Pres., J. B. 
Jamieson; Cas., J. E. Arnot. 

OHIO. 

CANAL DOVER—State Savings Bank ; capital, 
$50,000 ; Pres., Andrew Deis; Vice-Pres., J. 
A. Slingluff; Cas., 8. J. Brister ; Asst. Cas., 
J. E. Slingluff. 

FREMONT—Colonial Savings Bank and Trust 
Co.; capital, $75,000; Pres., J. H. Clauss; 
Vice-Pres., J. W. Pero and T. H. Jungk; 
Cas., S. J. Hirt; Asst. Cas., T. A. Lang. 

West MANSFIELD—Farmers’ Savings Bank: 
capital, $10,000; ;Pres., W. A. Bell; Vice- 
Pres., G. F. Platner; Cas., C. C. Keller. 


OKLAHOMA. 

ELK City—State, Exchange |Bank; capital, 
$15,000; Pres., O. B. Kee; Vice-Pres., Chas. 
E. Davis and Chas. A. Huber; Cas., O. H. 
Cafky; Asst. Cas., N. B. Davis. 

Go.Ltry—Bank of Goltry (successor to Bank 
of Karoma); capital, $10,000; Pres., J. C. 
McClelland; Vice-Pres., J. D. Butts; Cas., 
Chas. M. Delzell. 

MuTUAL—Farmers’ Bank; capital, $6,000; 
Pres., A. L. McPherson; Vice-Pres., Ed. E. 
McPherson ; Cas., Ed. 8. Roberts. 

PuTtTNAM—First State Bank; capital, $10,000; 
Pres., J. W.; Morrison; Vice-Pres., J. H. 
Grigsby; Cas., Orin Ashton; Asst. Cas., 
M. M. Ashton. 


SKEDEE—Citizens’ State Bank; capital, $5,000 ; 
Pres., E. M. Clark; Vice-Pres., C. J. Shap- 
ard; Cas., J. E. Newell. 


OREGON. 

Moro—Wasco Warehouse Milling Co. (suc- 
cessor to Moore Bros.): capital, $300,000; 
Pres., W. Lord; Sec, and Mgr., E.O. McCoy; 
Cas., W. Stanley. 


PENNSYLVANIA. 
PHILADELPHIA—Bank of Commerce; capi- 
tal, $200,000; Pres., lsaac Blum ; Vice-Pres., 
Lewis W. Wister; Cas., W. Oliver Craig. 


SOUTH CAROLINA. 
SantTuck—Bank of Santuck; capital, $10,- 
000; Pres., Wm. T. Stokes, Jr. 


SOUTH DAKOTA. 

FeporA—Bank of Fedora; capital, $3,500; 
Pres., B. H. Millard; Vice-Pres., L. H. 
Wheeler ; Cas., Elva Neely. 

GAYVILLE—Security State Bank (successor 
to Bank of Gayville); capital, $25,000; Pres., 
John O. Aasith ; Vice-Pres., Ole N. Junker ; 
Cas., W. H. McMaster. 

PIERPONT—First State Bank; capital, $10,- 
000; Pres., J. C. Bassett; Vice-Pres., Isaac 
Lincoln; Cas., C. C. Guernsey. 


TENNESSEE. 

HuMBOLDT—Farmers’ Exehange Bank; Pres., 
J. B. Stallings; Vice-Pres., J. F. Craddock; 
Cas., M. B. Charles. 

JASPER—Marion Trust and Banking Co.; 
capital, 310,000; Pres., S. H. Alexander ; 
Vice-Pres., T. G. Garrett ; Cas., A. L. 
Spear. 

MunFrorp—Munford Savings Bank and Trust 
Co.; capital, $10,000; Pres., J. B. Withering- 
ton; Vice-Pres., W. M. Abernathy ; Cas., 8. 
H. Bass. 

OLIVER SprRINGS—Bank of Oliver Springs; 
Capital, $15,000; Pres., D.C. Richards ; Vice- 
Pres., W. T. Gallaher; Cas., Samuel Tun- 
nell; Asst. Cas., R. M. Childress, 

RUTHERFORD—Citizens’ State Bank ; capital, 
$25,000; Pres., J. E. Kyzer; Vice-Pres., P. 
H. Northern and T. C. Howell; Cas., Wright 
McDaniel. 


TEXAS. 

CARBON—Bank of Carbon; Pres., W. H. Ed- 
dleman; Vice-Pres.. W. A. Waldrop; Cas., 
J. E. Spencer. 

Fort WortH—Texas State Trust Co.; capi- 
tal, $100,000; Pres., R. E. Maddox ; Treas., 
J.D. Read. 

McGREGOR—Farmers’ Bank; W. W. Dyerle; 
Cas., W. E. Crews. 

MramMi—Bank of Miami (successor to Lee & 
Co.); capital, $10,000; Pres., Robert Moody; 
Vice-Pres., D. J. Young ; Cas., Wm. S. Mar- 
tin; Asst. Cas., T. F. Moody. 

RoOANOKE—Continental Bank and Trust Co.; 
Asst. Cas., L. J. Brian. 

SvuLPHUR BLUFF-Merchants and Farmers’ 
Bank; capital, $10,700; Pres., J. M. Flem- 
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ming; Vice-Pres., H. N. Mahaffey; Cas., 
Ed. Hargrave; Asst. Cas., J. W. St. Clair. 


VIRGINIA. 


NorFo.K—Mercantile Bank; Pres., C. C. 
Cobb; Vice-Pres., J.G.McNeal; Cas., R. E. 
Thompson. 

PoRTSMOUTH—Portsmouth Trust and Secur- 
ity Co.; capital, $20,000; Pres., W. T. Claud; 
Sec. and Treas., L. E. Rogers. 


WASHINGTON. 
QuIncy—Bank of Quincy; capital, $15,000; 
Pres., F. G. Hale; Cas., F. M. Hale. 
STaNwoop—Bank of Stanwood; capital, $25,- 
000; Pres., H. C. Anderson; Vice-Pres., Pe- 
ter Leque; Cas., W. C. Brokaw; Asst. Cas., 
8. A. Thompson. 
STARBUCK—First Bank; Pres., E. A. Mears ; 
Cas., W. C. Barkuloo. 


WISCONSIN. 
GENOA JUNCTION—Bank of Genoa Junction ; 


capital, $5,000; Pres., H. M. Holton; Vice- 
Pres., John Moore; Cas., Tom Moore. 


WYOMING. 
SHERIDAN—State Loan and Trust Co.; capi- 
tal, $50,000; Pres., B. F. Perkins; Vice- 
Pres., J. D. Helvig; Sec. and Trea., H. E. 
Zullig. 
CANADA. 
NOVA SCOTIA. 
ANTIGONISH—Bank of Nova Scotia. 
RIVER HEBERT—Baiik of Nova Scotia. 
Winpsor—Bank of Nova Scotia. 


ONTARIO. 
NIAGARA-ON-THE-LAKE—Sovereign 
of Canada; A. W. Clark, Mer. 
WyomInG— Sovereign Bank of Canada (suc- 
cessor to E, A. Westland & Co.). 


NORTHWEST TERRITORY. 
LLOYDMINSTER—Canadian Bank of Com- 
merce. 


Bank 


CHANGES IN OFFICERS, CAPITAL, ETC. 


ALABAMA. 
ENSLEY—Bank of Wylam; absorbed by Baaok 
of Ensley. 
MOBILE—First National Bank; Henry Hall, 
Pres. in place of James H. Masson. 


ARKANSAS. 
PoCcAHONTAS—Randolph County Bank; W. 
T. Bispham no longer Cas. 


CALIFORNIA. 
DowNEY—Los Nietos Valley Bank; capital 
increased to $75,000. 
Los ANGELES—Union Savings Bank ; capital 
increased to $100,000. 
PASADENA—Pasadena National Bank; Gus 
H. Bauer, Second Vice Pres. 


COLORADO. 

CASTLE RocK—First National Bank of Dou- 
glas Co.; Chas. Hy. Ellis, Pres. in place of 
B. B. Sheffield; R. J. Dabell, Cas. in place 
of E. P. Brown. 

DELTA—First National Bank; N. H. Castle, 
Asst. Cas. 

GUNNISON—First National Bank; H. C. Law- 
rence, Asst. Cas. 


CONNECTICUT. 
NEW HAVEN—Merchants’ National Bank; 
Charles 8. Mersick, Pres., deceased. 
STAFFORD SPRINGS—First National Bank; 
Cyril Johnson, Pres. in place of E. C. Dennis; 
Christopher Allen, Vice-Pres. in place of 
Cyril Johnson. 
GEORGIA. 
STATESBORO — Bank of Statesboro; S. C. 
Groover, Asst. Cas. 
ILLINOIS. 
AURORA—German-American National Bank; 
Jacob J. Plain, Cas., reported an embezzler. 
BELLEVILLE—Belleville Savings Bank ; H. A. 


Kircher, Pres, in place of Edward Abend, 
Sr., deceased. 

CuicaGo—Hibernian Banking Association ; 
capital increased to $1,000,000. 

De LAnp—First National Bank; G. Hursh, 
Cas. in place of G. R. Trenchard; E. B. 
Chenoweth, Asst. Cas. in place of George 
Hursh. 

MARISSA—First National Bank; Thomas F, 
Baynes, Asst. Cas. in place of M. H. Mar- 
shall. 

MATTOON—Mattoon National Bank; no Cas. 
in place of E. T. Guthrie. 

PreorrA—Commerciul-German Nat. Bank; 
Elwood Cole, Cas. in place of Weston 
Arnold, resigned. 


INDIANA. 


DILLsBoro - First National Bank ; no Pres. 
in place of D. W. Cole. 

INDIANAPOLIS — Capital National Bank; 
Frank L. Powell, Pres. in place of Wm. F. 
Churchman; Wm. F. Churchman, Vice- 
Pres.; Orlando M. Packard, Vice-Pres., re- 
signed. 

PETERSBURG—Citizens’ State Bank; James 
Shawhan, Pres., deceased. 

RENSSELAER—Rensselaer Bank; Joseph C. 
Harris, Cas., deceased. 


INDIAN TERRITORY. 

OKTAHA—Citizens’ Bank; purchased by Cit- 
izens’ Bank, Checotah. 

EvuFAULA—Eufaula National Bank; R. M. 
Counterman, Vice-Pres. in place of T. B. 
Benson. 

Poreau—First National Bank; J. M. Sorrels, 
Pres. in place of J. H. Myers. 

TuLtsa—First National Bank; L. Appleby, 
Vice-Pres. in place of C. W. Brown; C. W. 
Brown, Cas. in place of 8. F. Jones. 
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IOWA. 
DAVENPORT — Union Savings Bank; 8S. L. 
Ely, Cas., deceased. 

GiLMOKE—First National Bank; George W. 
Black, Vice-Pres. in place of A. 8. Brown. 
GUTHRIE CENTER—Center Bank ; James H. 

Rogers, Asst. Cas., deceased. 
WATERLOO—Black Hawk National Bank and 
Waterloo National Bank; consolidated un- 
der former title; Richard Holmes, First 
Vice-Pres. in place of T. K. Elliott; F. W. 
Powers, Second Vice-Pres. in .place of H. 
W. Gruetzmacher; T. K. Elliott, Cas.; R. A. 
Law, Asst. Cas. 
KANSAS. 
CALDWELL — Caldwell National Bank; no 
Vice-Pres. in place of Ira E. Swain; Ira E. 
Swain, Cas.in place of M. M. Fulkerson; P. 
Carmean, Asst. Cas. 
CaneYy—Home National Bank; R. H. Brad- 
ley, Cas. in place of G. F. St. John. 
INDEPENDENCE—First National Bank; R. S. 
Litchfield, Vice-Pres. 


. KENTUCKY. 

GLENDALE—Glendale Banking Co.; capital 
increased to $15,000. 

LEBANON—Citizens’ National Bank; R. Y. 
McElroy, Pres. in place of R. B. Lancaster, 
deceased; N. H. Putnam, Vice-Pres. in 
place of R. Y. McElroy. 

LEex1nGTon—Central Bank; D. Elliott Kel- 
ley, Cas., deceased. 

LovIsvILLE—Third National Bank; J. E, 
Bohannon, Vice-Pres., resigned. 

ScoTTsvILLE—Allen County Bank; capital 
increased to $35,000. 


LOUISIANA. 

New ORLEANS—Commercial National Bank; 
J. H. Fulton, Vice-Pres. and Manager.— 
Commercial Trust and Savings Bank ; J. H. 
Fulton, Vice-Pres. and General Manager ; 
E. B. LaPice, Inspector. 

SHREVEPORT—People’s Bank!; absorbed by 
Commercial National Bank. 


MAINE. 

York VILLAGe— York County National 
Bank; Ruth P. Bragdon, Asst. Cas., re- 
signed. 

MARYLAND. 


BALTImMoRE—American Bonding and Trust 
Co.; James Bond, President, resigned.— 
Wilson, Colston & Co.; James G. Wilson, 
deceased.— National Howard Bank; F. A. 
Dolfield, Asst. Cas. 

CAMBRIDGE—National Bank of Cambridge ; 
no Asst. Cas. in place of James C. Johnson. 


MASSACHUSETTS. 
Boston—First National Bank; capital in- 
creased to $2,000,000. 
MALDEN—First National Bank; Elisha S. 
Converse, Pres., deceased. 
NORTH ATTLEBORO—Attleborough National 
Bank; H. F. Barrows, Pres., deceased. 


WALTHAM—Waltham National Bank; H.B. 
Buncher, Asst. Cas. 

WILLIAMSTOWN — Williamstown Savings 
Bank; A. E. Hall, Pres. in place of John 
Bascom, resigned. 

WORCESTER—Worcester Co. Instn. for Sav- 
ings; Charles A. Chase, Pres.; Alfred L. 
Aiken, Asst. Treas. 


MICHIGAN. 
ADRIAN—Waldby & Clay’s State Bank: cap- 
ital increased to $75,000. 
LAKE LINDEN—First National Bank; John 
E. Jones, Cas., deceased. 


MINNESOTA. 
DuLuTH—Duluth Savings Bank; B. M. Pey- 
ton, Sec., resigned. 
HENNING—State Bank; reported consoli- 
dated with First National Bank. 
LITCHFIELD—First National Bank; A. C. 
Eastman, Asst. Cas. in place of P. Rodange. 
MINNEAPOLIS — German-American Bank; 
capital increased to $100,000. 


MISSISSIPPI. 
Macon—Bank of Macon; G. J. Robertson, 
Vice-Pres.; C. B. Dorroh, Cas. in place of 
N. Scales; H. N. Scales, Asst. Cas. 


MISSOURI. 
INDEPENDENCE—Chrisman-Sawyer Banking 
Co.; Aaron Flint Sawyer, Pres., deceased. 
SEDALIA—Sedalia Trust Co.; H. W. Meu- 
scheke, Pres. in place of John T. Heard. 
St. JoseEpaH—National Bank of St. Joseph; 
H. W. Fuelling, Asst. Cas. 


MONTANA. 

ButTtE—Daly Bank and Trust Co.; John C. 
Lalor, Pres. in place of JohnC. Ryan; John 
G. Morony, Vice-Pres.—State Savings 
Bank ; capital increased to $300,000; sur- 
plus increased to $300,000. 

NEBRASKA. 

OmAnA—Merchants’ National Bank; Ben B. 
Wood, Vice-Pres., deceased. 

TILDEN—Tilden State Bank; F. McGiverin, 
Pres. in place of G. A. Luikart, deceased. 

WILBER—National Bank of Wilber; M. S. 
Gay, Vice-Pres. in place of C. Duras; C. 
Duras, Cas. in place of F. F. Gay. 

NEW HAMPSHIRE. 

East JAFFREY—Monadnock Savings Bank ; 
John G. Townsend, Treas. in place of Chas. 
R, Kittredge, deceased. 

LANCASTER—Lancaster National Bank; W. 
H. Mc@arten, Asst. Cas. 

SALMON FALLS—Rollinsford Savings Bank ; 
William H. Norton, Pres., deceased, 

NEW JERSEY. 

DoveEeR—National Union Bank; E. H. Bald- 
win, Vice-Pres.; Walter L. Day, Cas. in 
place of E. H. Baldwin. 

WILDWoOOD—Marine National Bank ; R. Penn 
Smith, Cas., resigned. 

NEW YORE. 

ADAMS—Farmers’ National Bank; Harrison 
Fuller, Vice-Pres., deceased. 
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Homer—Homer National Bank; George A. 
Brockway, Pres. in place of A. H. Bennett; 
E. G. Ramsey, Vice-Pres. in place of Geo. 
A. Brockway. 

LOWVILLE — Black River National Bank; 
Charles P. Leonard, Pres., deceased. 

NEw PaAttz—Huguenot National Bank; 
Easton Van Wagenen, Act. Cas. in place of 
Jacob Deyo, deceased. 

New York--S. F. Johnson & Co.; 8. F. John- 
son, deceased.—Real Estate Trust Co.; 
Henry W. Reighley, Second Vice-Pres. and 
Sec.; Charles M. Van Kleeck, Asst. Sec.— 
Stout & Co.; Joseph S. Stout, deceased.— 
Trust Company of America; capital re- 
duced to $1,000,000.—People’s Bank ; John 
B. Forsyth, Asst. Cas. 

PEEKSKILL—Westchester County National 
Bank; Cyrus Frost, Vice-Pres., deceased. 

Port CHESTER—First National Bank; John 
W. McCarty, Vice-Pres. in place of John 
W. Lounsbury, deceased. 

ROCHESTzR—Rochester Savings Bank; Ho- 
bart F. Atkinson, Pres. in place of James 
Brackett, deceased; Frederick Cook, First 
Vice-Pres. 

RostyN—Roslyn Savings Bank; James R. 
Willets, Treas., deceased. 

SARATOGA SPRINGS—Citizens’ Nat. Bank; 
J. H. De Ridder, Cas., resigned. 

WALDEN—National Bank of Walden; R. A. 
Demarest, Cas.; no Asst. Cas. in place of 
E. Whitehead. 


NORTH CAROLINA. 


CHARLOTTE — First National Bank; Frank 
Gilreath, Pres. in place of M. P. Pegram; 
Geo. W. Bryan, Vice-Pres. in place of 
Frank Gilreath; H. M. Victor, Cas. in place 
of D. W. Oates. 

Dunn—First National Bank; T. C. Young, 
Cas. 

LILLINGTON—First National Bank of San- 
ford; removed to Lillington and title 
changed to National Bank of Lillington; 
C. Halloway, Cas. in place of T.C. Young. 


OHIO. 


BARBERTON—American National Bank; W. 
H. Auck, Cas. in place of A. W. Blackburn: 
no Asst, Cas. in place of W. H. Auck. 

BELLAIRE—Fuarmers & Merchants’ Bank Co.; 
capital increased to $100,000. 

CINCINNATI — Third National Bank; C. H. 
Kellogg, Pres. in place of J. D. Hearne; C. 
C. Chase, Vice-Pres. in place of C. H. Kel- 
logg.—A. L. Rich Co.; J. E. Bohannon, 
Vice-Pres.— National La Fayette Bank; 
C. J. Stedman, Vice-Pres.; W. H. Simpson, 
Cas. in place of C. J. Stedman; B. G. Cara- 
gua, Asst, Cas. in place of W. H. Simpson. 

CLEVELAND — First National Bank; James 
Barnett, Pres., deceased. 

HAMILTON — Second National Bank: C. E. 
Heiser, Pres. in place William E. Brown, 
deceased; J. E. Heiser, Cas. in place of C. 


7 


E. Heiser; no Asst. Cas. in place of J. E. 
Heiser. 

NIvEs—First National Bank; W. A. Thomas, 
Pres. in place of A. J. Leitch, deceased. 

TOLEDO — Second National Bank; C. F. 
Adams, Pres, in place of Geo. W. Davis, de- 
ceased ; no Cas. in place of C. F. Adams. 

YounGsTowNn—First National Bank; Henry 
M. Garlick, Pres. in place of Robert Mc- 
Curdy; Henry Todd and Henry M. Robin- 
son, Vice-Pres.; R. E, Cornelius, Asst. Cas. 


OKLAHOMA. 


ALVA — Alva National Bank; G. A. Har- 
baugh, Pres. in place of L. R. Mason; J. H. 
Schaefer, Vice-Pres. in place of G, A. Har- 
baugh; M. M. Fulkerson, Cas. in place of 
S. R. Bruce. 

CLINTON—First National Bank; H. B. John- 
son, Vice-Pres. in place of C. E. Billingsley. 

Enrp—Bank of Enid; capital increased to 
$50,000. —— First National Bank; C. M. 
Lewis, Cas. in place of J. H. Durrell; W. R. 
Haskard, Asst. Cas. in place of C. M. Lewis. 

HOBART — Farmers & Merchants’ National 
Bank; J. D. Robertson, Pres. in place of A. 
H. Bedford; H. A. Jones, Vice-Pres, in 
place of James T. Bluett; W. C. Kelsay, 
Cas. in place of J. K. Spears; no Asst. Cas. 
in place of L. D. Slusher. 

JENNINGS—Bank of Jennings and Jennings 
State Bank ; consolidated under latter title; 
G. M. Weems, Pres. in place of G. W. Can- 
field. 

LAWTON—First National Bank ; Geo. M. Pas- 
chal, Pres. in place of W. C. Stevens; W.H. 
Quinette, Vice-Pres. in place of C. E. Bil- 
lingsley ; Guy C. Robertson, Cas. in place 
O. P. M. Butler ; no Asst. Cas. in place of O. 
R. Burnham. 

LEXINGTON—Lexington National Bank; title 
changed to First National Bank. 

THomMAsS—Farmers & Merchants’ Bank; ab- 
sorbed by First National Bank. 

WEATHERFORD — National Exchange Bank 
and First National Bank; consolidated 
under latter title. 


PENNSYLVANIA. 


CATAWISSA—First National Bank ; Luther 
Eyer, Vice-Pres. in place of C. P. Pfahler. 
CLATRTON—Clairton National Bank; A. G. 

Wilson, Pres. in place of Carl C. Law; W. 
W. Payne, Vice-Pres. in place of Joseph 
Langfitt; Thomas E. Poe, Cas. in place of 

Joseph Griffith. 

CONNELLSVILLE — Second National Bank; 
Worth Kilpatrick, Pres. in place of Joseph 
T. McCormick; J. M. Reid, Vice-Pres. in 
place of Worth Kilpatrick. 

DerryY—First National Bank; B. W. Brown, 
Vice-Pres. 

DonorA—Union Trust Co. and Bank of Don- 
ora; reported consolidated. 

LANGHORNE—People’s National Bank; Gove 
Mitchell, Cas., deceased. 
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LEBANON—First National Bank; D. J. Leo- 
pold, Asst. Cas. 

LEWISBURG—Union National Bank; H. C. 
Wolfe, Vice-Pres. in place of John F. Dun- 
can, deeeased. 

MAHANOY City—First National Bank; Ed- 
ward S. Silliman, Pres. in place of Edward 
ward §. Silliman, Sr., deceased. 

New HOowiaAnp—New Holland National 
Bank; Cornelius F. Roland, Pres., de- 
ceased, 

NORRISTOWN -People’s National Bank; B. 
B. Hughes, Cas. in place of Lewis Styer. 
PHILADELPHIA—Redmond, Kerr & Co.; (suc- 
ceeded by Redmond & Co.— Jamison Bros, 

& Co.; Benton K. Jamison, Jr., deceased. 

PHILIPSBURG—First National Bank; G. W. 
McGaffey, Pres.in place of Wm. P. Duncan, 
deceased. 

PiTtcatRN—First National Bank; Edwin H. 
Hill, Cas. in place of A. W. Graham. 

PiTTsBURG—Diamond National Bank; capi- 
tal increased to $600,000.-—Provident 
Trust Co.; absorbed by German-American 
Savings and Trust Co. 

TOWANDA—First National Bank; Geo. W. 
Kipp, Pres. in place of U. M. Fell; U. M. 
Fell, Cas. in place of N. N. Betts. 


RHODE ISLAND. 
PROVIDENCE—Weybosset National Bank; 
absorbed by Union Trust Co.—First Na- 
tional Bank; absorbed by Rhode Island 
Hospital Trust Co. 


SOUTH DAKOTA. 
MADISON — Lake County Bank ; incorporated 
as a State institution ; capital, $25,000. 


TENNESSEE. 

SPRINGFIELD—Springfield National Bank; 
John Y. Hutchison, Vice-Pres. in place of 
J.W. Brown; J. W. Brown, Cas. in place of 
John Y. Hutchison. 

TEXAS. 

BEAUMONT—Beaumont National Bank; T. 8. 
Reed, Pres. in place of D, Call. 

BROWNSVILLE—Merchants’ National Bank; 
E. A. McGary, Asst. Cas. 

CLEBURNE—National Bank of Cleburne; W. 
F. Ramsey, Pres. in place of S. M. Hill; J. 
H. Keith, Vice-Pres. in place of W. F, 
Ramsey. 

CuirToN—First National Bank; F. M. Frey, 
Cas. in place of G. J. Gibbs. 

DALLAS—National Bank of Commerce; V. 
E. Armstrong, Cas.in place of J. D. Estes, 
deceased. 

DEcaTUR—First National Bank; T. B. Yar- 
brough, Vice-Pres. in place of J. Uliman; 
W. L. Rush, Cas. in place of T. B. Yar- 
brough; E. P. Gibson, Asst. Cas.in place of 
W. L. Rush. 

Frisco—First National Bank; J. L. White, 
Pres. in place of Sam Furnam; W. T. 
Brooke, Cas. in place of H. W. Gee, 

GRAHAM—Graham National Bank; W, O. 
Clark, Vice-Pres. 


Hico—First National Bank; G. M. Carlton, 
Pres. in place of R. Y. Cox. 

KILLEEN—First National Bank; J. E. Root, 
Pres. in place of Otho 8. Houston; F. 8, 
White, Cas. in place of W. S. Watson: Jno, 
McDowell, Asst. Cas. 

LEONARD—First National Bank; capital in- 
creased to $75,000. 

LONGVIEW—Citizens’ National Bank; L. J. 
Everett, Cas. in place of F. B. Brown. 

MARSHALL—First National Bank; W. L. 
Barry, Cas. in place of W.C. Field. 

MINERAL WELLS—First National Bank; H. 
N. Frost, Cas. in place of J. W. Smith. 

MrT. PLEASANT—Merchants and Planters’ 
National Bank ; no Asst, Cas, in place of R. 
F. Akridge. 

ORANGE—Orange National Bank; E. W. Ban- 
croft, Vice-Pres. in place of G. M. Sells. 

SAN ANGELO—Landon National Bank; U. G. 
Taylor, Vice-Pres. in place of B. B. Hail; 
B. B. Hail, Cas. in place of E, V. Bateman, 

SAN AUGUSTINE—First National ‘Bank; 
Henry Lewis, Vice-Pres, in place of J. W. 
Saunder. 

VERMONT. 


BURLINGTON—Howard National Bank; F. E. 
Burgess, Vice-Pres. in place of D. W. Rob- 
inson. 

VIRGINIA. 

EMPoRtA—Merchants and Farmers’ Bank; 
P. W. Turner, Cas. in place of F. H. Hard- 
away. 

NoRFOLK—Virginia-Carolina Trust Co.; ab- 
sorbed by Citizens’ Bank. 

RICHMOND—First National Bank; Jobn B. 
Purcell, Pres. in place of Virginius New- 
ton, deceased. —— Union Bank; J. B. Beasley, 
Pres. in place of Virginius Newton, de- 
ceased; W. R. Massie, Cas. in place of John 
B. Beasley. 


WASHINGTON. 

BELLINGHAM — Home Security Savings Bank; 
Thomas 8. Dalquist, Vice-Pres. in place of 
Victor A. Roeder. 

KALAMA—Cowlitz County Bank; L. F. Imus, 
Pres.; J. Lombard, Vice-Pres. ; J. P. Atkin, 
Cas. 

OpeEssA—State Bank; 
Odessa State Bank. 
WILSON CREEK—State Bank; (succeeded by 
Citizens’ Bank); J. D. Bassett, Pres.; 
Charles Peterson, Vice-Pres. ; J. W. Brew- 

er, Cas. 


name changed to 


WEST VIRGINIA. 
CLARKSBURG—Traders’ National Bank; W. 
Brent Maxwell, Pres. in place of T. M. 
Jackson: P. M. Robinson, Vice-Pres. in 
place of Fleming Howell. 


WISCONSIN. 

La CrossE—First National Bank and Ger- 
man-American Bank ; consolidated under 
former title; capital, $400,000. 

MILWAUKEE—Marine National Bank; Jobn 
Johnston, Vice-Pres., deceased, 
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PorRTAGE—First National Bank; J. E. Wells, 
Pres., deceased. 

STOUGHTON—First Nutional Bank; H. A. 
Chipman, Vice-Pres. in place of M. A. 
Johnson; M. A. Johnson, Cas. in place of 
J. F. Melaas. 


CANADA. 

WoopsTock —Imperial Bank of Canada; Geo. 
Wilson, Manager in place of S. D. Ray- 
mond, 

MANITOBA. 

WINNIPEG—Bank of Hamilton; H. H. 
O’Reilly, Manager in place of Charles Pat- 
terson. 


BANKS REPORTED CLOSED 
OR IN LIQUIDATION. 


INDIANA. 
GOODLAND—Home Bank. 
NORTH MANCHESTER—Bank of North Man- 
chester. 
8ST. PAUL—Citizens’ Bank. 


MASSACHUSETTS. 
Boston—Longley, Hale & Co. 


MICHIGAN. 


FRANKFORT—Citizens’ Bank. 


NEW YORE. 
JEFFERSONVILLE—Wilcox & Co. 
MEDINA—Medina National Bank; in hands 

of Receiver June 22, 
SARATOGA SPRINGS—First National Bank. 
OHIO. 
CAMBRIDGE—Commercial Bank. 
Younestown—Second National Bank; in 
voluntary liquidation May 23. 


PENNSYLVANIA. 
PITTsSBURG—Prudential Trust Co. 


RHODE ISLAND. 
PROVIDENCE—First National Bank; in vol- 
untary liquidation June 24.——National 
Bank of North America; in voluntary 
liquidation June 14.—NMechanics’ Savings 
Bank. 


WASHINGTON. 
CLEALUM - James A. Kellogg. 


WISCONSIN. 
ARENA-— Banking House of W. H. Jones. 


IOWA. 
MAQUOKETA—Exchange Bank. 
WATERLOO—Waterloo National Bank; in 

voluntary liquidation June 15. 


A Worp For THE EMPLoyER.—The New York State Commandery of the Mili- 
tary Order of the Loyal Legion held its annual dinner at Delmonico’s on the evening 
of May 4. One of the speakers was Amos P. Wilder, editor of the ‘‘ Wisconsin State 
Journal,” who had the following to say regarding employers of labor: 


** He who denounces the capitalist, as such, knows not life. He who stands on the street 
corner and carps at the employer of labor is an ingrate and a fool—he knows notbing of the 
fret of worry, the spectre of fear, the depths of despair—those grim bandmaids of responsi- 
bility. There are thousands of men nursing a single smokestack or fostering a modest indus- 
try, struggling by day and tossing on a sleepless bed by night in the effort to get together the 
dollars with which to fill the envelopes for employees on Saturday night. This hero of this 
so-called ‘sordid and material age* comes to the office to find bills payable and overdrawn ac- 
counts, 

In these days industry is war, and he who conserves the gentle teachings of his mother’s 
kneein the conduct of a factory or a ‘trust’ is greater than he who taketha strong city. 
The machinery breaks down, material failsto arrive, a foreman is absent, somebody’s baby 
is dying ina crowded home—and the echoes of all phases of life reach the counting room— 
the walking delegate is busy with his message of discontent, veteran employees, forgetful of 
the days when they were befriended, are conjuring up injuries, new rivals are establishing 
themselves in business. 

Agriculture is a wholesome, prodigal, beautiful thing; but William McKinley was keen 
to recognize that it is but one of the basal industries of the Jand—tbat the smokestack is no 
less a pillar of our prosperity as a people. 

The demagogues decry the employer; fools envy him; the malicious annoy him. And 
often it is only when the weary ‘captain of industry’ turns his bead to the wall in death, 
when the activity his genius made possible dissolves under his withdrawn hand, when the big, 
idle factory pathetically echoes to the steps of the casual passerby, that the thoughtless are 
forced to concede that constructive work and executive ability are among the rarest and 
most necessary factors in community life and, when conjoined with personal worth, merit 
the highest commendation of God and men,” 





MONEY, TRADE AND INVESTMENTS. 


A REVIEW OF THE FINANCIAL SITUATION. 


NEw York, July 2, 1904. 

INVESTMENT MONEY WAS VERY MUCH IN EVIDENCE LAST month, yet the stock 
market was the dullest in years. Less than 5,000,000 shares were traded in at the 
New York Stock Exchange, as compared with more than 15,000,000 shares in June, 
19038, and nearly 20,000,000 shares in the same month in 1901. When the period 
during which 1,000,000 to 3,000,000 shares a day were dealt in is recalled the present 
inactivity in the stock market is very impressive. In the last week of the month— 
only five business days—the sales were 657,000 shares, equal to 131,400 shares a day. 
Twenty such days would not equal one of the big days in April, 1901, when the 
total sales for the month amounted to nearly 42,000,000 shares. 

While the stock market was dull, prices were by no means weak. A few stocks 
show a decline, but the majority of stocks made some gain, and a number reached 
the highest prices of the year. There have been no special influences to affect prices 
either way, except the extraordinary dullness, and as that failed to weaken prices, 
its influence was practically nil. 

In another direction there has been something in the nature of positive rather 
than negative encouragement. The bond market has been active, about $50,000,000 
of securities having been bought and sold at the Stock Exchange during the month, 
or within 25 per cent. as much as the sales of a yearago. Besides this activity, 
there was decided strength in prices. 

There was a very substantial advance in the bond market during the month, and 
the gains in June with previous advances since January 1 have resulted in putting 
prices generally on a higher level than they were a year ago. The bond market 
rarely moves with the same unanimity which is frequently displayed by the stock 
market, yet the movement of bonds in the last six months has generally been up- 
ward, while in the first half of 1903 the tendency was downward. In the first six 
months of 1902 a majority of bonds advanced, although there were numerous 
exceptions. 

In the table on the following page is a list of bonds representing a par value of 
nearly $2,000,000,000. The prices for these bonds on or about January 2 and June 
30 in each of the past three years are given for the purpose of affording a compari- 
son not only of the ruling quotations, but also of the general movements during 
each half year since January, 1902. The latter will be made apparent in the aver- 
age prices given in the footings, these averages being made by dividing the added 
prices by the number of bond issues in the table, without giving any consideration 
to the amount of bonds in each issue outstanding. 

The average prices of the bonds mentioned increased less than 1 per cent. in the 
first six months of 1902, and declined nearly 8 per cent. in the second half. A 
decline of 114 per cent. followed in the first half of 1903 and of 2 per cent. in the 
last half of that year, making a total decline of 314 per cent. in the year 1903, and 
of 63g percent. from June 30, 1902, to December, 1903. There was an advance of 
3 per cent., however, in the first six months of 1904, and prices on June 30 last 
were within 14 per cent. of those which ruled at the beginning of 1903. 
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| Amount 1902, | 1902, | 1903, | 1903, 1904, | 1904, 
| outotamdting. Jan. 2, June 80 Jan. 2. |June 30 Jan. 2. |\J’ne 30 





103% 
97 
10234 
1% 
10284 
139 
108% 
8! 
102% 
97 
11134 
66% 
10114 
| 89 
9434 
1083s 
109 
9534 
10144 
105%4 


s 
s 


Atchison 4’s 1995) a* 
Balt. & Ohio oes 1925) 


Central Pacific 4’s. 949) 
Central of New Jersey 5’s......1987) 
Chesapeake & Ohio 434’s. 1992 
Chicago & Alton 3’s 1949) 
Cu B. Q. IL. div. 3's 
joint 4’s 

C. R. I. gen. 4’s 
Consol Tobacco 4’s.... 
Erie prior lien 4’s... 

“ gen. lien 4’s, 

“ Penn. 4’s, 
L. & N. unified 4’s.. 
Mexican Central 4’s 
N. Y. Central 314’s 
N. Y. Cen. L. Shore 34’s 
Nor. & West. con. 4’s. 
Nor. Pacific 4’s 

id 3’s. 


B2255! 
ss 


ISR EBSN! 


n 
shee 


325 
sessses 


— 


gesaeReRe 
E 


t wat te) 
- C me > 


< 
5 


225252 
S3S352 


22225 
e525 


ZE 


Reading 4’s. 
St. Louis & San Fran, 4’s 
Southern Pacific 444’s.. 

Si: Cen. Pacific 4s... 
Southern 5’s 


1 
9714 
9934 


S85: 
322 


BRee 
S 

[—J—) 
3s 


9336 9254 9 7 
114 | 12384 11214 
10514 | 10644 101%4 
10684 | 107% | 10584 | 963 9614 
6654 | 7684 : 6354 


9734 9854 , | 92%4 














Of the issues mentioned in the table 24 are now selling higher than they did a 
year ago, one is quoted the same as it was then, while five show a decline. In only 
two issues, however, is the decline important. Half a dozen bonds in the list are 
selling even higher than they did two years ago. 

Accompanying the activity and strength in bonds at the Stock Exchange there 
has been a large and aggressive investment demand for bonds of the first class out- 
side of the Exchange. In fact attention has been directed of late to the large 
brokerage business now transacted by some of the principal banks in entire inde- 
pendence of Stock Exchange houses. 

One of the notable financial events of the month was the sale of $10,000,000 New 

York Central 4 per cent. debentures by J. P. Morgan & Co. They were offered at 
9714 and were promptly over subscribed. Other marketings of securities included 
the sale of $7,500,000 Rock Island 414 per cent. notes at about par, and the sale of 
the balance of a 314 per cent. issue of $9,500,000 bonds of the Chicago, Burlington 
& Quincy, issued on the Illinois Division. 

The announcement was also made that the Southern Pacific proposed to issue 
$100,000,000 7 per cent. preferred stock, but only $40,000,000 to be issued now, the 
remainder to be held for future disposition. The common stock now amounts to 
$200,000,000, nearly one-half of which is owned by the Union Pacific. No dividend 
is paid on the stock. The announcement of the proposed issue caused a decline in 
the common stock, but there was a partial recovery subsequently. 

That there is a large amount of money seeking investment there seems to be no 
room to question. There is not the madcap race to put money into every scheme 
that presents itself, as was the case a few years ago, but there isa good buying 
demand for gilt-edged securities. 

The conditions of the New York banks and the changes reported by them in 
their weekly statements to the clearing-house are evidence of an exceptional supply 
of money. There has hardly been a corresponding period in the history of the 
banks of this city when the changes in loans, deposits and reserves equalled those 
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of the last six months. These items have been making new records week after week, 
and deposits are now larger than at any previous time, while loans are near their 
maximum record. In the table below is shown the amount of loans, deposits and 
cash reserves on January 1 and June 80 in each of the last ten years: 








DEPOSITS. RESERVES. 
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During the last six months there has been almost a continuous increase in 
deposits and loans since January Ist. In the latter part of May there was a tem- 
porary decrease in both items, but deposits have since exceeded all previous records, 
while loans are only about $4,000,000 less than the high record made on May 14. 
The net increase in loans in the first six months of the current year was $166,000,- 
000, the largest for any similar period in the last ten years. The nearest approach 
to this record was made in 1900, but the increase then was less than $135,000,000. 
In the first half of 1901 there was an increase in loans of about $96,000,000, and in 
1899 of $68,500,000, while in the other years of the decade the changes ranged from 
a decrease of $2,000,000 to an increase of $41,000,000. 

The increase in deposits in the last six months is wholly without precedent, the 
gain being nearly $267,000,000, which compares with $148,000,000 in 1900, $117,- 
000,000 in 1901, $82,000,000 in 1899, $75,000,000 in 1898, $74,000,000 in 1897, and 
$45,000,000 in 1902. Deposits increased $100,000,000 more than loans in the last 
six months. 

When we come to the cash reserves of the banks we find a phenomenal increase 
again. The banks on June 30 held $93,000,000 more specie and legal tenders than 
they did on January 1st. The largest increase for the corresponding six months in 
any year in the last decade was $65,000,000 in 1898, the next largest $42,000,000 in 
1900, and the next $26,000,000 in the years 1897 and 1901. 

The exceptional position now occupied by the banks and the great ease prevail- 
ing in the money market make the estimates of the Treasury Department on the 
money supply of especial interest. Perhaps no more interesting point of view may 
be taken just now than that which touches the situation now and when the last two 
presidential campaigns were opening. One great party has just nominated at 
Chicago a candidate for President, and the other great party is gathering in conven- 


Gold coin 

Gold certificates 

Silver dollars.......... eebeetee 
Silver certificates 

Subsidiary si)ver 

Treasury notes 1890 

United States notes 
Currency certificates 
National bank notes 


July 1, 1896. 
$456,128, 483 
42,320,759 
52,175,998 
831,259,509 
59,999,805 
95,217,361 
225,451,358 
31,840,000 
215,331,927 


$1,509,725,200 
$21.15 


July 1, 1900. 
$614,918,991 
200,555,469 
66,429,476 
408,499,347 
76,294,050 
75,247,497 
316,614,114 
8,705,000 
300,161,552 


$2, 062,425,496 
$26.50 


July 1, 1904. 
$646,586,319 
464,806,629 
71,561,684 
462,578,715 
94,603,028 
12,927,287 
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tion at St. Louis to nominate its candidate. The money question was the principal ° 
issue in 1896 and 1900, but is not, apparently, to be the issue this year. The reason, 
perhaps, that it has ceased to be an issue is that there has been such a large increase 
in the supply since the silver issue was brought out, eight years ago. The amount 
of money in circulation on July 1st, 1896, 1900 and 1904 is shown on preceding page. 

From July 1, 1896, to July 1, 1900, there was an increase in the amount of money 
in circulation of nearly $553,000,000, and from July 1, 1900, to July 1, 1904, an 
increase of $568,000,000, making for the eight years, since 1896, an increase of $1,- 
011,000,000, or more than 70 per cent. Of this increase, $613,000,000 was in gold, 
$185,000,000 in silver, $77,000,000 in United States notes (greenbacks), and $218,000, - 
000 in National bank notes, while $82,000,000 of Treasury notes of 1890 have been 
retired. With an estimated population of 81,867,000 at the present time, as com- 
pared with 71,390,000 on July 1, 1896, an increase of more than 10,000,000, the 
average per capita circulation has increased from $21.15 to $30.80 in the same time. 

An issue that is pretty certain to be in the campaign this year will be the expendi- 
tures of theGovernment. The extraordinary expenditures amounting to $54,600,000, 
on account of the Panama Canal purchase and the loan to the St. Louis Exposition, 
leave the Treasury with a deficit of $41,000,000 for the year just ended. Deduct- 
ing the extraordinary disbursements, there is a surplus of more than $13,000,000. 
In the previous year there was a surplus of nearly $53,000,000, while the revenues 
were only about $17,000,000 more than in the last year. In every year since 1899 
there has been a surplus reported until 1904, the total in four years aggregating 
$300,000,000. In the six years prior to 1900 there was a deficit of $283,000,000. 

For the purpose of comparing the ordinary revenues and expenditures of the 
Government in 1904 with those of the year 1892, 1896, 1900 we have eliminated the 
payment for the Panama Canal and the loan to the St. Louis Exposition. The com- 
parison follows : 





YEAR ENDED JUNE 30. 





Receipts: | | 
ee, Oe COCO $177,452,964 | $160,021,751 $233,164,871 $262,013,079 
Internal revenue....... 153,971,073 146,762,865 = | 295,327,926 232,873,721 
Miscellaneous........... 23,513,747 | 20,191,584 | 38,748,054 46,628,844 
Total receipts. $354,937,784 $326,976,200 3567,240,851 $541,515,644 
Expenditures: 
Civil and miscellaneous, $99,841,988 $87,216,235 $105,773,190 $132,230,349 
46,895,456 50,830,921 134,774,768 115,338,695 
tg | 29,174,139 7,147,732 55,953,077 102,757,704 
Ec icsanaeuesnsncte | 11,150,578 45% 10,175,107 10,437,336 
Pensions | 134,583,053 434, 140,877,316 142,558,508 
Interest, | 23,378,116 35,385,029 40,160,333 24,646,494 


123,330 | $352,179,446 $487,713,791 |  $527,969,086 


Total expenditures. . | 5,023, 
*9,914,454 +25,203,246 *79,527,060 *13,546,558 


Balance 








* Surplus, + Deficit. 


Compared with twelve years ago, the expenses of the Government have increased 
$182,000,000, of which $142,000,000 was for army and navy purposes, and $32,000, - 
000 for civil and miscellaneous. The fact that the revenues and expenditures of the 
Government now so closely approximate will cause some apprehension of a deficit, 
although the condition of the Treasury is such that a deficit ought not to have any 
disastrous results for some time to come. It is, perhaps, worthy of mention that of 
the $13,500,000 surplus shown for the twelve months, $5,100,000 was during the last 
half of the period. 

The past month has not been an eventful one in the financial world. Gold 
exports have ceased, and from the condition of the gold reserves in foreign banks 
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it does not look as if they would be anxious to draw gold from the United States 
for a while. The Bank of France particularly has a surfeit of gold, more than 
$50,000,000 in excess of what it held a yearago. Germany has about $20,000,000 
more, and Russia $60,000,000 more than at this time last year. England has about 
$10,000,000 less, but is making no effort to increase its stock. 

Railroad earnings are not yet showing any substantial improvement, but with good 
crops, as there seems promise of, it is expected that the railroads will enjoy a larger 
share of prosperity than for some months past. There have been some reductions 
in dividends, the Lake Erie and Western reducing its semi-annual dividend from 
2 to 1 per cent., while the Minneapolis and St. Louis passed its dividend on the 
common stock, and the Indiana, Illinois and Iowa its dividend also. The Wabash 
passed its semi-annual dividend on the Class A debenture bonds. Per contra the 
Lehigh Valley declared a dividend of 1 per cent. on its common stock, payable 
August 1st, the first dividend in more than ten years. The Chicago and Eastern 
Illinois increased the semi-annual dividend on the common stock from 3 to5 per cent. 

Railroad building shows a falling off in the first half of 1904, as compared with 
the previous year. It is estimated that 1,937 miles were built in 1904, as against 
2,221 miles in 1903. A number of the principal railroads which were formerly active 
builders have practically suspended operations for the time being. 

The Department of Agriculture report as to the wheat crop has given hope of a 
total yield this year slightly in excess of the crop of 1903. The average condition 
of Spring wheat on June 1 was 93.4, as compared with 95.9 a year ago. The 
acreage sown is estimated at 17,140,800 acres, or 0.7 per cent. less than the revised 
estimate of acreage sown last year. The report indicates a yield of 291,394,000 
bushels of Spring wheat, while the Winter wheat is estimated at 365,627,000 bushels, 
a total of 657,021,000 bushels, compared with an actual yield of 637,821,835 bushels 
in 1903. Oats may exceed 900,000,000 bushels this year, as compared with 784,000, - 
000 bushels last year. 

With a large increase in acreage of cotton and the prospects of the crop favora- 
ble, the price of that staple suffered a decline during the month, and was below 11 
cents in New York when the month closed, 

There was a heavy falling off in our exports of merchandise, the total value 
being only $89,766,254. This is the smallest total since April, 1899, with the excep- 
tion of June and July, 1902, and August, 1903. The imports of merchandise were 
$80,472,407, being a net balance of exports of $9,293,847. This is the smallest 
balance reported for any month since June, 1897, with the exception of August last 
year, when the balance fell to $7,397,197. The net exports for the eleven months 
of the fiscal year just closed, however, exceed $458,000,000, and for the year will 
be considerably in excess of the balance for the previous year. 

THe Money MAarket.—There was an easy money market during the entire 
month and call money did not go above 114 per cent. and was as low as 1 per cent. 
Time money for 60 to 90 days ruled at about 124 @ 2 per cent. At the close of the 
month call money ruled at 114 @114 per cent., most of the transactions being at 114 
percent. Banks and trust companies loaned at 114 per cent. as the minimum rate. 
Time money on Stock Exchange collateral is quoted at 2 per cent. for 60 days, 214 
@ 214 per cent. for 90 days, 214 @ 216 per cent. for 4 months, 3 per cent. for 5 
months, and 314 @ 314 per cent. for 6 to 8 months on good mixed collateral. For 
commercial paper the rates are 314 per cent. for 60 to 90 days’ endorsed bills receiv- 
able, 3°¢ @ 4 per cent. for first-class 4 to 6 months’ single names, and 414 @ 5 per 
cent. for good paper having the same length of time to run. 
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Money Rates in New York Ciry. 








Feb. 1. | Mar.1.| Apr. 1.| May 1. | June 1.| July 1. 
Per cent.| Per cent.| Per cent.| Per cent.| Per cent.| Per cent. 
on am, Banks cic seeeee| 134-2 134-2 | I4— 1%) 1 —1% | 14-16 | 16-14% 
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nies. 2 134— 134— 1-14 | L4— 14- 
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Commercial thi prime single} | | 
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Commercial paper, good single | | 2 

names, 4 to 6 months,..............| 544—6 54-6 OI — 4% 4%—-—5 | 4%-5 4146-5 


























New York Crry Banxs.—Deposits made a new record last month, + Snaiien 
continually until on July 2 they amounted to nearly $1,153,000,000, or almost $250, - 
000,000 in excess of the amount reported a year ago. The increase in June was 


New York City Banks—ConpDITION AT CLOSE OF EACH WEEK. 
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Deposits reached the highest amount, $1,152,988,800, on July 2, 1904; loans, $1,078,928,600 
on May 14, 1904, and the surplus reserve $111,623, 000 on Feb. 3, 1894. 


Non-MEMBER Banks—NEw YorK CLEARING-HovssE. 


| | | | 
| 
Legal ten-| Deposit = in| . 
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$54,000,000. Loans increased $38,000,000 since June 4 but are about $4,000,000 
below the high record made on May 14. Deposits now exceed loans by nearly $78, - 
000,000. The surplus reserve has increased $6,500,000 since the last week in May 
and is $23,000,000 greater than a year ago. Circulation is steadily increasing hav- 
ing gained about $2,000,000 in June. 


Boston Banks. 





a Circulation.| Clearings. 


Loans, Deposits. | Specie. |e. Lega 





| 
| 
} ———_ —— _ -—_ — 
$211,011,000 | $16,173,000 $6,759,000 | $7,115, $109,562,700 
| 210,513,000 | "15,728,000 6,757, 000 245, 102,599,400 

210,022,000 | 15,774,000 7,051,000 1399, 110,865,700 

292) "472,000 17,061,000 ‘378, 000 +406, 139,723,600 
216,370,000 | 17,071,000 7,455; 000 | 4370,( 122,827,100 





PHILADELPHIA BANKS. 
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Sirver.—The price of silver in London after falling to 25 5 16d. on June 4 sub- 
sequently advanced to 261d. at which it closed, a net gain for the month of 34d. 


MonTHiy RANGE OF SILVER IN LoNDON—1902, 1903, 1904. 
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ForEIGN AND Domestic CoIn AND BULLION—QuvuoTATIONS IN NEW YORE. 


Bid. Asked. id. Asked. 
Sovereigns & Bk. of Eng. notes. $4. 4 $4.89 Mexican 20 pesos 
Twenty francs 3.92 Ten guilders 
F Aetears | . . 4.81 Mexican dollars 
wenty-five pesetas. x 82 
Spanish doubloons a 15.65 Peruvian soles 
exican doubloons f 15.65 Chilian pesos, J ° 
Fine gold bars on the first of this month were at par to 4 per cent. 7 on the Mint 


value. Bar silver in London, 264d. per ounce. New York market for large commercial sil- 
ver bars, 56% @ 58c. Fine silver (Government assay), 57 @ 58%c. The official price was 56%c. 


1902. 1903. 1904. 
* | High| Low.| High| Low. High| Low. 


























FoREIGN ExcHANGE.—There was a decline in sterling exchange during the 
month, the final prices being the lowest for the month. No gold was shipped after 
June 2 

RaTEs FOR STERLING AT CLOSE OF EacH WEEK. 


BANKERS’ STERLING. Cable Prime Documentary 


commercial, Sterling, 
transfers. 60 days. 





WEEK ENDED. 
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ForEIGN EXxcCHANGE—ACTUAL RATES ON OR ABOUT THE First OF EACH MONTH. 








Mch. 1. Apr. 1. » & June 1, 





4,83%4— % 
e 4.87544— % 
- * id 48734— % 
* Commercial long 4.83 4,8444— 56 
* _Docu’tary for paym’t. | 4. 4. — 34 
Paris—Cable transfers 3 15 f——15 
} ws —17% 
. 5.1844—17% 
Berlin Bankers’ 60 days mw ¢ 944g— 
- Bankers’ sight. 95} rt) 
Belgium—Bankers’ sight r 5.16: x 5. 1614— 
Amsterdam—Bankers’ sight... 14 404%— 4036 40,5 40%— % 
Kronors—Bankers’ sight .74| 26.81—26.83/ 26. 26.86—26.88 
Italian lire—sight. 5. 2114-20 5.1674—15%% | 5. 5. 16%— 5.1644— 


4.8534— 
4.8714— 
4.8716— 


CoA 
os ote 

ea 

NS 

114 

oe 

3, 


Sretee 


ry 


Oat ee 

ma 
SSS 

Ot et pt et 


or 
t 3 
ai atmo 




















Foreign Banxs.—The Bank of England gained $13,000,000 gold in June, the 
Bank of France $8,000,000, the Bank of Germany $4,000,000 and the Bank of Russia 
nearly $35,000,000. The principal European banks together have about $160,000,000 
more gold than they had a year ago. 


GOLD AND SILVER IN THE EUROPEAN BANKS. 





May 1, 1904. June 1, 1904. July 1, 1904. 





Gold. i - | Gold. Silver. 








| £35,339,282 
iil, 059, 7 
9 72 ', 
91,330,000 
47,118,000 
14,716,000 
22,104,000 
5,477,000 
3,082, a7 1,516,333 


£354,084,811 | £111,081, 551 £367,048 m 048,326 £112,219,084 


























Money Rates ABROAD.—The money markets abroad show a condition of ease 
and rates have fallen even lower than they were a month ago. Discounts of 60 to 
90 day bills in London at the close of the month were 1% per cent. against 2 per 
cent. a month ago. The open market rate at Paris was 13g per cent. against 214 
@ 214 per cent. a month ago, and at Berlin and Frankfort 27, @ 3 per cent. against 
314 per cent. a month ago. 


BANK OF ENGLAND STATEMENT AND LONDON MARKETS. 





Mar. 16, 1904. | Apr. 13, 1904, | May 26, 1904.| June 30, 1904, 








Circulation (exc. b’k post bilis)..... £27,561,390 | £28, 366, 265 
Public deposits os 3,720, 8 569,638 
Other deposits. 22] 88/641,241 | 42,936,848 
Government securities. ae : 980 
Other securities 292 | 25,281,788 | 
Reserve of notes and coin 561,883 | 24,142,795 
Coin and bullion 673,273 34,059,060 | 


*% 
Bank rate of discount................00: e the 
Price of Consols (2% per cents.) 


863, 88 
Price of silver per ounce > | outta. 








NaTIoNaL Bank CrrcuLation.—A further increase in National bank circulation 
of $3,246,500 occurred last month, making an increase for the year ended June 30, 
1904, $35,564,445. The National banks now have $408,000,000 of the new two per 
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cent. bonds deposited to secure circulation and $83,000,000 to secure public deposits, 
a total of $491,000,000. The entire issue of these bonds is less than $543,000,000,. 
and the National banks hold more than ninety per cent. of them. 


NATIONAL BANK CIRCULATION. 





‘Mar. $1, 1904. Apr.30, 190h.| May 31, 190h.' June 30, 1904. 





Total one entnentins.. 
Circulation based on U.S, bonds < 
Circulation secured by lawful money. ae. 
U. 8. bonds to secure circulation : 
Funded loan of 1907, 4 per cent 
Four per cents. of 1895 
Three per cents. of 1898. 


$449,235,095 
412,759,449 
36,475,646 


$437,080,573 | $445,988,565 
397,802,781 407,279,034 
39,277, ond 38,709,531 


3,929,250 
1,802,100 
1,794,940 


393, 528,350 403,046,350 408,163,650 


$416,016,690 


Two per cents. of 1900......... peeeenecs 391,990, 
SOE cssive 


900 








| $39,795,140 $410,572,640 


ee eeeeeeeee 





The National a have also on deposit the ett pe to secure public deposits: 
4 per cents. of 1907, $8,105,050; 5 per cents. of 1894, $100 4per cents. of 1894, $10,058,050 ; 

3 percents. of 1898, $6, 512,590; 3 per cents. of 1930, $83,256, 450; District of Columbia 3. 65's, ‘19247 
$1,934,000 ; State and city bonds, $3, 675,500 ; Philippine Island certificates, $3,368,000 ; Hawaiian 
Islands bonds, $1,072,000; Philippine loan, $1,902,000, a total of $119,983, 550, 

GOVERNMENT REVENUES AND DISBURSEMENTS.—The Treasury reports revenues 
of $48,000,000 in June and expenditures of about $37,000,000, leaving a surplus of 
$11,000,000 for the month. This balance leaves the deficit for the year at $41,000,000. 
This result comes after charging in disbursements $50,000,000 paid for the Panama 
Canal and $4,600,000 loaned to the Louisiana Purchase Exposition Company. 
Excluding those items there would be a surplus of about $13,000,000 as against 


$52,700,000 in the previous year. 
UniTED STATES TREASURY RECEIPTS AND E&PENDITURES. 
EXPENDITURES, 


June, 
1904, 


RECEIPTS. 


June, Since 
1904, July 1, 1903. 


$22,590,692 $262,013,079 
21,100,716 = 282,873,72 
4,524,005 46,628,844 


Since 
July 1, 1903. 
$186,530,349 
115,338,695 
102,757,704 
Indians.... 10,437,336 
Pensions.. 142,558,508 


$48,215,413 $541,515.64 ‘ 1+ 427728 24,646,494 


11,218,399 41,053,442 ' $36,997,014 $582, 569,086 


Source. 
Civil and mis..... makne 


Source. 
CII, crc cncsaccens . 
Internal revenue..... 
Miscellaneous 


POA. ceccve cceccee 
Excess of receipts.... 


MOoNEY IN CIRCULATION IN THE UNITED States.—The volume of money in 
circulation increased nearly $12,000,000 in June, the increase in gold coin and certifi- 
cates being nearly $16,000,000 and in bank notes nearly $2,000,000. Decreases in 
silver and in greenbacks account for the difference. 


Money IN CIRCULATION IN THE UNITED STATES. 


| Jan. 1, 1904. May 1, 190k. | June 1, 190h. | July 1, 1904. 


Gola DOR ic tcnrrcetcane dinvevinneunionan $627,970,543 | $656, 159, 4 
Silver dollars 81,573,223 
Subsidiary silver. . ‘ 97,631,352 
Gold certificates | 
Silver certificates 465,836,220 464,156,826 

Treasury notes, Act July 14, 1890 5,828,853 \ 13,374,424 | 
United States notes. 343, 272, 438 337,304,380 | 
National! bank notes 413, 153, 189 424 431.730, 984 | 


|$2,466,345,897 7 $2,532, 645,135 | $2,509,279,917 a. 151,527 
81.177.000 1,637,000 | 81,752,000 | 867,000 
$30.38 S31. 02 $30.69 | $30.80 








$644, 894,548 
72,605,727 | 
94,579,099 | 

450,633,929 


$646,586,319 
71,561,684 
94,603,028 
464,806,629 
462,578,715 
12,927,287 
334,491,977 
433,595,888 





Population of United States. 
Circulation per capita....... 














Money IN THE UNITED States TREASURY.—The gross amount of money in 
the Treasury increased nearly $17,009,000 while certificates outstanding increased 
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$12,000,000 leaving a gain in the net cash in the Treasury of nearly $5,000,000. The 
net gold was reduced nearly $2,300,000. 


Money IN THE UNITED STATES TREASURY. 








Jan. 1, 1904. | May 1, 1904, | | June 1, 190h. July 1, 1904. 








Gold coin and eine eel $695,825, 159 $668, 226,320 | $880,136,382 
Silver dollars... on 555,265 | 494 852,527 496,418,635 
Silver bullion... a 3 | 5,081,225 
Subsidiary silver... oa 8,308,927 ; 2,035, 11,561,820 
United States notes, ool 6,903, 2, 189,039 
National bank notes. | 12,009. 12,715, 566 | 14,257, “581 5,639, 207 


tal $1,226,220,659 $1,204,186,051 $1,221,026,308 
Certificates and Treasury notes, 1890, 
outstanding 2 943,880,348; 928,165,179 940,312, 631 


Net cash in Treasury | $296,806, 429 $282,340, 311 | $276, 020,872 $280, 713, 6TT 7 











SuppLy oF MONEY IN THE UNITED States.—There was added to the total stock 
of money in the country $16,500,000 last month, of which $13,600,000 was gold and 
$3,200,000 National bank notes. There was a reduction of nearly $500,000 in frac- 
tional silver. 

SuppLy oF MonrEy IN THE UNITED STATES. 








| Jan. 1, 190h. | May 1, 1904. | June 1, 1904. | July 1, 1904. 


Gold coin and bullion he 314,622,524 ‘$1, 351,984,577 ‘$1, 313, oy 868 | $1,326,722,701 
Silver dollars "559, 167,979 "567,198,254 | 567,458,254 | 56 
Silver bullion 10 | 5,368,139 | 
Subsidiary silver 2 106,672,887 | 
United States notes | $46,681,016 | 346,681,016 

| 425, 163) 018 | 437,080,573 | 











heme 763,152,326 82,814, 985, 446 $2,785,300,789 — 865,204 





UniTED States ForEIGN TRADE.—Exports of merchandise in May fell below 
$90,000,000, the smallest reported in any month since April, 1899, excepting one 
month last year and two months in 1902. The imports were $80,000,000, and 
the net exports only about $9,000,000. The latter is the smallest balance since June, 
1897, excepting for the month of August, 1903. The exports for the eleven months 
of the year are still the largest, except in the year 1901, while the imports are the 
largest except in 1903. The net exports for the eleven months are $458,000,000, the 
smallest balance for any year in the last six years excepting 1903. We exported net 
nearly $32,600,000 gold in May, but still have a balance of imports of $14,000,000 
for the eleven months, The fiscal year will therefore show a gain in gold. 


ExPorts AND IMPORTS OF THE UNITED STATES. 


MERCHANDISE. | 
Magee 60 - - Gold Balance. | Silver Balance 


a. Exports. | Imports. Balance. 


$93,841,247 | | $70,160,373 Exp. 925.080, 874 Imp., $1,021,010 Exp., $1. 426,196 
13,427,849 | 71,653,525 41,774,324 Exp., 8, 525,962 | 3,605, 105 
** 45,925,208 8,328,343 
** 26,632,444 ** 471,354 
** 21,894,454) ** 13,025,423 
80.4 ra 2,407; ** 9,293,847 ** = 82,598,541 


11m sere 635,391,180 | Exp., 495,237,895 Imp. -» 69, ais, 158 |Exp., 
1. | 788:939;817| ‘* ” 496,891,308 oe} 

J ,728 | 754, 1767.508| “ 630,223,220) “ 14, 960. 111; “* 
1,292,478,918 | 830,205,894| **  462/273.024 Exp., _ 242,628 as 
1,324,918,833 | 943,719,460| ‘* 381,199,373 Imp., _ 7,631,467 | “* 


1,367,516, 720 | 909,497, 1644] * 458,019,076 | ** 14,230,221 “ 20, 110,027 











ACTIVE STOCKS, COMPARATIVE PRICES AND 
QUOTATIONS. 


The following table shows the highest, lowest and closing prices of the most active stocks 
at the New York Stock Exchange in the month of June, and the highest and lowest during 
the year 1904, by dates, and also, for comparison, the range of prices in 1903 : 


YEAR 1903. 


HIGHEST AND LOWEST IN 194. JUNE, 1904. 





High. Low.| 


Atchison, Topeka & Santa Fe. 89% 54 
* preferred 10344 843 


Baltimore & Ohio 
Baltimore & Ohio, pref. 
Brooklyn Rapid Transit 


Canadian Pacific 
Canada Southern 
Central of New Jersey 
Ches. & Ohio 


Chicago & Alton 
. preferred.. 


Chic., Milwaukee & St. Paul.. 
° referred 
Chicago Dn aang 


* preferred 
Clev., Cin., Chie. & St. Louis.. 
Col. Fuel & Iron Co... M 
Colorado Southern 
. 1st preferred. 
2d preferred.. 
Consolidate Gas Co 


Delaware & Hud. Canal Co.... 183% 149 

Delaware, Lack. & Western.. 27544 230 

Denver & Rio Grande 43 «18 
” | 

Detroit en sssiia atm svee0 


Evansvil le & Terre Haute.. 
Express Adams 

" American 

” Wells, Fargo 
Hocking Valley 

” preferred 
Illinois Central 
Iowa Central 

. preferred 
Kansas City Southern 

. preferred 6 
Kans. City Ft.S. & Mem. pref.. 
Louisville & Nashville 130 
Manhattan consol 
Metropolitan securities 
Metropolitan Street 
Mexican Central 
Minneapolis & St. Louis 


* preferred 
Minn., 8S. P. & 8.8.) 
. preferred 
Missouri, Kan. & Tex 
. preferred. 
Missouri Pacific 
Natl. of Mexico, pref. 
* 2dpre ferred., 
N. Y. Cent. & Hudson ee 
N. Y., Chicago & St. Louis... 
* 2d preferred 


Highest. | her og High. Low. Closing. 
7544—Apr. 11 —Feb. 2% 73% 68% 7 
is a a ea 9 5 


| 857%—Jan. 27| 727%—Mar. 14 &l 77% 7934 
92 —Jan. 28 | sibe—Feb. 19| 9134 91 
enigeen 2| 388 —Feb. 24; 4914 463g 487 


| Gee 125% 
—Jan. —Apr. 67 
ae 3 | 1384 Peb. 
—Jan. | 2844—Mar. 
—Feb. 
—Jan. 21 
—Jan. 
4 a 
| 180 —Apr. 
172}4—Mar. 
21944—June 
12%4—Jan. 1 
2644—Jan. 
Big dan, 254—Mar. 1 
—Jan. —Mar. 
—Jan. + al tome 
48 —June 
2834 17%—June 
21234—May ton —Feb. 


Ses 








mm Rom mR ocr 


| 16844—Jan. 


27584—Apr. 
Te Jan 
an. 
14%—Jan. 
oi Jan, 
—Jan. 
one = 
—Jan, 
Hg Jat. 
6644—Jan. 
226 —May 
197 —Jan. 
110 —Jan. 
212 —Jan. 
774%—Jan. 
85 —Jan. 
1343%4—Jan. 
22%—Jan. 
42 —Jan. 
214%—June 
4314—June 2 


70l44—Apr. 12 
111%—Jan. 
1498g—June 


92 —Jan. 

124 —Jan. 

144%—Jan. 

6734 -Jan. 18 | 
9434—Jan. 

Wid —June 23 5S 
2634—Jan. {316 —May 
19 —Jan. 
424%4—Jan. 22) 
95%—Jan. 22) 8 

41 —Jan. 11| 343%4— 
21%—Jan. 8 54. 

122 —Jan. 8 | 1124%—Mar. 12 
3244—Jan. 23 | 25 —May 16 
69 —Jan, 26' 60 —June 14 
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ACTIVE STOCKS, COMPARATIVE PRICES AND QUOTATIONS.—Continued. 





YEAR 1903.| HIGHEST AND LOWEST IN 1904. 
| 





Pacific Mail 
Pennsy!vania R. R 


People’s Gas & Coke of Chic. | 


Pullman Palace Car Co 


Reading 
. ist prefered. . 
. 2d preferred 
Rock Island. 
” preferred 


St. L. & San Fran. 2d pref.... 
St. Louis & Southwestern.... 
” prefe 
Southern Pacific Co... 
Southern Railway.. 
, preferred 


Tennessee Coal & Iron Co.... 

Texas & Pacific 

Toledo, St. Louis & Western.. 
. preferred 


Union Pacific 
. preferred 


Western Union 
Wheeling & Lake Erie 

" second preferred.. 
Wisconsin Central 

, preferred 


“* INDUSTRIAL” 
Amalgamated Copper 
—. — & Foundry.. 


‘American Ice 
American en 
’ 
Am. Smelting & Refining Co. 
" preferred 
American Sugar Ref. Co...... 
Anaconda Copper Mining.... 


Continental Tobacco Co.pref. 
Corn Products..... ° ‘ 
preferred.. 

Distillers securities 
General Electric Co 
International Paper Co 

” preferred 
National Biscuit 
National Lead Co.......... 


Pressed Steel Car Co 
meng 4 


refer’ 
Rubber doods Mtg. Co.. 
" preferred 


U.S8. — Co 





High. 


Low.| Highest. 
19 | 265g—June 27 
6234—Jan. 28 
90 —Apr. 1 
90 —Jan. 


3344—Jan. 
12314- Jan. 
1025g—Jan. 2 
219%—Jan. 2 


48144—June 
824% —June 
674%—June % 
274—Jan. 2 
68%—Jan. 


49144—Jan. 
1644—Jan. 
3634. Jan. 
52}¢—Jan. 
234%—Jan. 
8644—Jan. 2 


4144—Apr. 
2734—Jan. 
2914—Jan. 

39%—Apr. 


90 —Apr. 
9444—Apr. 


2134—Jan. 
41 —Jan. 
8934—May 
1944—Jan. 
2934—Jan. 
21%—Jan. 
47%--Jan. 


2 ERS 


Tr 
nn 


SIS 


see 


5244—Apr. 
218¢—Jan. 
74 4—Apr. 
32%—Jan. 
9144—Jan. 

—Feb. 

84 —May 
55 —June 
97144—May 
1315g—Jan. 
8044—Apr. 


114 —June 


2234—Jan. 
7444—Jan. 2 


26144—Jan. 
1794—Jan. 23 


1434—Jan. 2 

698g—June 30 
4644—June 25 
22 —June 13 


33 —Jan. 28 
724%—Jan, 28 
834—Jan. 25 
| 49'6—Jan. 23 


22144—Jan. 
7994—Apr. 
ist an. 


a — 

| 638g—Ma 
| 184— May 
6814 —Apr. 

| 1254—Jan. 
6214g—Apr. 








n~ 


ma 


“soa BBo® 


8 
27 | 11142—Mar. 
oe 


JUNE, 1904, 





Lowest. 
193g—Mar. 
5384¢—Mar. 
88 —May 
80 —Mar. 


24 —Feb. 


14 
12 | 
6 | 
12 | 
27 | 
12 


12 | 
14) 


| 


09 —Mar. 


3834— Mar. 
76 --Mar. 
5514—Feb. 
19144— Mar. 
5734—Jan. 


3944 —Jan. 
9446—June 
2538g—June 
41146—Mar. 
1814—Feb. 
774—Jan, 


315g -—May 

20 —June ¢ 

oll May 
—Feb. 2 


HR 


> im 
IOSD pail a 


71 —Mar. 
8644—Feb. 


15 —May 
3234—Feb. 
85 —May 
1444—June 2} 
214—June 29 
16 —June 6 
37 —June 6 


43144 Feb. 8 
16 —May 16 
67 —Jan. 6 
2444—June 14 
64%—Mar. 24 
ise—Jen: 
10}9—Jan. 
46 —Feb. 
8834—Jan. 
12244— Mar. 
61 —Feb. 


1014%—Jan. 
934—May 
65 —Mar. 


1944—June 
151 


1044—May 
641% - Feb. 
36 —Jan. 
144%—Feb. 2 


galt ~ A 

—May 
* —May 
37. —May 
1434—A pr. 
7434—Jan. 


6144—May 
7554—Jan. 
5i44—Jan. 
40 —Jan. 
104—Feb. 
—Jan. 


o oo ie ine 


—June 





834—May 
5144—May 


High. Low. Closing. 


2656 2134 2636 
5656 5334 «5614 


arrears 

27 26% 

116% 113% 11584 
9834 95 98 
211% «218 


112% 
li 
68% 
2984 





RAILWAY, INDUSTRIAL AND GOVERNMENT BONDS. 


Last SaLe, PRicE AND DaTE AND HIGHEST AND LOWEST PRICES AND TOTAL 
SaLES FOR THE MONTH. 


Nore.—The railroads enclosed in a brace are leased to Company first named. 


| Last SALE. JUNE SALES. 


Name. Principal! amount, |Int’st —_—__—. 
Due. | Price. Date. |High. Low.| Total. 


Paid. 





Albermarle & om. Ist 7’s rye) T&I eeee cece 
oon Laser 1st see 1 }QaJ | 95% June29,"04 | 9554 9234 
tch., Top. & 8 
teh Top & Santa Fe gen g 4’s.1995 | 148, 15500 |A & O 102% Junedv,’04 % 101% | 1, 
registered |A & O| 1014 June 1,’04 101% 

.g. 4's } ,616,000 NOV Se eee Ok 9 

tered |NOV an. 26,” 
a 112,000 |M&N 924 June30,’04 

serial de 

series C. 
registered 





| 
| 
| 
| 
| 
| 
| 


gil 
East. Okla. — 1stg.4’s.1928 
gistered 
l Chic. & St. 43 Ist 6’s...1915 


Atl. Knox. & Nor. Ry. 1st g. 5s.. 
Atilan.Coast LineR.R.Co.Istg.4’s. 

” registered. 
Charleston& Savannah Ist g. 7’s.. 
Savanh re & W’n Ist g. 6’s.. 

” st g. 5’s 

Alabama Midland Ist gtd g. 5’s - 
Brunswick & W’n Ist gtd. g. 4’s.. 
Sil.SpsOc.& G.RR.&ld g. gtd g. 4s. 1918 


Balt. & Ohio prior lien g. 314s. .1925 - 
( giste tered ; 72,798,000 { 


DRODP>rrP rr rrr PP > PD 


1% Oct. 8, °02 
June30,’04 





96% June30,’04 
9544 May 27,04 
102% J une30,"U4 
10144 June 8,’04 
98 June30,"04 
904 June29,’04 


| 3 fF asciegi $69,063.00 § 


” 
. ten on zone ce. deb. g. 4’s..1911 592,000 
Pitt Jun. & div. Ist g. 34s. 1925 it 11,293,000 


registered 
Pitt 'L. E. & West Va. System 
Southw'ndi Fist £.3ig8. 1925 | a 
« Southw’n div. lst g. 
» registered t 43,590,000 


Monongahela River Ist g. g., 5’s 1919 700,000 
Cen. Ohio. Reorg. Ist c. g. 4146's, 190g 1,009,000 
Ptsbe Clev. & Toledo, Ist g.6’s. .1922 | 515,000 
ves Western, lst g.4’s...1917 | 
P. Morgan & Co. cer..... 
Buffalo, Roch. & Pitts. g. g. 5’s.. .1937 | 
Alleghany & Wn. 1st g. gtd 4's. 1998 | 
Clearfield & Mah. ist g. g. 5’s....1943 
Rochester & Pittsburg. st 6's. .1921 | 
’ cons. Ist 6’s, 1922 
Buff. & Susq. 1st refundg g. 4’s. 108i | 
. a ica sasnonsanins 


& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
& 
F 


o4no0oua er 


@ 





|F 
|F 
|F 
F 
F 
\F 
F 
F 
F 
F 
\F 
F 
F 
F 
M 
M 
M 
Jd 
M 
M 
JS 
A 
A 
M 
J 
J 
J 
J 
A 
A 
M 
iM 
|Q 
|M 
J 


9744 June29,’04 
9244 Junes0, 04 
9014 July 16,01 

Mar, 11,04 
108 June 2, 104 
119% Mar. 7, 04 
98 June 3, “04 
10014 Feb. 13,°03 
11756 J une30,"04 


128 June 6,’02 
121% Mar. 2°04 
124 May 6,04) 
100% June27, 704 | 


Re 
“am 


© 
uOar 





apes 
& & ge & 


4 
< 


BSESR8 
SESSS5 
Guaweape 


i 
2 vag 


+ 





x 


< 
< 


Sr 


- 





8 
Zz 
= 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Norr.—The railroads enclosed in a brace are leased to Company first named. 





Principal 
Due 


NAME. 


Amount. 


| 
| Int’st 


Paid. 





Canada Southern Ist int. gtd 5’s, 1908 
P BE MOTE. FB. 00csccccece 1913 
. registered 

Central Branch U. Pac. 1st g. 4’s.1948 


Central R’y of Georgia, Ist g. 5’s.1945 
. registered $1,000 & $5,000 
con. g.5 1945 ¢ 
con. g. 5’s, reg. 9 he 
Ist. pref. ine. g. 5°8,.... 1945 
| 2d pref. inc. g. 5’s.. 945 
4 3d pref. inc. g. 5’s 
| Chat. div. pur. my. g.4’s. 
| Macon & Nor. Div. Ist 


g.90 
, Mid. Ga. & Atl. div, g 5s.1947 
l Mobile div. Ist g. 5’s....1946 | 
Cent. R. & Bkg. Co. of Ga.c. g. 5°s, 1987 


Central of 4 Jersey, gen. 
“Merete! Hist 
. me | 
Am. Dock & Improvm’t Co. 5’s, ise 
4 Lehigh & H. R. gen. gtd g. 5’s..1920 
Lehigh & W.-B. Coal con. 5’s. 1912 | 
* con,.extended gtd. 414"s 8.1910 | 
LN.Y. & Long Branch gen.g. 4°s.1941 | 


c vhes. & Ohio 6’s, g., Series A...... 1908 | } 
Mortgage gold 6's. 18 
1st con. g.5’s..... 
registered..... 
Gen. m. g. 44%’ 
registered 
Craig Val. Ist g. ! 1940 
(R. & A.d.) Ist c. g. 4’s, = 
fe? are 198 
Warm 8. Val. ist 556/190 | 

| Greenbrier Ry. "iat gtd, 1940 


Chic. & Alton R. R. ref. g. 3’s 
" registered 


Chic. & Alton Ry Ist lien g. 34%'s.1950 | | 
, registered 1f 


Chicago, Burl. & Quincy : | 
. Chic. & lowa div. 5’s....1905 | 
Denver div. 4°8,.......00- 1922 | 
Illinois div. 34s........ 1949 | | 
registered { 
= div.) sink. f’d 5's, | 
ER 919 
Nebraska extensi’n 4’s, 1927 | 
registered 
Southwestern div. 4’s. 1921 
4’s joint bonds........ 192 
” registered . ie 
5’s, debentures.......... 91% 
Han. & St. Jos. con. 6's 


if 


" small bonds. 
. lst con. 6’s, gold...... 1934 
1937 | 


oa 


gen. con. Ist 5’s 
registered 
Chicago & Ind. Coal Ist 5’s 


Z 
! 
l 
ie & E. ll. 1st s. f’d c’y. 6’s.1907 
| 


Chicago, Indianapolis & Louisville. 
* refunding g. t’s 1947 
» ref.g. 5’s 1947 | 
Louisv. N. Alb. & Chic. 1st 6’s. .1910 | 


Chicago, Milwaukee & St. Paul. } 
( Chicago Mil. & St. Paul con. 7's, 1905 | 
. terminal g 5’s,........ 1914 | 


14,000,000 3 & 3 


6,000,000 


M&S 
M&S 


2,500,000 |J & D 


7,000,000 
16,700,609 


1,990,000 


840,000 
413.000 
1,000,000 


4,880,000 ™ 


| 45,001,000 | 
4,987,000 


1,062,000 
2,691,000 
12,175,000 
1,500,000 


2,000,000 
2,000,000 


25,858,000 


; 38,073,000 


650,000 
6,000,000 
1,000,000 

0,000 
2,000,000 


|| 31,988,000 


22,000,000 


2,320,000 
4,931,000 
41,000,000 


2,449,000 
8,049,000 


25,344,000 
2,650,000 
215,207,000 


9,000,000 
8,000,000 


2,989,000 


. gen. g.4’s, series A.... it 2 y 


* registered lf 
8 


F&A 
F&A 
M&N 
M&N 
oct 1 
oct 1 
oct | 
J&D 


T&T 
J&dT 
J&I 

&N 


© 


oe 
wet? 
ae! 


oo 


4 
= 
D 


AZnuuunnZZzoo 


b> BEVUUE EEE b> 


Pe RP REP RR Eee eee ew 


° 


- 4 


R2ZOUR Zeros 
NDRAAZUNDAZZOOUurrd 


Re RB Be RR Be Be > Be pe Be Be Be ee RR oe ee 


weepee 
wZ2Zzoos 


x 108 


Last SALE. 


JUNE SALES. 





Date. 


Price. 

106 ~June30,’04 
107 = June30,’04 
105 =June30,’04 
914% June30,’04 


116% Mar. 4,’04 


11034 June30,’04 
107. «= Junel4,’04 
7434 June30,’04 
35% June29,"v4 
2244 June29,"04 
924 May 23,°04 


104 Feb. 
102 
103 


19,04 


July 2,03 
Apr. 27,704 


12334 June28,’04 
130 June22,’04 
113% June23,’04 


103% Junel6,’04 
10134 June24,’04 


108 Apr. 29,°04 
110% May 10,°04 
118 Junez9,’04 
114% Junel6,’04 
10554 June30, "04 
9 Deec.2 22° 03 
112 May 14, 03 
103. June30,’04 
9 «=6JJune 2,°04 
106% Oct. 29,°02 
9054 Dee, 30,°03 


June30,'04 


7954 June30,°04 
8334 Apr. 16,’02 


10434 Apr. 11,719 
10034 May 7,04 
9544 June29.’04 
90% Apr. 16,04 
10934 Apr. 27,’04 
101% June25,’04 
10434 June2s,’(t4 
105 Dee. 2,°03 
10034 Feb. 8,°04 
97% June30,’04 
94% Junel7,’04 
105% June29,"04 
114. Junel0,’04 


10534 June 2,°04 
112 Apr. 2,°96 
129 Apr. 12,°04 
116)=June21,"04 
119% Apr. 13,03 
113. Jan. 16,°04 


130 
108 
109 


June20,04 
July 24,703 
Mar, 7,’04 


175 Apr. 22,°04 
11034 June 3,°04 
10934 June13,’04 
109% Junel8,’04 


June29,’99 | 


High. Low. 


106 104% 
1u7 106 
105 105 
914% 90% 


1065 
105% 
72 


34 
2144 


uit” 


108 


109 
4 109% 


Total. 


145,000 


166,000 
4,500 
404,000 


48,000 


1,653,000 
58, 000 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Note.—The railroads enclosed in a brace are leased to Company first named. 





NAME. Principal 
Due. 


gen. g. 34's, series B.1989 
registered | 
Chic. & Lake Sup. 5’s, 1921 | 
Chic. & M. R. div. 5's, 1926 | 
Chic. & Pac. div. 6’s, 1910 
1st Chic. & P. W. g. 5’s,1921 
Dakota & Gt. S. g. 5’s,1916 | 
Far. & So. g. 6’s assu...1924 
1st H’st & Dk. div. 7’s, 1910 | 
Ist 5’s 1910 
Ist 7’s, lowa & D, ex, 1908 
Ist 5’s, La. C. & Dav...1919 | 
Mineral Point div. 5’s, 1910 
Ist So. Min. div. 6’s....1910 
Ist 6’s, Southw’n div., 1909 
Wis. & Min. div. g. 5’s.1921 
Mil. & N. Ist M. L. 6’s.1910 
Ist CON. 6'S....ccccccvees 1913 
Northwestern con. 7’s...1915 
extension 4’s.....1886-1926 
registered 
gen. g. 314’s.... oooleee 
registered 
sinking fund 6’s..1879-1929 
registered 
— fund 5s’..1879-1929 
istered 
de i iscetecsonesen 1909 
registered 
deben. 5’s..... eocescoss 1921 
registered 
sinking f’d deben., 5’s.1933 
registered 
Des Moines & Minn. Ist 7’s 
Milwaukee & Madison Ist 6’s. 
Northern Illinois Ist 5’s 
Ottumwa C. F. & St. P. Ist 5’ 
Winona & St. Peters 2d 7’s..... 
Mil., L. Shore & We’n Ist g. 6’s.1921 
ext. & impt.s.f’d g. 5’s1929 
Ashland div. Ist g. 6’s 1925 | 
Michigan div. Ist g.6’s.1924 | 
con. deb. 5’s. 1907 | 
as ccnsacasecces 1911 
ock Is. & Pac. 6’s coup.. .1917 | 
registered 1917 
gen. g. 4’s.. 
registered 


l 
Chic. 


SeeeeeseceseeeMecececeeseeeeececas 


| 


ee ee ee 


P. 
Chic. Rock Is. & Pac. R.R. 4’s.. 
* registered 
* coll. trust g. 5’s 1913 | 
Burlington, Cedar KR. & N. Ist 5’s, 1906 | 
. con. Ist & col. tst 5’s.1934 | 
’ registered 
Ced. Rap Ta. Falls & Nor. Ist. 5’s.1921 | 
Minneap’s & St. Louis Ist 7’e, g, 1927 | 
Choc., Okla. & Gif. gen. g. 5s... .1919 | 
. tA, ree 1952 | 
Des Moines & Ft. Dodge Ist 4’s. 1905 | 
* Ist 2%4’s 1905 | 
, extension 4 Bice <i 
Keokuk & Des M. ist mor. 5's. “i633 | 
’ small bond..... 





Amount. 


| Int’st 


| paid. | 


Last SALE. | 


JUNE SALES. 





Date. 


| Price. 





A 
7 


- 


= 


speeEselgecas 
SESSSSSSSSSSS= 


~ 
vr 
2s 


Ppp spp om 
Be 
a 
= 


a 
EEE 


1,494,000 
1,494,000 
1,494,000 


- 


+33 


32223222 


r+ 


= 
Soe 
=> 


B 


- 


2 


PruKdeedpepepee eee 


Be BP BPR Be Be RP Be Be we Be 


- 


a tt te 
eeee 

33 

S 


+ 


| t 69,557,000 


17,142,000 
6,500,000 


11,000,000 
1,905,000 


BUNK Kanannagnanananane 


Soaseeaaua: 





© 


SR EERE ER ERE RHO O ER SOR EE EEE SREP PEED PDD 


Bus 
GP B BP BP Be RP Be BP Re BP R Be BP BP RP BP Be BP BP BP Be Rh o & op we 


Sea eNen Feceveusur 


J 


| 
| 


| 
J 
J | 116% Apr. 29,03 
J) | | 116 io 15,'04 | 
J| 110% Feb. 23,704 
3/117 Junel6,’04 | 


98% May 25, *04 | 


J | 11134 Junel7,’04 


J) | 13716 July 18,°98 


ot 


./109 Sent. 9,702 


| 11336 Oct. 28,708 | 


/110 Junel4,’04 | 





| 10034 July 2,°02 





11734 May 25.704 | 
106 Mar. 25,°04 
169 Mar. 14,°04 


107 May 4,04 | 
11254 June28,’04 
|112 May 26,’04 
| 11646 June23,'04 
111 = June23,’04 
115% Junel4.’04 
i28 June 4,’04 
104% June24,’04 
1025g May 11,°04 
98 Junels,’04 
1038 Nov.19,’98 
111% Apr. 7,04 
111% Dee. 11,703 


107. Mar. 28,04 
104% Junel7,’04 
104 Mar. 3,°04 
108% June 6,°04 
ro Jan, 12,04 
11644 May 27,704 | 
114% June 3, *- 


105% May “23, 04 
10554 N ov. 17,03 
10934 Junels,"04 
127% Junel4,‘ft4 
1% Mar. 26,04 
142% Feb. 10,02 
13134 Dec. 3,°08 
103. Apr. 8.°04 


125 June 6,°04 
120 Feb. 17,04 
Be Junes0,"04 
7 Jan. 16,°03 
Aug.18.03 


May 16,’04 
May 24°04 





June30,’04 
884 Jan. 7,°08 
79% June30,’04 
114% June29,’04 
1119 June30,’04 
| 12035 Mar. 16,°03 
11046 June 7.704 
40) Aug 24.°95 
10454 Jan. 26,°04 


4 Oct. “1,%08 | 
9 Oct. 1.903 
98 San. 13.08 
106 


Junels, *04 
02% Apr. 26,04 


High. Low.| 





| 106" 








sees 








BOND SALES. 115 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Norte.—The railroads enclosed in a brace are leased to Company first named. 





} st S : SALES. 
Name. — Principal) amount fe Soe See etches 
e. ‘ 


|Paid.! price. Date. | High. Low. 


| 











| 

| 131 Junel3, 04 | 131 130% 
9 Dee. 19,764 | ase 00s 

129. May 11,’04 | 

Ls Bar. S06) ccc cece 
12234 June29,04 | 12234 12234 
760 «=~June30,"04| 76 7344 | 

11144 Apr. 28,°04 

104% Dec. 5,03 | 

113° Oct. 10,19" | 

112 May 16,°04 


9914 Juneso,04 | 9934 991%) *”* 5,000 
101 June30,"04 186,000 


Chic.,St.P., Minn.& Oma.con.6’s.1930| 14,682 
f . com6’s reduced to $}¢’s.1930 
j Chic., St. Paul & Minn. Ist 6’s. .1918 

’ North Wisconsin Ist mort. 6’s..1930 
(St. Paul & Sioux City Isté6’s....1919 
Chie., Term. Trans. R. R. g. 4's. .1947 
Chic. & Wn. Ind. gen’lg. 6’s...... 1932 
Cin.. Ham. £ Dey -co con.s’k. f’d7’s. . 


| Cin.. Day. te nist gt. dg. 5’s..1941 
\ Cin. Find, & Ft. W. Ist gtd g. 4’s. 1923 
Cin-Ind.&Wn.ist&ref.gtdg.4’s.1953 


Clev.,Cin.,Chic.& St.L. gen.g. 4’s..1993 
. do Cairo div. Ist g. 4’s..1939 9934 Junel5,’04 
Cin.,Wab. & Mich. div. Ist g. 4’s.1991 ¢ Feb. 2,04 
| St. Louis div. 1st col. trust g.4’s.1990 102 June22,’04 
| ” registered { 99 Jan. 28,°04 
| Sp’gfield & Col. div. Ist g. 4's. ..1940 102. Dec. 9,°02 
White W. Val. div. Ist g. 4’s....1940 94% Aug.31,°03 
' Cin.,Ind., St. L. & Chic. st “g. £3.1936 - 102% June27,’04 
. registered , 9 Nov.15,'94 
” con. 6’s 105 Jan. 22,°04 
{ Cin.,S’dusky&Clev.con. Ist g.5’sl$ 1154 June23,’04 
Clev.,©.,C. & Ind. enn. Pcwens 1914 120, July 28,02 
| *sink. fund 7 > —— 11934 Nov.19,’89 
gen. consol es |128 Mar. 16,04 
" registered 

Ind. Bloom. & West. Ist pid 4’s. 1940 
| Ohio, Ind. & W., Ist pfd. 5’s.... 1938 
| Peoria & Eastern Ist con. 4’s...1940 | 

l ' iMCOME 4°B....0.<0.00+s00 1990 
Clev., Lorain & Wheel’g con. 1st 5’s1933 5,000,000 
Clev., & Mahoning Val. gold 5’s. .1988 | | » 936 ggg S 
" registered jae 
Col. Midld Ry. Ist g. 4’s 8,946,000 
Colorado & Southern Ist ‘g. 4 926 18,808,000 
Conn., Passumpsic Riv’s Ist g. 4’s.1$ 1,900,000 


Delaware, Lack. & W. mates 3 *s..1907 3,067,000 
{ Morris a ~ =e m 7’s. oo 118 5,000,000 
" eG, EF Bee sevecece 1915 | | —_ 

* registered ¢ 11,677,000 
} » 1st refund.gtd.g.344’s. 2000 i, 030,000 
iN. Y., Lack. & West’n. Ist 6's... 1921 
| , OWE, DOssncsonccccesas 1928 
| ” terml. imp. 4’s.. 1923 
| Syracuse, Bing. & N.Y. ‘ist Ps. 1906 
| Warren Rd. Ist rfdg.gtd 2.3%4’s.2000 
Delaware & Hudson — « 

{ " pod Penn. Div. c. 


rns 
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ROSN 
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ao 


= 
S 


© 
z 
aZZuo udauzgy 


< 
S 


gx gor gone 
— 
See 

= 

Ss 


: 
33 


SESESSSSES5 


> 
= 





_ 
_ 
So 


3 
S 
au Geeap 


& Be = & Be BP Pw 


Meee 5 ME a Gy 
& 
sam ye 


_ 





B & & B & we we 


> mH 


© 
I 
oOo fS CHE ocaZ 


98 June30,’04 
59 May 18,°04 
112% Feb. 9,°04 
116 Feb. 10,°04 


9" June22,04| 59°° 581 | "33,000 
| 8334 June29,’04 | 84 2 243,000 
| 102 Dee, 27.°93 cea: eu 


11254 Jan. 25,04 
| 128% June20,’04 12816 
128% Junel7,’04 128% 
1140 Oct. 26,°98 


| 12934 Junel4,’04 12934 

1145 June 1,704 11454 lies 
100% May = 04 

109% Feb. 8,704 

|} 102 Feb. 2°03 


| 13334 Mar. 30,°04 
| 149 Aug. 5,’01 
106 June 3,04 
122 June 6.°99 
104. May 12,°04 
1091%4 Nov. 16,’01 
| 14334 Nov.10,°02 
147% Junels,’03 


| 10144 June30,"04 
10654 May 22,03 
104 Junel5,'04 
9934 June30,’04 
88 Junez4,’04 
97 Jan. 3,02 
| 24 May 4,°04 


Feb. 28,°03—.... 
| 99% May 11,°04.... 
924% June24..04 93% 
38 Tune20,’04 . 
68 June30,'04 

| 11134 Junel4.’04 

| 101% July 23,°89 


A& 

A 
A& 
& 


- 
= 


>) 
O>u 


rae 


Rn 


O24 


>rOoZruaus 


Albany & ‘Susq. Ist c. 
j ” registered 
{ ” 6's 
| ” registered 
Rens. & Saratoga Ist c. = 
{ " i, eee "1921 


ZZSooOne 





{ Rio Grande Western Ist g. 

| fo» mge.&col.tr.g.4’sser. 

| ) Utah Central Ist gtd. g. 4’s. "1917 | 

Denv. & Southern Ry g.s. fg. 5's. 1928 | 
* Midl’d Ter. Ry.1st £.8.f.5's.1925 

Des Moines Union Ry Ist g. _ . 

Detrots & — 1st lien g. 4s. 


Detroit tS Ist g. 4's. 1951 | 
Ohio South. div Aste. 48.1941 
Duluth & [ron Range Ist 5’s it 6 
. sy page gy Sesbeeoesseneseeees 
* 2dim 
Duluth So, Shore & At. gold 5’s. 
Duluth Short Line ist gtd. 5’s. "1916 
Elgin Joliet & Eastern tst g¢ 5's. .1941 | 





BEHSHe er eH Zane paa4s Zeprprpree DeRBseusze 








B pe RR Be Rp RRR we RR Rem mR RR RRR RR em Ree Ee Peewee wee 


Smuundowmosszgooowsan 


115” June2004 115°" 115 20,000 
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BOND QUOTATIONS.—Last sale, price and date highest and lowest prices and total sales 


NOTE. ~The railroads enclosed ina B Genes are leased to Company first named. 
| 





Principat | 
Due. | 


NAME. 


yo eee 1947 | 
2d extended g. + ie 
| 3d extended g. 414’ 
4th extended g. 5’s 
5th extended g. 4’s 
| Ist cons gold 7’s.......192 
| ist cons. fund g.7’s....192 
Erie R.R. Ist con.g-4s prior bils.1996 
registered 
Ist con. gen, lien g. 48.1996 
registered 
| . Penn. col. trust g. 4’s.1951 
Buffalo, N. Y. & Erie Ist 7’s.....1916 
Buffalo & Southwestern g. 6’s..1908 | 
* small 
Chicago & Erie Ist gold 5’s..... 1942 
{ Jefferson R. R. Ist gtd g.5’s ...1§ 
Long Dock consol. g. 6’s..... 
N.Y.L. E. & W. Coal & R. RCo. 
Ist gtd. currency 6’s.......... 1922 
N. Y., L. E. & W. Dock & Imp. 
Co. Ist currency 6's.......... 1913 
N. Y. & Greenw’d Lake gt g5’s 
. small 
[N fidland R. of N st 2. 6's... 
.Y., Sus. &W. Ist refdg. gz. 5’s..1937 
| . 2d g. 434’s | OES OAL 1987 
” BER. Be Fic. sccccccsese 1940 
. term. Ist g. ivaaxaaae 1943 
registered... ...$5,000 each 
| Wilkesb. & East. Ist gtd wg. 5’s. .1942 


Evans. & Ind’p. Ist con. g gz 6's. ..1926 
Evans. & Terre Haute Ist con, 6’s.1921 
, Ist General g5’s......... 1942 
. Mount Vernon Ist 6's. ..1923 
' Sul. Co. Bch. Ist g 5's... .1930 


Ft. Smith U'n Dep. Co. 1st g 444's.1941 | 
Ft. Worth & D.C. ctfs.dep.Ist 4’s. 1921 | 
Ft. Worth & Rio Grande Ist g 5’s.1928 | 


Galveston H. & H. of 1882 1st 5s..1913 


Gulf & Ship Isl. 1st refg.&ter.5’s. .1952 
‘ registered 


Hock, Val, Ry. 1st con. g. 416’s.. .1999 | 
{ . registered | 
Col. Hock’s Val. Ist ext. g. 4’s.1848 | 


{llinois Central, Ist g. 4’s......... 1951 

registered 

Ist gold 344’s.......... 1951 

registered 

extend Ist g 344’s..... 1951 

registered 

Ist g 3s ster]. £500,000. 1951 

registered 

total outstg. ...$13,950,000 | 

collat. trust gold 4’s. .1952 | 

regist’d 

col.t.g.4sL.N 

registered 

Cairo Bridge g 4’s.....19! 

registered | 

Louisville div.g. 34's. 1953 

NE riintiatsdceweneas 

Middle div. reg. 5’s...1921 | 

St. Louis div, g. 3’s....195 

registered 

g. 344’s 

registered 

Sp’ efield div Istg 

registered 

= Line Ist g. 4’s, 1951 
| RR Raper 

Belleville & at Carodt Ist 6’s 


f 
| 
4 
| 
| 
| 


f 
| 
| 
| 
| 
| 
| 
| 
| 
j 
| 
| 


4 | 


If 24,679.000 


for the month. 


Int’st 


Amount, Paid. 


2,482,000 
2,149,000 
4,617,000 
2,926,000 
709,500 
16,890,000 
3,699,500 


f 35,000,000 


f 34,825,000 


32,000,000 
2,380,000 


1,500,000 


12,000,00) 
2.300.000 | 
7,500,000 | 


1,100, 0 10 | 
3,396,000 | 
1,453,000 | 


3,500,000 
3,745,000 
447,000 | 
— | 
2,000, ooo 5 1 


3,000,000 


$45 EZ EUP EEE 
& & 
&£ SOnanZ 


£E 


BP BR BP SS Be Be Si Si Si Si Be Be BB Be BP 
Zz 


at EE ey YS 


TT EPL 


1,000,000 , 
8.176.000 | 
2,363,000 |3 & 


| 
2,000.0 |A & O 
| 


ri JI&wJs 
4,591,000 ak 


3 & J} 
18,139,000 | 5 5 


1,401,000 Ago, 


: § 5&3 | 
1,300,006 ) J&J 


2,499,000 | } 3&4 
3,000,000 |. & 0 
2,500,000 |M & 8 


ee ee 


cer 


¥| 108% Jan. 


J) 


T&I | 
A&O} 


Last SALE 
Price. 


114 June 3, Lf 
1123g Apr. 4,0 

10 J ence -04 | 
114 Mar. 24, *04 | 
101% June 26,03 | 
134 June2s,’04 
;130 Aug, 7,703 
10044 June30,’04 | 
98% Jan. 21,’04 
86144 June27."04 
8534 Feb. 4,’04 
9254 June28,’04 
2544 June21,’04 


| | 1atj June29,’04 
}106 Aug. 5 5.702 
}132 Apr. 13. 04 


‘| 11744 Junez1,’04 
113% Nov.25,’03 
6,704 
11034 May 17,’04 


| 11L) May 10,704 


| 9934 June3v,’04 
102% June30,’04 


| 113% Jan. 8,’04 


| 107% June 2,°04 


| 107 Dee. 17,703 
| 120 June 6,°04 
| 10534 June27,’04 
112 June 2,02 
95 Sept.15,’91 


3/105 Mar. 11.798 
| 104% June28,’04 
| 78 June29,’04 
10244 June 7,’04 


| 105% June24,’04 





| | 11054 June29,04 
| 107% Apr. 30,°04 
1004 Apr. 12,°04 


1115 Apr. 11,°04 
113% Mar. 12/19" 
101% Apr. 20,’04 
94 Mar, 28,°03 


9914 Oct. 22.°03 


M& S| 


15,000,900 


2° 


; 


3.0000,000 


14,320,000 
600,000 
4,939,000 


6,321,0°0 
2,090,000 | 


5,425,000 | 
470,000 


jot 


A 
|M 
M 
J 
J 
J 
J 
F 
J 
\J 
\J 
\J 
J 
\J 
F 
F 
J 


beabeouoeeeesetee 


106 

102 Oct. 

102% May 

ML =Apr. 

>» 106% Mar. 

123. May 

9554 June? 

8816 Dec. 

9 Dec. 21, 
80 Jan. le 
101% Jan. 

9 Apr. 2 
101% Sept. 

100 Nov. 


124% Apr. ; 5, 


JUNE SALES. 


| 114 
110° 


| 13 ; 


100% 
8614 
84 
—_ 
1i8%4 


11744 


104% 
78 


102%4 
10534 


1105¢ 





Date. | High. Low.| 
“i ————EEE 


114 
* 110° 
13154 
98% 
8434 
8014 
12514 
116% 


117%4 


Total. 


2,000 


136,000 
1,000 


11,000 
50,000 


2,000 


83,000 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. 


NotTe.—The railroads enclosed in a brace are leased to Company first named. 





Principal 
Due. 


NAME. 


Carbond’e & Shaw tn Ist g. 4's, 1932 
| Chic, St. L. & N. O. gold 5's... .1951 
| gold 5's, registered... 
| g. 34a’ 
| registered 
Memph. div. Ist g. 4’s, 1951 
registered 
(St. Louis South, Ist gtd. g.4’s, 1931 


ind., Dec. & West. Ist g. 5’s...... 1935 

. yy . FS ere 1935 
Indiana, Illinois & Lowa Ist g.4’s. .1950 
Internat. & Gt. on -~ 6’s, gold. _— 


lowa Central Ist ‘gold 8. 
refunding g. Vs 
Kansas City Southern Ist g. as. “1950 | 
. registered 
Lake Erie & be gn n Ist g. 5's... 
; ’ 2d mtge. g. 5’s. 
Northern Ohio Ist gtd g 5s. 


. 1941 


" registered 
Lehigh Val. N. Y. Ist m. g. 4%’s. aeed 
registered 
Lehigh Val. wer. i... Ist gtd g. 5’s.1941 | 
” regi 


Lam tered 
ja Elm.,Cor & N.1st g.1st pfd 6’s i9i4 | 
” g. gtd 5’s 1914 | 


Long Island Ist cons. 5’s 


g. 
eine g.4’s 
deb. g. 
gtd. volaolinn g. 4’s..1949 
” registered 
Brooklyn 4s Montauk Ist 6’s 


8 
|%. Y. Bkin &M. Biste. g . 5's, 
N. Y. & Rock’y Beach tie. 5” s, "1927 
| Long Isl. R. R. Nor. Shore Branch 
Ist Con. gold garn’t’d 5’s, 1932 
.. & Arkan. Ry. Ist g. 5’s.1927 


Louis. & Nash. gen. g. 6’s. 
. gold 5’s 

Unified gold 4’s. 

registered 


5-20y r.col.tr.deedg.4’s. 1923 
E., Hend. & N. 1st6’s. .1919 
L. Cin.&Lex. g. 414’s s,..1931 
N.O.& Mobile lstg.6’s..1936 
2d g. 6’s = 
Pensacola div. 

St. Louis div. iste. 6's, 121 
RS: 1980 


Ken. Cent. g. 4’s 

L.& N.& Mob.& Montg 
Ist. g. 444s 

South. Mon. joint 4's. 1952 

registered 

N. Fla. & S. Ist g. g.5’s, 1987 

Pen. & At. Ist g. g, 6’s,1921 


Lo.& Jefferson Bdg.Co.gtd.g.4’s.1945 | 
Manhattan Railway orcas a 1990 | 
. registered.. 


111983 | 


121945 | 
Lehigh Val. (Pa.) coll. g. 5’s.....1997 


1940 
collateral trust g. 5’s, 1931 | 


H. B’ge Ist sk’fd. g6’s. 193] } 


S.&N.A.con. gtd.g.5’s, 1936 | 
So. & N.Ala. si’fd.g¢.6s,1910 | 


Amount, | Paic 


—— 
241.600 | 
16,555,000 | 


wed 


mit 
ai | 


tos Ges Gu Cay ey Ce 


= 


It 30,000,000 
| 7,250,000 
| 8,625,006 
| 2'500:000 


8,000,000 


Sg BRR PR eR mee ee pReOoo te 


& 
a 


i t 10,000,000 


is 10,014,000 


2,000,000 
750,000 | 
1,250,000 


3,610,000 
1,121,000 
3,000,000 
1,494,000 

325,009 
6,860,000 
1,135,000 


- 10,000,000 


SE CUS eEP EUS PELEEELEE 


& & HE op oe 
ookF 


750,000 


Ce ee oe eed 


RO KRPRRB ROR 
HPRRDRHHATDOZUUZS OZ 


2,724,000 


8,239,000 
1.764.000 

| 31,722,000 
5,129,000 
23,000,000 
1,730,000 
3.258.000 
5,000,000 
1,000,000 
580,000 
3,500,000 
3,000,000 
1.587.000 
6,742,000 
4,000,000 

| 11,827,000 


ttt hel elt 
& B BBP BP Re ep BP Bw & > & & & ow & 


ay 
= 


| 3:000,000 
|} 28,065,000 


PrerrsztOME 


Re wee eke 


a 
DOCKansD ! 


ee 


‘ine vet] base 


i. 


AAOCuwuOovnoOna Zune 


E 


auoo 


_ 


2nOonmnantadcad 


Od 2n2OP>ror sum 


Leer SALE. 


rice. Date. 

22,19° 
25,°04 
12,°04 
31,°04 
17,°99 
15,°03 
24,°99 


105 Jan. 
119 =Feb. 
11934 Mar. 
9394 May 
10644 Aug. 
10244 Dec. 
121 Feb. 
101. Mar. 3,°02 


106 Mar. 28,’04 
107% Dee. 18,01 | 
101 Feb, 29,°04 
121) June22,’04 
9914 June30,’04 
70 Nov.19,’03 
110 =June29,’04 
87% June29,’04 
71% June29,’04 
6344 Oct. 16,19” 
119% Junel4,’04 
112% Apr. 15,’04 
112 Feb. 16,°04 | 
107!4 May 21,’04 


108% May 24,’04 
105 Jan. 6,°04 
11354 June 1,02 
109% Oct. 18,°99 
107 Jan. 19,°04 


May 12,704 | 


10054 Junel6,"04 


116 Apr. 9,703 | 
11644 June 8,704 | 
98 June 6,°04 | 
101 Feb. 29,°04 
102% May 5,°97 


JUNE SALES. 





High. 


121" 
wns 


11614 
98 





10134 June27,"04 
110) = June22,04 | 
10134 June30,"04 | 


4 Mar, 3,703 | 
+ Mar. 10:02 | 
112% Jan. 10,°02 


112% Apr. 9,702 | 
1015¢ Junel7,04 | 


117% June29,’04 
110% Dec. 18,°03 
102) June30,’04 
101% Junels,’M4 | 
118. June30."04 
9854 June30.’04 
111% June 9,°04 
108% Jan. 39,703 | 
128% May 31,°04 
12234 Aug.31,’03 
1163g Mar. 22,°02 
122 Apr. 21,'04 | 
75 June20,’02 | 


99% Junel5,’04 


107% June 2,°02 
93% June29,’04 | 


June20,"04 
Jan, 29,°04 
Apr. 21,°04 
Mar. 23,702 | 
97% Apr. 9,°04 | 
105 = June30,04 | 
103% Nec. 17,702! 





10134 
— 


10154 
117% 


aa” 
101% 


1114 


Low. ‘Total 


119% 
96% 
10 7,000 
2,000 
280,000 


11614 
98 
100° 
110 
101 


10144 
117 
10034 
1017 


111% | 
974 


472,000 
2,000 
37,000 
896,000 
3,000 


9916 


9234 


ss 


; 1031%4 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Note.—The railroads enclosed in a brace are leased to Company first named. 


| JUNE SALES. 


| Int’st aes Coun. 


NAME. 


Principal | 
Due. | 


Amount, Paid. 


Price. Date. 


High. Low. 


Total. 





Metropolitan Elev: ated Ist 6s. 
Manitoba Swn. Coloniza’n g. 5's, 1934 | 


Mexican Central. 
' con. mtge. 4’s..... 
Ist con. inc. 3’s. 
2d 3’s 
equip. & collat. g.5’s....1917 
TS — eae 1919 
col.trust g.44¢'slst se of 1907 
Mexican Internat’! Ist con g. 4’s,1977 
” stamped gtd 


1911 


Mexican Northern Ist g. 6’s..... 1910 | | 


' registered 


Minneapolis & St. Louis Ist g.7’s.1927 
Iowa ext. Ist g. 7’s 1909 
Pacific ext. Ist g. 6° "8. 
Southw. ext. 1st g.7’s.. 
Oe OU BE I vcccestsoea 
ist & refunding g. 4’s...1949 
Minn.,8. P. & 8.8. M., Ist c. g. 4's. 1938 
. stamped pay. of int. gtd. 
Minneapolis & Pacific 1st m. 5’s..1936 


. g amped’: nay. of int. gtd. | 
1926 | 


Minn., M. & Atlan. Ist g. 4’s 
" “aes pay. of int. gtd. 


Missouri, K. & T. Ist mtge g. 4’s. Ld 


" 2d mtge. g. 4’s 
* Ist ext wold 5’s.. .....18 
| St. Louis div. 1st refundg 4s beced 
Dallas & Waco Ist gtd. g.5’s 
Mo. K.&T. of Tex Ist gtd.g. 
| Sher.Shrevept & Solst “a e. $1943 
UE Kan. City & Pacific Ist g. 4’s...1990 
Mo. Kan. & East’n Ist gtd. g. 53.1942 


Missouri, Pacific Ist con. g. 6’s.. 

. 8d mortgage 7’s....... 1 
| trusts gold 5’sstamp’d1917 
registered 


registered 
Cent. Branch Ry.lst gtg. g. 4’s.1919 


Leroy & Caney Val. A. L. 1st 5’s.1926 | 
Little Rock & Ft. Smith Ist 7's. — | 
38 


|st. L. & I. g.con. R.R.&l.gr. 5°s1931 | 


{ Pacific R. of Mo. Ist m. ex. 4’s 
” 2d extended g. 5’s. 


stamped gtd gold 5’s..1931 
unify’g & rfd’g g. 4’s.1929 


registered 


Riv&Gulf divs ‘stg 4s. 1933 | 


registered 


| Verdigris V’y Ind. & W. 1st 5’s.1926 | 


Mob. & Birm., prior lien, g. 5’s... 
. small 
” 


Mob. om. City 1stg.5’s.1946 | 


Mobile & Ohio new mort. g. 6’s. ae 
. pond = 6’s 
. 1938 
. Monty? a: 1st ¢.5’s.1947 
| St. Louis & Cairo gtd g. 4’s.....1981 
' collateral g. 4’s 


Nashville, Chat. & St. JL. 1st 7’s. 
. Ist g.6’s a Branch.1923 
* Ist 6's McM. M.W. & Al. a 


Nat. R. R.of Mex. priorlieng. 4146's. 198 
. ist con. g. 4’s 1951 
N. O. & N. East. ortor lien g. 6’s. 1915 


.1908 | 


--1921 | 
= | 
1934 


.1920 | 
906 


; || 14,376,000 | 
. 1st collateral gold 5’s.1920 
’ 


1913 | 
1928 





715, 
10,000,000 
3,362,000 
36: 


337,000 | . 
8,209,000 3 & J 


40,000,600 
20,000,000 
3.254,000 | » 
1,852,000 
1.340,000 
4,505,006 
1,689,000 
2,500,000 
4,000,600 


14,904,000 |} 
3,828,000 | ) 


A} 
N 


N| 


TT Ty TL 


S| 
D 
A} 
as 
N 
N 

s 


8 
A 
A 
A 
J 

J) 

Ss 
A 
oO} 
o 

J 
J 
N 
N 

Ss 


9,636,000 | 
3,459,000 
520,000 


PTT TTI TTT LLL TT 


14,924,000 


poe 
E 
tf] 
a> 


é 


2 5 


RS 
35225 





& & & Be B Be oP we 
COMM aOw 


E 


D| 


1104 June30,’04 


645g June30,’04 
13. ~June23,"04 
734 June3v,’04 


93144 June2s,’04 
, 905g July 29,701 


5 June29, "04 
964 June23,’04 
Apr. 3°01 


103. Noy.11,’01 
} 39%, June 18, 91 


9854 June30,’04 
78% June2s,’04 
—_ June3v),’04 
Mar. 28, 04 

102 Jan. 26, 04 
102% J une30."04 
103. May 10,’04 
8834 Junel7,’04 
110 June21,’04 


| 12014 June23,’04 
10734 June2s,’04 
10734 June28,’04 


9 J ee 
100 May 1,01 


1034 Junel7,"04 
11334 May 25,04 
11534 Junes0. "04 
10084 Det. 21.708 

9034 June30, 04 
| 874% Apr. 23,°04 
| 9334 June24,’04 


111% Mar. 8,04 
Feb. 4,°03 
Feb. 25.°04 


102. July 25,’02 


12334 June 6,04 
121. Apr, 23,°04 
98 Junel4,’04 
113% May 9,’04 
90 Apr. 13,°04 
90 May 11,’04 


124% June27,’04 
118% June27,’04 
123. Mar. 28,701 
113% June 9,°04 
110 Dec. 20,°99 
108% June29,"04 

77% June30,’04 
108% Aug.13,°94 





110% 10934 


65 «60 
13% 12 
134 = 634 


We 9344 


314 103% 


¥ m * 


88 
921% 








25,000 


21,000 
77,000 
28,600 


59,000 
56,000 


119,000 
120,500 


148,000 


2,000 
3,000 


58,00( 
14,000 
113,0€0 


27,000 
2,000 
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BOND QUOTATIONS.—Last sale, price and date highest and lowest prices and total sales 
for the month. 
Note.—The railroads enclosed in a brace are leased to Company first named. 





“ anid Int’st | Last SALE. | JUNE SALES. 
AME. Prine ice is icine: cca Sse) 
Amount. | 
Due. Paid.) brice. Date. High. Low. Total. 








.Y. Cent. & Hud. R. g. mtg.3}4s.1997 t 70,857,000 


N | 1005¢ June25,’04 | 10134 
( " ” registered 


9946 Junel0,’04 | 120% 

10134 Junel7,’04 | 10134 

100%7g Apr. 6,704 eoee 

103% Apr.30,’01_—.... 

1003g Mar. 2,04 

99 Dec. 12,°02 

9934 May _ 04 

9946 Nov. 8.702 wane 

9244 June3v,’04 9234 9044 

91% June28,’04 | 914 89146 

90% June30,’04 | 9046 8916 
WR TIC | css. -s000 

0644 June28,’04 106% 106% 

a | er 


LT rT CCC L LLL CLE Con 


See RRR Ree ee ee me RoR RP Re ee ee eo ORR oe Be Be Re pe RP ee BPR Be Ge he BP ee Be BRR Ge Be RR om op ow 


*» debenture 5’s.....1884-190: 
pay ag "s see. 4,480,000 
eG Tcl | roy 
ebenture nd 3, | | 
registered | 5,094,000 | 
regi cert. ext. g.4’s... } 3,581,000 





t 90,578,000 


Michigan Central col, g. 3.48. .1998 | | 

. registered 1§ 19,386,000 
| Beech Creek Ist. gtd. 4’s........1986 
+ registered 
” _f i? , es 
” aa | 
” ext. Ist. gtd. g. 34's. .1951 
, registered 

Carthage& Adiron. Istgtd g. 4’s1981 1,100,000 
| Clearfield Bit. Coal Corporation, | 716,000 
Ist s. f. int. gtd.g. 4’sser. A. 1940 f ‘ 

" small bonds series B 33,000 
Gouv. & Oswega, Ist gtd g. 5’s.1942 300,000 
Mohawk yg i - gtd g. ry s 4 2,500,000 

"i y Junc. R. R. g. 1st 4’s.19 | 

” reg. certificates. .......... 1,650,000 
| N. Y.&Putnam|stcon.gtdg.4’s.1993 | 4,000,000 
4 wet Pane Ist g. et ae 130,000 

est Shore Ist guaranteed 4’s.236 
. registered 50,000,000 
Lake Shore g 344S..........000 1997 
” registered 50,000,000 
deb. g. 4’s 4,000,000 
| Detroit, Mon. 4 Toledo ist 7’s. 1908 924,000 
Kal., A. & G. R. Ist gtd c, 5’s.. .1938 840,000 
; 111984 1, 500,000 
Pitt McK’port - Vf ist gtd 6’s.. 1932 
° 2d g 6's 1% 
McKspt & Bell, V. Ist g. 6’s.. asl 
Michigan Cent. 6’s 
. , eer i 


| 
i. 
Pe 
| 
| 


SOCKS SUP RRP ZZ aneue 


a 





0746 July 6,19" 
105 Oct. 10,%2 


109 June28,°04 109% 1084 
106 =June29,’04 10734 105% 
9914 Junezs,°04; 99144 99 

CE BOE T TE! cece secs 
10034 Junes0,04 | 10034 9914 
Se WOR MEL kaon Sea 


121 Nov.21,’08 
1389 = Jan. 21,°03 


wsoOrradta 
mt 


J At “02 
10644 June 9,°04 ° 
106% Nov.26,19" 


oreo oor LTT 
ee Rananuuurand 


” g. 3146's sec. by Ist mge. 
on J. L. & 8 


ttle C. Sturgis “ist g.£. "1989 

wy. & Harlem Ist od ik 4 Poe. 1900 

" 7’s registered..........1900 

+ ae Northern Ist g. 5’s.....1927 

R. W. & Og. con. Ist ext. 5’s...1922 
coup. g. bond currency | 
Oswego & Rome 2d gtd gold 5's. 1915 | 

R. W.& O. Ter. R.1st g. gtd 5’s.1918 
| Utica & Black River gtd g. 4’s..1922 | 


N.Y., Chic. & St. Louis Ist g.4’s.. .1987 | 
' registered 


Sept.24,19° 
10234 Apr. 6,19 
113. Apr. 4,704 
11634 Junel0,’04 


| 10444 Apr. 5,°04 


| 104% June30,"04 
101 Mar. 28,03 


>> “ep >p eee 
OO awzbooozuzezn 


13134 Apr, 29,103 | 


115% Oct. 15,’94 
101% Apr. 20,°03 
101 Sept. 8,’03 


N. Y., N. Haven & Hartford. 
{ ousatonic R. con, g. 5’s. 

| 
} 


H 

New Haven and Derby om. re 

N. Y. & New England Ist 7’s....1905 
\ ” =, Se PERROTT: 1905 | 


el z 


Per & 
uae w 


103% June27,"04 
100 Dec. 7,°03 


112% Apr. 12,” 
132 Sept. 2,°03 


127 Nov. 28,°03 
1324 June29,’04 


N.Y.,Ont.&W’'n. ref’dingIstg. 4’s.1992 ' 
. registered....... $5,000 only. 


Zz 
nn 


Norfolk & Southern Ist g. 5’s....1941 


Norfolk & Western gen. mtg. 6’s.1931 | 
. imp’ment and ext. 6’s...1934 
* New River Ist 6’s........1982 


= 
ere & Be 


ru 
Ora 2 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sale 
for the month. 
NOTE. —The railroads enclosed in a brace are leased to Company first named. 


NAME. Principal 
Due. 





: | Last SALE. | JUNE SALES. 
Int’st 


Amount. | 
Paid.| |Price. Date. High. Low.| Total. 











Norfolk & West. Ry Ist con. g.4s. owns 1 o| 10034 June3e,’04 160% 413,500 
© Mi cccecece ceces 38,710,500 o| 9954 Junel8, "08 | | 34; 2,000 
* small bonds. 
» Pocahon C.&C.Co.jt.4’s.1941 20,000,000 
‘ C.C. & T. ist g.t. g g 5’slv22 600,000 | 
. Sci’o Val & N.E. 1st g.4’s,1989 
N.P. Ry prior Inry.&Id.gt.g.4’s. _ 
. registered.. 
’ gen. lien g. 3s 
” registered.. 
St. Paul & Duluth a 
. registered 
St. Paul & N. Pacific gen g. 6’s. 1923 
. registered certificates. . 
St. Paul & Duluth Ist 5’s 
* 2d 5’s. 
1 Ist con. g. s . .1968 
Washington Cen. Ry Ist Q. 4's..1948 
Nor. Pacific ‘term. Co. 1st g. 6’s..1983 
Ohio River Railroad Ist 5’s.......1986 
” gen. mortg. g 6’s........1987 
Pacific Coast Co. Ist g. 5’s........ 1946 
Panama Ist sink fund g. 444’s....1917 
. 8s. f. subsidy g 6’s. 1910 


4% Junez1, "04 | 104% 

7444 June30, = 743g 

| 728% Junel7,’ ate 
D) 975, Jan. 110 ove 


123% June28,’04 | 12344 
132 = July 28,'98 
“1058 Ape. it04 
pr. 1 

Nov. 27,03 
8 May 3.704 | 
| 113% May 31,704 | 
p| 114% May 4,02 | 
| 1088s July 20.02 | ae 
p| 107 Juneli,’04 | 107% 
o| 102% Junelé,’03 | 102% 
N| 102. Apr. a ee 


serps: 
EE 
EPs pehoups cae 
Pte Hegre 
ate 


Pennsylvania Railroad Co | 
Penn. Co.'s gtd. 444s, Ist. 
" reg 
. gtd. 3% coi.tr.reg. cts..1937 
" — 3% col. tr.cts. serB 1941 
. rust Co. ctfs. g.346’s.1916 
Chic. -» Bt. —_ & P- 1st c. 5's. . 1982 


3 | 11044 June27,04 | 110% 
3| 10534 June25,’04 | aan 
8) 96 Feb. 8,°04| ... 
A| 9234 Dec. 28,°03| .... 
n| 9644 June25.04| 96% 
o| 118% June27,’04 | 118% 
o| 110 May 3,92] .... 
Cin. Leb. & x. 1st con.gtd.g. Vs. 1942 
Clev.&P. gen.gtd.g.444’s Ser. A.1942 
. Series B 1942 
” * int. reduc. 3% Ds Cc. 
| . Series C 3%s = 
* Series D 3tes 
| E.&Pitts. gen.gtd.g.3}6e Ser.B. 1040 | 


4 Newp. & Cin. Bye Co. gtd g. te “04s 
| Pitts.,C. C. & St. L. con. g 44’s.. | } 
Series A 1940 | | 

Series B gtd { 
J 


pucppewece 
Seer eeree 
be 


- 
» 





| 9% Jan. 8,04 
3| 102 Nov. 7,19” 
3 vs Age. bed 


- 
= 


3 ane 


_ 


oO) | 108 Apr. * ‘04 | 
0|110 Mar. 5,’04| 
n| 116% Feb. 14. 01 
Ak rh roel 
A une 7,’ 

3} 12756 Oct. 21°02 | 
3} 121 Mar. 4,°03 | 
0/119 Apr.11,’04 | 


= 


32 5525223 


mre Pr 2S 
E 22 
FS) 
E 


Series C gtd 942 

Series D gtd. 4’s...... 1945 | 

Series E gtd. g. Bigs... .1949 

Pitts., Ft. Wayne & C. Ft *s. -1912 | 
| ’ |: SRR peas 1912 | 


nD; 

S88 

3358 
ZOUZEY GO pute p GOuse 


eg 


3d 12 

| Tol WalhondingVy. &O.\st gtd.bde | 

| 46's series A 1931 | 
” 444’s series B 

l ” 4s ¢s »s 

Penn. RR. Co. 1st RI Est. g 4’s. 

[eon. sterling gold 6 per cent... 1 











RB eee B RRR eke PRP RP ke Be Be oe 


con. currency, 6’s registered... 
con. gold 5 per cent 
* registered 
con. gold 4 per cent 
. ten year conv. 34's 
Allegh. Valley gen gtd. g.4’s...1 
| Belvedere Del. con. gtd. 3446's. .1943 | 
Clev. & Mar. Ist gtd g, 414’s 1935 | 
Del.R. RR.& BgeCo Istgtdg.4’s,1936 
G.R. & Ind. Ex. ist gtd. g 41%4’s 1941 
Sunbury & Lewistown Istz.4’s. 1936 
'U’d N.J. RR. & Can Co. 7 . 1944 | 
Peoria & Pekin — Ist 6’s....1921 
. tC ene 
Pere Marquette. 
Chic. & West Mich. Ry. 5’s. - 1921 | 
{ Flint & Pere Marquette g. 8's. 1920 | 
{ * Ist con. gold 5’s.. . 1939 | 
’ Port Hurond ist z 5's, 1989 | 
{ Sag’w Tusc. & Hur.ist _ @.4’s.1931 | 
Pine Creek Railway 6’s..........1982' 


4 
_ 


| | 106 Aug.28,°03| .... 
x 9634 June24.°04| 97 
1110 Aug.28,19’| .... 


ii234 Mar. 716 
i08ig'A pr. 21 05 | 


May 119° | 
May 14.°04| .... 
June23,04 | 98 


Apr.28,°02| .... 
June 2,’04 | 120 

| 109 May 20,°04 | 

110% Feb, 19,’04 | | sees 


© 
ma 
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23% 

32 
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BOND SALES. 121 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 
Nore.--The railroads enclosed in a brace are leased to Company first named. 








LAST SALE. JUNE SALES. 


Amount. = TC pa PI 
Date. High. Low. ‘Total. 


1120 Oct. 11,01 | 
112% Dec. 13,°93 | 
115% Mar. 7,°04 

8734 Jan. 12119" 
114% May 5,’04 
101 = Junes0,’04 | 

99 J unel3,03 

| 9% June30,’04 


NAME. Principal 
Due. 





Pittsburg, Junction Ist 6’s 19:22 
Pittsburg & L. E. 2d g.5’s ser. A, 1928 
Pitts., Shena’go & L. E. Ist g.5’s, 1940 
eee 1943 
Pittsburg, Y & Ash. Ist cons. 5's, 1927 
Reading Co. gen. g. 4’s See 
. registered 
" Jersey Cent. col. g.4’s. .1957 
registered 
4 Atlantic City ist con. aoa. g.4’s.1951 
| Philadelphia & Reading con.6’s.1911 
” —— bactene nnneeeaemaite 


| 
Ae) 
ao 

= 


= 8 REEE 


wor 
Heep pe | 
& & Bp & & op f 
aan Zaoou 


- 


w Fn 


eo BGs ¢ 
2 ees 
— 


” 
” 
Rio Grande June’n Ist gtd. g.5’s, 1989 
Rio Grande Southern ist g. wie . 1940 
. guaranteed } 
Rutland RR Ist con. g. 4% s 
{ Ogdnsb.&L.Ch’n.Ry.ist gtd g4s1948 
Rutland Canadian — g.4’s.1949 
Hy — & Gr. Isl. Ist g 1947 


= 


23 
ab ag Cag Sat Sag tbs 
B B & Bp & & op 


| 110% June23,’04 110% 1105 | 10,000 
68 June27,’04 68 | 

| 9444 Nov.15,°02 

| 10834 May 10,704 | 


1014 Nov 18, 01 mnie 
8446 Junell,’04| 84% 


SEessesz= 


se 
s 


s 


$9 wm DO DODO TO So -28 
4 N 


Bs 


3 SsSSSSS855 


So oe et ee eo ot a Pe et 


BP RR pe BP RP RR BPR Be Be pe RP Bp RP BP RP RP BR BR Be op Be BP RP RP pe Be & Be Be Be EP BP RP Be Bp BP BP BP PH BP Be RP BP Be Be oe Be eR oe & & 


° 2 
St. Louis &San Hs “a 6’s, Class B, 1906 
, 2d g. 6’s, Class C 906 

. ot ee 1931 

” gen. g. 5’s 1981 

8t. L & San F. R. R. con. g. 4’s.1996 
S. W. div. g.5’s 947 


5 


10244 June 2,°4 | 103% 

10354 June24, "04 | 10354 10344 
127. June21,"04 | 127 

112% June2s, 04 | 112% 

9614 May 19,°04| .... 

100 pd BL, CE! cco 

| 83 June3v, 04| 83 


. 


row 
& Se5ess 


4 


refunding «. 4’s. ; 56. 
registered. . 

5y vear4ig's gold notes, 1908 5,728,000 

Kan, Cy F z S.&MemR Reongé’s1928 13,736,000 
Kan.Cy Ft.S &MRyrefggtd g4s.1936 | | 15,329,000 
K 


ii9i4 Feb. 4,504 | 
814 June30,’04 | 
78h¢ Jan. 14,704 | 


9434 June29, 3 | 5. | * 109,000 
73i4 June29,"04 | 74 110,000 
6844 June29,04| 70 9,000 


109 May 18,704) .... 
2 June 6,704 | 132 
140 May 14,’02 | in 

Juneld, *04 | L10 
| 11544 Apr. 15,’01 pe 
10944 May 11,704 | 
102 May 26,°04 | 
106 May 6,701 | 
104 Aug.15, 08 | 


" registered 
an.Cy&M.R.&B.Co.lstgtdg5s.1929 3,000,000 


2d g. 4’s inc. Bd. ctf... .1989 3,272,500 
ENE 1982 12,054,000 
G 339,000 


8 
ray *sPoint, Term. Istgtd.g.5’s. 17 339, 
St. Paul, Minn. & Manito’a 2d 6’s..1909 7,197,000 


ee .1983 ‘ 
1st con. 6’s, registered. . 13,344,000 
Ist c. 6’s,red’d to g.44’s. 19,408,000 





Ist cons. 6’s register’d... aes 
Dakota ext’n g. 6’s...1910 5,465,000 


om Reine ia:i wane potters | 
Jastern R’y Minn,Is stg.5’s. . 1908 ™ 
registered | £700,900 


! 
' 
St. Louis 8. W. Ist g.4’s Bd. ctfs., 1989 | 20,000,000 
| 
| 
{ 


’ 

” 

‘ 

” 

. 

* Mont. ext’n Ist yg. 4’s.. 1937 

- B- #'s..1937 | } 19,185,000 
e 

. 

’ 


| 

. —— N. div. Istg.4’s. "1940 5,000,000 

| Minneapolis Union ist g. 6's. ...1922 | 2,150,000 
Montana Cent. Ist 6’s int. gtd. . 1937 | 

| . Ist 6’s, registered 6,000,000 


» Istg.g. q 
| wi i . —T . 4,000,000 
illmar & Sioux Falls Ist g. 5’s, 1938 | a 
" registered 3,625,000 
Salt Lake City Ist g. s. f. 6’s | 297.000 
San Fe Pres.& Phoe. Ry. 1st g.5’s, 1942 4,940,000 
San Fran. & N. Pac. ists. f. g. 5’s, 1919 | 3,872,009 


110 ~Jan. 7,°04 
11334 Dec. 11,°01 | 


June30,"04 


June29,’04 
June20,’04 
Sept. 6,’99 


+ 10614 Feb. 26,°02 

J 10534 June 9,°04 105 534 105 iM, 
xy 108 June30,04 108 108 
J pou 

F 2° Jan. 20,03 


D| 10034 June30,°04 | 100% «99% 303,000 
D 9314 June30,"4 9696 7 
p' 8&7 Jan. 20,°04 


See ee eee eee ee eee a 





Seaboard Air Line Ry g. 4’s......1950 
, registered + 12,775,000 
” col. trust refdg g. 5’s..1911 | 
Carolina Central Ist con. g. 4’s.1949 | 
{ Fla Cent & Peninsular Ist g.5’s.1918 | 
i ” Ist land ~agggs ext g.5’s.1930 
4 cons. ¢ 1943 
| Georgia & Alabama Ist con. x 8.1945 | 
Ga. Car. & Nthern Ist gtd |. 5’s.1929 | 
| Seaboard & Roanoke Ist 5’s. ...1926 | 
Sodus Bay & Sout’n Ist5’s, gold, 1924 | 
Southern Pacific Co. 
» 2-5 yearcol. trustg. 44’s.1905 | 
* g.4’s Central Pac. coll. .19 
” ” registered 


“ZOO 


ie! 





122 THE BANKERS’ MAGAZINE. 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Nore.—The railroads enclosed in a brace are leased to Company first named. 





| LAST SALE. JUNE SALES. 
NAME. Principal | amount [nt’st “ mn? ' 
Due * | Paid. A | 
. Price. Date. High. Low.| Total. 





102. Apr.29,"04 
100% June3v,’04 
99144 Mar. 5,°93 
88 Juned30,’04 


| 110144 Feb. 27,03 
10334 Apr. 12,04 
107 June 1, 04 
June 6,’04 
Dec. 18,03 
Nov. 6,’02 
Apr. 14,’04 
J ee 04 
92% May 2 
127% Feb. 


Austin & RevterS mee ss = 1,920,000 
Cent. Pac. Ist refud. gtd.g.4’s . 
. pon seg = BIS. nett sees 70,496,000 
. mtge. £ F 
. oie red 18,040,500 
Gal. ‘Harrisb’gh & S.A. 1st 2 6’s..1910 
>), See 1905 
. Mex. & P. div 1st ¢5’s.1931 
Gila Val.G.& N’n Ist gtd g 5’s.1924 
Houst. E. & W. Tex. Ist g. 5’s..1938 
| ' Let gtd. ©. FB... ccccece 1933 
Houst. & T.C. ‘iste 5’s int. ees co 
| . con. g 6’sint, gtd... 
. gen. 4’sint. gtd.. 
| . W&N wn.div.1st. £.8°s. 1930 
| Louisiana pay, ve 1st 6’s 1 


‘ 


719 

| N. Y. Tex. St Mex. gtd. ist g4’s..1912 
Nth’n Ry ~ 4 Cal. Ist gtd. g. 68.1907 

. gtc 
Oreg. & Cal. ist gtd. @5’s.. 192’ 13, $31. 000 
San Ant. &AranPasslstwtdg: ts. 1943 17,544,000 
South’n Pac. of Aris. 1st 6’s. “a 6,000,000 

’ 


4,000,000 
of Cal. ist g6'sser. A.1905 
r. B.1905 


June 8,’04 
Jan. 4,’01 
Jan. 8,°04 | 
June29, U4 
08 May 23.704 
10834 Junel?. 04 
102. May 6,°04 
102 Oct. 22"03 
102. Apr. 12,’04 
115% Junel4,’04 
116) ~June29,’04 
119 Feb. 2,°04 
108% June24,’04 


108 Ma 04 
101 Feb. 5,°04 
$s 111% Oct. 30,°02 
103. jan. 29,04 


11 16 June30,’04 554/ 447,000 
110 Feb. 29,°04| .... .... | 
June27,’04 


SHU OUOOUNAZOCOUZAZAZACH OOPS 


29,187,500 


et ee le te tt 
& fe Re RP RP RP RP RE RP RE ge Be Be RP RP RP Be Be RP RP Be op Be BZ BP REM & Be Be | 


ar 
So. Pacitic aon Ist gtd. g. 4’s.1937 | 
| of N. Mex. c. ist 6’s.1911 | 
Tex. & New Orleans Ist7’s 
" Sabine = 1st g 6’s. 


l ” 


Southern Railway lst con. g 5's.1994 | 
* registere | 
Mob. & Ohio collat. trust g. 4’s.1938 
+ Memph div lstg.i4ig-5's:i006 | 
« Memph.div.1stg. "Ss. | 
v4 rexistered. ; ss i8e - 5,183,000 
* St. Louis div. Ist g, 4’s...1951 | P 
. . registered ¢ 11,250,000 
Alabama Central, 1st 6’s | 1,000,000 
Atlantic & Danville Ist g. 4’s..1948 3,925,000 
Atlantic & Yadkin, Ist gtd g 48.1949 1,500,000 
Col. & Greenville, lst 5-6’s 1916 ),000 
East Tenn., Va. & Ga. div.g.5’s.1930 | 
| . con. Ist g5’s 
| " reorg. lien g 4’s 
| , registered. 


ey 


' 39 208,000 


11746 Apr. 20,704 
963g June29,’04 


118 May 12,4 
113% Apr. 23,’04 
118% June28,’04 
112. June25,’04 


123 June 2,04 
122 May 19,04 
11654 Junel3,’04 
1123g June24,’04 

92 Sept. 9,°02 
105% June29,’04 
108 Mar, 29,°04 


Ga. Pacific Ry. Ist g 5-6’s 
Knoxville & Yhio, Ist g 6’s 
Rich. & Danville, con. g 6’s 

. deb. 5’s stamped 2 
Rich. & Mecklenburg Ist g. 4’s.1948 | 
South Caro’a & Ga. Ist g.5’s....1919 
Vir. Midland serial ser. A 6’s. .1906 | } 


123 —_ 8,702 





109% Jan. 22,°04 


108 Nov. 9.°03 
11334 June28, 04 
110% May 10,04 
93 Dec. 31,703 
117 ~June22,’ 


7) = July 25,19” 
104% Sept. 2,702 


1,775,000 
’ ¥ 1,310,000 


| 
| Virginia Midland gen, 5’s 2,392,000 
” gen.5’s. gtd. wy 1926 2,466, 


| W. O. & W. 1st cy. gtd. 4’s.....1924 
LW. Nor. C. Ist con. g 6’s. -.1914 


Spokane Falls & North.1st g.6’s,.1939 
Staten Isl.Ry.N.Y.1stgtd.g.44’s.1943 


® Be BP RP Re Be Be Be Be Re BR Be Be Be Be ee Be Be & & BR Be Bp Be BP RP Be BR BR be he oo oe RO oe oe 
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BOND SALES. 123 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Note.—The railroads enclosed in a brace are leased to Company first named. 





,.,| LAST SALE. JUNE SALES. 
Int’st | 


Paid.| | Price. Date. | High. Low.| Total. 
114% Dee. eae 

1164 Junel7,’04 116% 1164 

i ae 4 8 errs 

100 Sept.30,°03! .... .... | 

118% June29,°04 119 11534 

80) ~Junel5,’04 82 80 | 

109 May 21,04 


10644 Mar. 7,’04 

114% May 14,04 

111 May 31,’04 

106 Apr. 25,04 

93 May 19°04 .... 

#2 Junel6,°04 9% 92 
8546 June30,"04 85% 8434 


Zi June30,04 71° 634 | 


eS, re eee 
110% June3v,’04 112 110% 2,000 


105% June-0,°04 5 = - 10434 | 

104 May 24, 04 iene webs 

997% June30v,’04 9634 3,007,000 

9844 June2i,’04  § 9634 8,000 

| June2s, 04 100 

124% June29."04 12254 2 

17 June27,’04 11534 25, 

97144 June30,’04 945g | 787,060 

95% Apr. 13,04 oe eae 

112. Dec. 30,°03 

114% Apr. 19,’02 Rt 

10414 June23, 04 i 10334 10,000 

1174 June29,’04 : ip’ 148,000 

109% June29,"04 109 6°,000 
June24,’04 94 2,000 

57 =June30,04 56 1,079,000 

| 102. Jan. 13,704 wae 


110% June 9,°04 6 ; 110% 
90 Feb. an, , Ee 

83 June25.704 

98 Mar.17,’02 

109% Mar. 13,703 

116 Apr. 19°04 

933g May 18,°04 

49 Mar. 21,’01 

122 Dee. 15,°03 

112. Apr. 18,’04 

110% May 17,’04 7 

| “Sl. Ue 

103. June25,’04 10234 20,600 
91146 June30,’C4 8914 115,000 
9146 June29,’04 90 





NAME. Principal 
Due. Amount. 








Ter. R. R. Assn. St. Louis 1g vg's- 1939 | 7,000,000 
* 1st con. g. 5’s. 4-1944| 5,000,000 
i St. L. Mers. bdg. Ter. as Bs. 1930 | 
Tex. & Pacific, East div. 1st 6’s, £1905 | 
fm. Texarkana to Ft. W’th 
' 1st gold 5’s. 
’ 2d gold income, 5’s 
” La. Div.B.L. 1st ¢.5’s 
Weatherford Mine Wells 
Nwn. Ry. Ist gtd. 5’s 
Toledo & Ohio Cent. Ist g 5’s.. 
. Ist M. g 5’s West. div.. 
' ' gen. g. 5’s. 
. Kanaw & M. ist g.8. ‘'s,1990 
Toledo, Peoria & W. Ist g 4’s....1917 
Tol., St.L.&Wn. prior lien g 3's. 1925 
” registered 
” tifty yeurs g. 4’s 
" registered 
Toronto, Hamilton&Buff Ist g 48.1946 
Ulster & Delaware Ist c. g 5’s....1928 
" i FS, ee 1952 
Union Pacific R. R. & id gt g 4s...1947 
( * registered 
. Ist lien con. g. 4 
. registered 
| Oreg. R. R. & Nav.Co.con. g4’s.1946 | 21,482,000 
{ Oreg. Short Line Ry. Ist g. 6’s.1922 | 13,651,000 
” 1st con. Leos arses | 12,328,000 
| . 4s&participat’g g.bds.1927 | | 
| ’ segistered. : 41,000,000 
Utah & Northern Ist 7 
. a ee 1.1926 
Virginia & 8’ western Ist gtd. 5’s..2008 
Wabash R.R. Co., Ist gold 5’s....1939 
2d mortgage gold 5’s. ..1939 | 
deben. mtg series A... .1939 | 
series B 1 
first lien eqpt. fd.g. 5’s.1921 
1st lien 50 yr.g.term4’s. 1954 | 
Ist g.5’s Det.& Chi.ex..1940 | 
Des Moines div. 1st g.4s. 1939 
Omaha diy. lst g. 3)gs.. 1941 
Tol. &Chic.div.1stg.4’s.1941 | 
.C.& N.St. Chas. B. 1st6’s1908 
N.Y. & Penn. Ist g. 5's. m4 
gen g. 3-4’s 1943 
. tg Oras | 
West Va.Cent’l & Pitts. 1st g. 6's. 1911 | 
Wheeling & Lake Erie Ist g. 5’s.1926 
* Wheeling div. Ist g. 5’s.1928 
“ exten. and imp. g. 5’s. ..1930 
20 year eqptmt s.f.g. 58.1922 | 
Wheel. & L. E. RR. ist con. g. 4’s..1949 
Wisconsin Cen. R’y Ist zen, 2. 48.1949 | 
{ Mil. & L. Winnebago Ist 6’s..... 1912 


STREET RAILWAY BONDS. | 
Brooklyn Rapid Transit g. 5's. .4 
” 1st ref. conv. g. 4’s | 
f * registered 
| City R. R. 1st c. 5's 1916. 1941 
Qu. Co. & 8S, e. 2d. g.5’s.1941 100 Mar. 30.704 sok: «eens 
4 Union Eley. Ist. «, 4-58. 1950 f 107. June30.704 104% 
| stamped guaranteed ne | 10034 Tuly 15,°03 ee ogee 
Kings Co. Elev. R. R. Ist g. 4’s.1949 | 908g June30,’04' § 8614 
" stamped guaranteed } | Jane  Ghnh 
| Nassau Electric R. R. gtd. g. 4’s.1941 8434 June3n,’04 8014 
City & Sub. R’y, Balt. Ist g. 5’s...1922 | 10534 Apr.17,°95| .... ... 
Conn.Ry.& Lightg Ist&rfg. 4\s’s, 1951 94% Junel4,’04 
Denver Con. T’way Co. Ist g. 5’s. 1933 | ws Junel3.19’ 
{ Denver T’way Co. con. g. 6’s....1910 | 
Metropol’n Rv Co. Ist g. g. 6's. 1911 
DetroitCit’ensSt. Ry. Istcon. 8. 5’s.1905 
Grand Rapids Ry Ist g. 5’s. .1916 
Louisville Railw’y Co. 1ste. ‘g. Bs. 1930 
Market St. Cable Railway 1st 6’s, 1913 ' 


eC Epa | 
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106 June29."04 14 102% 26, 
7934 June30,"04 80 76% | 1,165,000 


June29."04 109°” 10834 
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124 THE BANKERS’ MAGAZINE. 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Nore.—The railroads enclosed in a brace are leased to Company first named. 





JUNE SALES. 





inci ’ LAST SALE. 
NAME, on Amount. ~<— ea 
¥ *| Price. Date. High. Louw. Total. 





stro. St. Ry 3 Lt 1997 12,500,000 | 11954 June28,04 14 112%| 41,000 
Metro, St. Ry N.Y.g. col. tr.g.5’s.1997 00 wy Junedo 04 | 90% oie 


* refunding 4’s 2002 15,134,000 a 
9 4 * ( 15 
{ Bway &7 th ave. Ist con. g.5’s, 1943 + 7,650,000 8 _— 704 | 1 115 


. registered aol 
Columb, & 9th ave.lst gtd g 5’s, 1993 3,000,000 4 | 11634 May 31,’04 
s| 115% May 25,°04 





A-ha 


| Lex ave & Pav Fer ist atd «83s, 1968 
} exave av Fer Ist gtd g5’s, gz 
= ’ - resistered baad saerat ib 5,000,000 
ird Ave. st c.g °8..2000 | 1 ap auc 
. registered 36,943,000 
| Third wy te 57s ng £ : . 5,000,000 
Met. West Side Elev.C ie. stg.4’s. 19% 

1 registered 9,808,000 
Mil. Elec. R.&Light con.30yr.g.5’s.1926 6,500,000 
Minn. St. Ry (M. L. & M.) 

con. g. 5 1919 4,050,000 
St.Jos.Ry.Lig’t, Heat&P.lstg. 5’. 1987 y 
St. Paul yo | Ry. Cable con.g.5’s. 1937 

. BOG. BONE FS .ncccccccess 1937 
Union Elevated (Chic.) 1st g.5’s. 1945 
United Railways of St. L.1st g@.4’s.1934 
United R. R. of San Fr. s, fd. 4’s.. .1927 
West Chic. St. 40 yr. Ist our. 5's. 1928 
. _ 40 years con, g. 5’S...... 1936 | 6, COs *000 





96°" 9434 | 533,000 
June29,’04 121° 121° 
June 2,°04 94 | 
Oct. $7500) 6... 0... 
June26,’01 
10944 Apr. 14,03 
112. Nov.28,’99 
109% Dec. 14,99 
8034 Junel3,’04 
805g June30,’04 


99 Dec. 28,°97 


BS Saeeene ee ead ss 
Cy BR «RB BR Bp BB RP RP BP Be BP BP op BP 
a 


REPEP SE 
& & & & & Be 
ZAOuCuaye Poo UK 





MISCELLANEOUS BONDS. 


102% June30,’04 
10034 June 4,’02 
62% May 25,04 
lll = Sept.30,°03 

764% Mar. 31,’04 


Jan. 19,94 
July 8,97 
Feb, 21,702 
May 21,94 
June3v,’04 


Adams Express Co. col. tr. g. 4’s .1948! 12,000,000 
Am.Steamship Co.of W.Va.g.5 s 1920 5,062,000 
Bklyn. FerryCo.ofN.Y.1ste.g.5's.1948 6,500,000 
Chic. Junc, & St’k Y’ds col. g. 5’s.1915 10,000,000 
Der. Mac.&Ma.,ld.gt.3i4’s sem.an.1911 1,775,000 
Hackensack Water Co. Ist ri 's. «. 1952 3,000,000 
Hoboken Land & Imp. g. 5’s..... 1910 | 1,440,000 | 
Madison § Gq, Garien Ist g. = 1916 | 1,250,000 
Manh, Bch H. & L, lim.gen. g. 48.1940 | 300,000 
Newport News i i 
ny” Dock Co. 80 1951 
N. Y. Dock Co, 50 yrs, Ist g. 4’s...1951 | gi 
. registered. { 11,580,000 

St.Joseph Stock Yards Ist g. 44481930 1,250,000 
St. Louis Term!. Cupples Station. t 3.000.000 

& Property Co. Ist g 4}4’s 5-20. .1917 a i 
. ater Co. N. Y.con, g 6’s..1923 478,000 
Spring Valley W. Wks. Ist 6’s....1906 4,975,000 
U. 8S. Mortgage and Trust Co. 

Real Estate Ist g col tr. none 
{ Series D 414’s 





ee 2 2 oe ee 


ee & wR ee Be we ee me Rm om 
arr HY AZAZAWOUP Aw 


~] 


108 Nov. 28,03 
113% Dec. 18,19” 


Do 


S55583 
SEESSEE= 
ORS eee 


= 


== 
2 RB RP Be oe 


ae APAZrPnou 


MR ccs cccauscace 1905-1920 | 
Small bonds 


INDUSTRIAL AND MFG. BONDS. 


Am. Cotton Oil deb. ext, 444’s....1915 § 974% June30,’04 
Am. Hide & Lea. Co. Ists. f. A ag oa 80 June30,’64 
Am. Spirit Mfg. Co. Ist g 87 June27,’04 
Am.Thread Co.,1st coll. FA 4’s.1919 79 June2s8,’04 
Barney & Smith Car Co. Ist g.6’s.1942 /105 Jan. 10,19” 
Conso!. Tobacco Co. 50 year g. 4’s.1951 | 157,378,200 61% June30,’04 

_ # registered a 58% May 5.04 | 
Dis. Secur, Cor. con. Ist g. 5's... .1$ 13, 379,000 6334 June30,"04 
Dis. Co, of Am. coll. trust g 5’s..1911 99 Sept.16,°03 
[illinois Steel Co. debenture 5’s. ..1910 99 Jan. 17,99 

* non. cony. deb.5’s...... 1910 92 Feb. 23,°04 

Internat’! PaperCo. Ist con.g 6’s.1918 108% June28,’04 10844 108° 10,000 
Int. Steam Pump 10 year deb. 6’s.1913 | 103 June24,’04 10134 117,000 
Knick’r’ ker [ceCo.(Chic) 1st ies 1928 93 Feb. 24,°03 ' 
Lack. Steel Co., Ist con. «. 5's. ...1923 98 June2904 | 98° 9734 150,000 
Nat. Starch Mfg. Co., 1st g 6’s...1920 87 Junel5,’04 | 87 87 2,000 
Nat. Starch. Co’s fd. deb. g. 5's. .1925 6534 June 8,°04 | 6534 6534 2,000 
Standard Rope &Twine Ist g. 6's. 1946 40 June24,04| 40 3 12,000 
Standard Rope& Twine inc, g.5s,. 1946 7,500,000 BS May Teh! nce ccce 
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BOND SALES. 125 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 
Nore.—The railroads enclosed in a brace are leased to Company first named. 


MISCELLANEOUS BON DS—Continued. 
SALE, JONE SALES, 
NAME. Principal) mount,  le't | LAST SALE JONE SALES 
sites pete. | Price. Date. High. Low. Total. 


United Fruit Co., con. ~ eae = — wk 
U.S. Env. Co, ist sk. fd. g. 6’s...1918 2,000, ae ea 
U.S. Leather Co. 6% g¢ s.fd deb. .1915 5,280,000 ¥/ 10946 June25,"04 | 10944 109 
U.S. Reduction & Refin. Co. 8's..1931 3 | 79 Aug.12,°03 
U.S. Shipbldg.ist & {4 g.5’sse .1932, 14,500,000 28 «Feb. 5,04 
” collat. and mge. 5’s. "1932 10,000,000 | F 91 Jan, 15,°03 ses cece | os : 
U.S.Ste wiGerp. lu- my r.g.sk. td5's 1963 I N! 755g June30,°04 7: 73 6,418,500 
” reg. 1963 | t 170,000,000 | 3 N| 75% Junes0,’04 5 18,000 


BoNDs OF COAL AND LRON Cos. 
Col, Fuel & Lron Co. g.s.fd.g 5’s, .1943 | 5,355,000 99 June23,’04 100 ‘ 58,000 
{ # conv. deb. g. 5s ......6.. 1911 | ¢ 1.731.000 73° May 5,704 S° a 
, " registered ‘ sxightintoy & : inne 
” " Trust Co. certfs...... 12,337,000 1934 June30.04 6954 
4 Col. C1& In Devo. 5s - ¢ 70,000 55 =~Nov. 2,19"). 
* Coupons off..... ° 
Colo, Fuel Co. gen. g. 610,006 Mar. 9,704 
(Grand Riv. C’l &Cke Ist £ s 949,000 | 2 June23,’02 
Continental Coal ists. f. gtd. 5’s. “1952 2,750,000 
Jeff. & Clearf. Coal & Ir. 1st g. 5 581926 1,588,000 
" 2d g.58 1926 1,000,000 
Kan. & Hoc.  ooal&Goke Ist 2.5’s 1951 3,000,006 
Pleasant Valley Coal Ist g.s.f.5s,1928 1,146,000 | . 
Roch &Pitts.Cl&Ir.Co.pur my5’s.1946 1,064,000 
Sun. Creek Coal 1st sk. fund 6’s..1912 335,000 
Tenn. Coal, Iron & R.R. gen. 5’s..1951 s 000, 000 
rf Tenn. div. Ist g. 6's ‘ 
J Birmingb. div. lstco 
‘ Cahaba Coal M. Co. lstgtd. ge $1922 
| De Bardeleben C&ICo. gtd. 26's 
Utah Fuel Co. Ist s. f. g. 866, 
Va. Iron, Coal & Coke, Ist g. 5's... 1949 6 ‘652000 


105% Oct. 10,°98 
| 102% Oct. Hs 

105) (Oct. 

106% Feb. 2 


9134 June30,’04 91: 34 9134 | 
106 Apr. 30,°04 x cuales 4 
108 June 6,704 108° 108 
eS ere 
105 Junell,’04 105 


‘71 June 6,704 n 


: ? oh ee oe 
& ge &  &  & B Be > oP & & & ow wo 


Gas & ELEcTRIC LIGHT Co. BONDS. 


Atlanta Gas Light Co. Ist g. 5’s..1947 1,150,000 
B’klyn Union GasCo, 7 _ is, 1945 14,493,000 
Buffalo Gas Co. Ist g. 5’s.........1947 5,900,000 
Columbus Gas Co., ist B.. 1932 1,215,000 
Detroit City Gas Co. g. 5 ‘ 5, 03,000 
Detroit Gas Co. 1st con.g.5’s... 381,000 
Eq. G. L. Co.of N.Y. 1st son. £ 5s.193: 3,500,000 
Gas. & Elec.of Bergen Co, c.g.5s.1 
Gen. Elec. Co. del. g. 344’s .. 942 
Grand Rapids G. L. Co. Istg.5’s.1915 
Hudson Co. Gas Co. Ist g. 5’s....1949 
Kansas City Mo. Gas Co. Ist g¢ 5’s.1922 
Kings Co. Elec. L.& Power g. 5’s. 1937 
es purchase money 6’s....1997 010, 12014 June20,04 12 
) Edison El_11).BkIn Ist con.g. 4’ 8.1939 4,275,000 9454 June23.04 | 9454 
Lac. Gas L’t Co, of St. L. Ist 2.5°s.1919 | | 19 900.000 10734 June24,’04 | 10734 
© SII onc cscccsicscaa Ts 9744 Nov. 1,°95| ...- 
Milwaukee Gas Light Co. Ist 4’s. .1927 6,000,000 89% Apr. 29,04 
ay cone, —_ —. g. 5s... .1948 5,274,000 
.Y.GasEL.H&PColstco! tr g5’s.1948 5 
f * registered ¢ 15,000,000 
* purchase mny col tr g4’s. 1949 20,927,000 
Edison El. Illu, Ist cony. g.5’s.1910 4,312,000 
. 1st con. g. 5's. .1995 2,156,000 
N.Y.&Qus. Elec. Le. &P.|st.c. 2.5 5331930 2,272,000 
N.Y.& RichmondGasCo.Istg. 5’s.1921 1,090,000 
Paterson& Pas. G.&E. con.g.5’s. .1949 3.317.000 
ae s Gas & C.Co. C, Ist g. g 6’s.1904 2,100,000 
" rf es . eer 1904 2,500,000 
| . oe See Eg, 1943 4,900,000 
. refunding g. 5's ....... 1947 | t 25) 
ie refuding registered 500,000 
Ik 
! 


ze 
z 


| 11544 June29,"04 § 2% | 
54 June24,’04 6 54 
104% Jan. 28,°08| .... ws. 
9% June27,’04!| § 97 
105 June 2,°03; .... «.. 
112) Nov.11,°03 
GR BI oaks cnce 
90 June22,°04 ¢ 88 
10796 Dec. 17,18" | 2.2 sose 
105 Junels,’04 10: 10434 | 
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108% Junes0,’v4 | 108% 105% | 328,000 
9 June30,04) 95 925g) 166,000 
1% June20,704 104% 10444 | 28,000 
120% June27,’04 | 120% 120% | } 3,000 
101 May 11,°04; .... 

100 Mar. 15.704 


101% Junel4,’03 | 101% iiaie| 
101) Junel5,’04 101 101 | 
122) June28,°4 122 
103 Apr. 9,04... 


109% June2s,’04 109% 
105% May 6.°04| .... 
01) Mar. 5,04 
105 Apr. 27,°04 


Beets esssasg 


_ 


Chie. Gas Lt&C oke Ist gtd 2.5's.195 10,000,000 
Con. Gas Co.Chiec, Ist gtd.g. ¢ 4, 346,000 
Eq.Gas& Fuel, Chic. !stetd.2.6"s.1905 2,000,000 ' 

| MutualFuelGasCo. Istgtd.¢.5’s.1947 

oe registered.. 

Syracuse Lighting Co. 1st g@.5°s..1951 

Trenton Gas & Electric Ist ¢.5’°s.1949 

Utica Elec. L. & P. 1st s. f° @.5"s.1950 i 

Westchester Lighting Co. g. 5’s.1950 5,380, 100 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 
NotTe.—The railroads enclosed in a brace are leased to Company first named. 


MISCELLANEOUS BONDS—Continued. 
Last & SALE, JUNE SALES. 








| Int't ‘cs , 2 
pate. Price. Date. | High Low.| Total. 


NAME. i 


’ Amount. 





TELEGRAPH AND TELEPHONE Co. | 
BONDS. | 
i=: -Teleph. pasty ~~ py 38,000,000 
ommercial Cable Co. Ist g. 4’s 
+ registered | 10.734,300 
ee amount ie by oer 1918 
etrop. Te ‘el. Ist s” g.5’s, 6 
. registered f 1,823,000 
N.Y. & N. J. Tel. gen. g 5’s.......1920 1,261,000 


Western Union col. tr. cur. 5’s...1938 8,504,000 
{ » fundg & realestate g.414’s.1950 17,000,000 


94 June30,04| 94 94 1,000 
10034 Apr. 8,02| .... 
1003 Oct. B19 | 6... ss. 


10934 June22, 04 | 10934 10934 
10534 July I 
10834 June 1,’U4 | 10834 

We June30, *04 | | 1034 mit 


107 June20,04 | el -” 
10334 Apr. 27, 04 | — 


ZAZA ecaes 


Mutual Union Tel. s. fd. 6’s....1911 1,957,000 
Northern Tel. Co. gtd fd.444’s. .1934 1,500,000 
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UNITED STATES, STATE AND FOREIGN GOVERNMENT SECURITIES, 





NAME Principal | | Int’st | YEAR 1904. JUNE SALES, 
Due. Amount. | paid, 





High. Low. High. Low.| Total. 








Waites States cen. 2’s vopintened....233) | | d 107% Tih} 10434 10434 
, con, 2’s coupon \ | 540 d 10634 10554 wee wee 
con, 2’s reg. small bonds. . 1930 ‘a 542,909,950 } P Sota dae 
con. 2’s coupon small bds.1930 —_—aeore 
3’s registered 1908- 10634 10554 
3’s coupon as 108 10534 
3’s small bonds reg.. go2e snes 
3’s small bonds coupon. ee | 107% 105% 
{'s registered : 108% 10634 10634 10644 | 18,000 
4’s coupon , 108 107 1v71 “A 10774 | 3,000 
4’s registered 5 ; 182% 13234... 
DIS <scctnccwenseved 1925 134 132% 133 1386 
District ot Columbia 3-65’s........... 1924 | ) sae aeen er . 
* smal) bonds,...... awesnesnsandes | > 14,224,100 , 
’ SS 5.0.0600000+00200scaeses | ; lala oad 
Philippine Islands land pur. 4’s...1914-34 | 7,000,000 11134 11134 


STATE SECURITIES. | 
Alabama Class A QOD Bir cccceesesics 1906 | 6,859,000 10234 102% | 


. Class B5 Seay 1906 
” Class C 4’s 
. currency funding 4’s 
petetes of C olumbia, See U. 
ouisiana new oc n. per ignonases 1 752, 105 105 105-105 20,000 
Missouri fdg. bonds due | 977,000 
North eee con. 4’s 0}t 3,397,350 


2,720,000 


10244 102°” 


Chatham __ 5 ear | 
special tax oa 1 


. to Western N.C. R.. 
. Western KR. R.......... 


) Western & Tar. R 
South Carolina 444’s 20-40. 933 
So. Carl. 6’s act.Mch. 23, 1869, non-fde. 1888 
Tennessee new settlement 3’s........ 1913 | 
registered 
small bond 
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BOND SALES. 127 


UNITED STATES, STATE AND FOREIGN GOVERNMENT SECURITIES—Continued. | 


YEAR 1904. JUNE SALES. 


isha ’ 
NAME. Principal | Amount Int’st | ao ae 
Due. | oa. High. Low. High. Low. 


| 
Virginia fund debt 2-3’s of 1991 | ¢ 18.054 277 92% 91% 
+ registered teins Dt cese.. wales 
* 6’s deferred cts. Issue of 1871 3,974,966 
” * Brown Bros. & Co. ctfs. { 8.716.565 
. of deposit. Issue of 1871..... 5 | tia 


FOREIGN GOVERNMENT SECURITIES. 


Frankfort-on -the-Main, Germany, ) 14.776.000 
bond loan 34's series1...... 1901 | > (Marks ) 
Four marks are equal to one dollar. Base ws 
Imperial Russian Gov. State 4% Rente.... 2,310,000,000 
Two rubles are equal to one dollar. (Rubles.) 
uebec 5’s 1908 3,000,000 
U.S. of Mexico External Gold Loan of |} 
1899 sinking fund 5’s.............sseeees 
Regular delivery in denominations of 
£100 and £200 100% 9834 











FIXED UP THE OvERDRAFT.—“ Just to oblige ” a depositor the Cashier of a bank 
in a Western town allowed him to overdraw his account $1,000. A few days later 
the Cashier learned there was to be an examination of the bank’s accounts. He sent 
at once for the depositor, and told him of the impending examination and asked him 
to make his account good. 

‘“‘T can't do it,” replied the depositor. ‘ I haven’t the money and I can’t possi- 
bly raise it inside of three weeks. What can I do about it ?” 

The Cashier was in sore straits. He did not have money enough of his own to 
make good the deficit and for a long time he couldn’t think of any way of bridging 
the trouble. Suddenly a bright idea dawned on him. 

‘*T'll tell you what we'll do,” he said to the depositor. ‘‘ You draw a draft on 
the Shah of Persia for $1,000 and deposit it in your account. It will be at least six 
weeks before we have it returned protested. Meanwhile you can skirmish up the 
money to make good the overdraft.” 

The depositor laughed at the idea, but made out the draft on the Shah and put it 
in for collection. 

‘* There’ll be a hot time in Persia when the Shah gets that,” the depositor said to 
the Cashier, and the Cashier agreed with him. 

Within three weeks the depositor made some collections through his regular busi- 
ness and straightened out his bank account. 

About six weeks after the draft was made on the Shah the Cashier received a 
check from Teheran for $1,000 from the equerry of the Shah. On the back of the 
voucher which accompanied it and above the endorsement of the equerry, this state- 
ment was written : 

‘‘The Shah of Persia requests that hereafter all bills from the United States of 
America shall be itemized.”—Chicago Tribune. 





New CounterFeir $10 Unirep States Note.—A crude, blurred, half-tone 
engraving of a $10 United States note; series, 1901; check letter, A; plate No. 
48; serial number, 11194281; J. W. Lyons, Register of the Treasury ; Ellis H. 
Roberts, Treasurer of the United States. Printed on thin paper. No detail. This 
counterfeit is too poor to justify any further description. 
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BANKERS’ OBITUARY RECORD. 


Barrows.—Henry F. Barrows, President of the North Attleborough National Bank, 
North Att!eboro, Mass., died May 26, aged about seventy-seven years. Mr. Barrows was an 
eminently successful business man, and took great pride in the bank, which he served most 
efficiently as President, refusing to accept any remunerativun for his services. 


Battin.—Sylvester S. Battin, President of the Manufacturers National Bank and the 
Security Savings Bank, Newark, N. J., dieu July 3, aged seventy-three years. 


Converse.—Elisha S. Converse, President of the First National Bank, Malden, Mass., died 
June 5 in his eighty-fourth year. He was prominent in business affairs and had represented 
Malden in both houses of the Legislature. 


Davis.—George W. Davis, who organized the Second National Bank, Toledo, Ohio, and 
who was its President for over forty years, died June 2, aged eighty-three years. 


Dexter.—Seymour Dexter, for many years President of the Second National Bank, 
Elmira, N. Y., formerly President of the New York State Bankers’ Association, died May 5. 
He was a lawyer of ability and was at one time a judge in Chemung county. 


Dodge.—John L. Dodge, who until the recent annual meeting in January, was President 
of the National Mahaiwe Bank, Great Barrington, Mass., and who had held that position for 
fifty years, died May 18, aged eighty-nine years. He was largely interested in manufacturing 
and other enterprises in which he had amassed a fortune, 


Ely.—S. L. Ely, Cashier of the Union Savings Bank, Davenport, lowa, died June 4, in his 
thirty-ninth year. 


_ Frost.—Cyrus Frost, former President of the Westchester County National Bank, Peek- 
skill, N. Y., and later Vice-President, died May 30, aged eighty-four years. He had been a 
director of the bank for half a century. 


Fuller.—Harrison Fuller, Vice-President of the Farmers’ National Bank, Adams, N. Y., 
and a director of the Watertown (N. Y.) National Bank, died June 4, aged fifty-eight years. 
He was a large landowner, and was prominent in politics, having been elected to the New 
York Assembly in 1891 and.twice re-elected. 


Jones.—John E. Jones, Cashier of the First National Bank, Lake Linden, Mich., died 
June 23. He was born at Hazel Green, Wis., in 1864, and after graduating entered the First 
National Bank, Hancock, Mich., where he remained for thirteen years and rose to the posi- 
tion of Cashier. In 1889 he became Cashier of the First National Bank, Lake Linden, Mich. 


Kelley.—D. Elliott Kelley, Cashier of the Central Bank. Lexington, Ky., and one of the 
best-known business men of Central Kentucky, died May 29. 


Leonard. —Charles P. Leonard, President of the Black River National Bank, Lowville, 
N. Y., died June 6, aged seventy-eight years. 


Mersick.—Charles S. Mersick, President of the Merchants’ National Bank, New Haven, 
Ct., died June 24, aged sixty years. 


Mitchel].—Gove Mitchell, Cashier of the People’s National Bank, Langhorne, Pa., from 
the time of its organization, died June 17, in his eighty-first year. 


Norton.—Wm. H. Norton, President of the Rollinsford Savings Bank, Salmon Falls, 
N. H., died June 4. In 1886 he was a member of the Stute Senate, and was for fifty-two years 
town clerk and treasurer. 


Pruyn.— Isaac Pruyn, who was formerly President of the Catskill (N. Y.) National Bank, 
holding that office over thirty years, died June 3, aged eighty-eight years. 


Rogers.—James H. Rogers, Assistant Cashier of the Center Bank, Guthrie Center, Lowa, 
died June 17. 


Roland.—Cornelius F. Rowland, President of the New Holland (Pa.) National Bank, died 
June 21, aged eighty-two years. 

Sawyer.—Aaron F. Sawyer, President of the Chrisman-Sawyer Banking Co., Indepen- 
dence, Mo., died May 28. He was born at Lexington, Mo., July 16, 1849, und after being 
educated engaged in the wholesale grocery business in St. Louis, and later in banking in New 
York city. In 1871 he succeeded his father as President of the Chrisman-Sawyer Banking Co. 
at Independence, Mo, The bank was founded 1n 1857. 


Shawhan.—James Shawhan, President of the Citizens’ State Bank, Petersburg, Ind., died 
May 26, in his seventy-ninth year. 

Tiebout.—John Tiebout, former President of the Dry Dock Savings Institution, New 
York city, died June 27, aged seventy-six years. 

Wells.—. E. Wells, President of the First National Bank, Portage, Wis., died June 19, 
aged sixty-two years. 

Willets.—J. R. Willets, Treasurer of the Roslyn (N. Y.) Savings Bank, died June 6, aged 
sixty-five years. 


Wood.—Ben B. Wood, Vice-President of the Merchants’ National Bank, Omaha, Neb., 
died June 19, aged sixty-four years. 





